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Declared Beyond 
Congress’ Power 


Senator Copeland Maintains | 
Islands Cannot Be Given 
Independence Unless Our 
Constitution Is Amended 








Prompt Disposition 
Of Question Sought 


Mr. Hawes Says That Action on 
Freedom Is Long Overdue, 
As Senate Resumes Debate 
On Holdover Measure 





The constitutionality of any ‘action by 
Congress that would grant independence 
to the Filipinos was questioned in the 
Senate Dec. 8, as it renewed considera- 

_ tion of the bill (H. R. 7233) to liberate the 
Islands from the jurisdictiop of the ane 
States 
Consideration of the independence pro- 
posal was begun pursuant to an unani- 
mous consent agreement made in the last 
session of Congress, and Senator Hawes 
(Dem.), of Missouri, one of the co-spon- 
sors of the program, urged prompt action 
on a plan which he said was too long 
delayed. Senator Copeland (Dem.), of New | 
York, however, argued at length against 
urried action, asserting the Senate was 
proceeding on a course in violation of the 
Constitution if it approved the bill already 
passed by the House in the previous ses- 

sion. 
Claims Amendment Necessary 
It was the contention of the New York 
Senator that the Islands could be given| 
freedom to establish their own govern- 
ment_only by amendment of the Consti- 
tution of the United States. He main- | 


tained there was a specific prohibition in | 


it against disposal of territory belonging | 


to the United States without the ap- | according to information made available 


proval of the several States. 

The House bill previously had been 
altered by the Senate Committee on Terri- 
tory and Insular Possessions, and the 
matter actually before the Senate dur- 
ing the day was the revision proposed by 
the Committee. With these amendments. 
however, Senator Vandenberg (Rep.), of 
Michigan, is in disagreement, and he an- 
nounced in the Senate that .he would offer 
a substitute*for the “the*text has 
been perfected. In the meantime, he 
withdrew amendments which he offered 
in the last session and which are: still 
pending. 

The bill before the Senate provides that 
the Philippine people shall adopt a con- 
stitution for their government pending 
complete independence. Under that gov- 
ernment they are to enjoy complete au- 
tonomy as to domestic affairs subject only 
to specified limitations to safeguard the 
sovereignty and _ responsibility of the 
United States. ’ 


To Limit Immigration 

Pending final withdrawal of American 
sovereignty, free importation of certain 
Philippine products into this country are 
ot b> exceed specified limits, based upon 
“the status quo as represented by esti- 
mated importation from existing invest- 
ments.” Immigration during the period 
from passage of the bill until independ- 
ence may be decreed, is to be limited to 
@ maximum annual quota of 100. 

At the end of a 15-year period from the 
date of inauguration of the government of 
“the Commonwealth of the Philippine 
Islands” the people of the Islands shall 
at a plebiscite vote on the question of in- 
dependence, and if a majority favor in- 
dependence of the Islands, whereupon for 
all purposes, they are to become to the 
United States a foreign nation. 

As for limitation on imports, it is pro- 
vided that following the first 10 years of 
such limitation, there begins a gradually 
increasing tariff levy in the nature of an 
1.) 
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Continued Research 
Into Aviation Sought 


President Says Advance Rests 
On Scientific Studies 


o 

America should keep “at least abreast 
of other nations” in the development of 
aviation and the best way to assure this 
is to provide for the continuous prose- 
cution of organized scientific research, 
President Hoover said in a letter dated 
Dec. 8 transmitting to Congress the an- 
nual report of the National Advisory Com- 
mittee for Aeronautics. 


“In the new phase of the industrial age 
upon which the country is entering,” the 
President said, “substantial achievements 
will rest largely upon the stimulation 
given to scientific research. The remark- 
able progress of aeronauéics since the war 
is a demonstration of the value and ne- 
cessity of research.” 


The report which was signed by Joseph 
S. Ames, chairman of the National Ad- 
visory Committee for Aeronautics, cov- 
ered the work of the committee during the 
fiscal year ended on June 30, 1932, and 
explained the practical application of the 
results of its experimentation and scien- 
tific research to commercial and military 
aviation. 

Notable aeronautical achievements dur- 
ing the year to which the committee con- 
tributed included increasing the speed of 
military bombers to a rate surpassing that 
of pursuit planes of two years ago, and a 
20 to 40 per cent improvement in the 
speed of commercial aircraft. 

“Speed is the most important single 
factor in increasing the relative value of 
aircraft for national defense and in: ex- 
tending their use for commercial pur- 
Poses,” the report declared. “During the 
Past yéar the speed of military bombers 
was increased to a rate greater than that 
c._pursuit-type airplanes of two years ago, 

the normal cruising speed of large 
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; war low during the last fiscal year, 
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Filipino Freedom |New Bill Offered 


‘Federal Control 





On Ap portionment 


Repeal of Contiguity Provision 
Was Not Intended, Asserts 
Representative O’Connor 





ECLARING that it was never the in- 

tentioi of Congress to repeal provi- 
sions of the Reapportionment Act’ of 1911, 
which require equality, contiguity and| 
compactness congressional districts, 
when the Cersus-Reapportionment Law 
of 1929 was enacted, Representative 
O’Connor (Dem.), of New York City, on 
Dec. 8 introduced a bill (H. R. 13462) to 
uphold that purpose. 

In a speech in the House he said the 
Supreme Court of the United States had 
held that provisions of the 1911 Act were 
repealed, notwithstanding the intent as 
shown in the debate in Congress. He said 
it is an cmergency matter requiring legis- 
lation before Jan. 1. He said that no one 
should object to the principle involved 
and that cases on various grounds relat- 
ing to the subject have been brought in 
the courts in New York, Minnesota, Mis- 
souri, Ilinois, Kentucky, Virginia, Missis- 
sippi and other States. He announced | 
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Low Point Reached 
For Interest Rates 


On the Public Debt 


Two Types of Government 
Securities Touch Lowest 
Interest Ever Recorded, 
According to Treasury 








The average mterest rate on the Ameri- 


can public debt declined to a new post- 
and 
within the last elght days interest rates 
on’ two types of Government securities 
have touched the lowest level in history, 


Dec. 8 at the Treasury Department. 
Closing of sukscription books of the new 
one-year 0.75 of 1 per cent Treasury cer- 
tificates issue was announced Dec. 8 by 
the Secfetary of the Treasury, marking 





Over Truck and 
Bus Lines Aske 


Extension of Its Regulatory 

Powers to Include Motor 

' Carriers Is Sought in An- 
nual Report of I. C. C. 


Recapture Repeal 
Again Requested 


Authority Also Asked to Permit 
Consolidations and Mergers 
Of Roads and to Regulate 


Rail Holding Companies 


Extension of the regulatory powers of 
the Interstate Commerce Commission to‘ 
include buses and motor trucks, as well 
as partial supervision over the activities 
of freignt-forwarding and refrigerator- 
car companies, was sought Dec. 8 by the 
‘Commission in its 46th annual report to 
Congress. 

The Commission made 14 recomnienda- 
tions, largely reiterations of requests con- 
tained in preceding annual reports or 
special reports and decisions. 

Recapture Repeal Asked 

Congress again was asked to repeal the 
recapture provisions of the law and sub- 
stitute in lieu of that section a new rule 
for rate making which would take into 
consideration permitting the carriers to 
earn sufficient revenues in times of pros- 
perity to tide them over periods of de- 
pression. 

Authority to permit consolidations and 
unifications of railroads by every means 





{thought proper by the Commission, and 
‘extension of power to include jurisdiction 


over holding companies when such com- 
panies are involved in railroad stock own- 
‘ership, also was sought by the Commis- 
sion. 
Inquiry on Subsidies 

The request that Congress carry on an 
investigation into the extent that rail, 
motor, water and air carriers are subsi- 





the successful issuance of certificates with 
the smallest interest rate ever recorded. 
The books were closed also on the four- 
years 2% per cent notes which were a 
companion issue to the cer eee ‘he 
Low Interest on B 

The other new record low was estab- 
lished for Treasury 91-day bills when on 
Nov. 30, $100,000,000 of the bills were is- 
sued at an averege bank discount rate 
of .13 pe: cent, according to Treasury 
records. Despite the now rate this issue 
was oversubscribed more than three times, 


and the certificates with the new low in- | 
in one, 


terest rate were oversubscribed 
day. 

Extremely easy money conditions are 
responsible for the low rates on bills and 
certificates as well as for the decline dur- 
ing the last fiscal year of the average 
interest ‘rate on the public debt to a new 
low, according to the information fur- 
nished. Additional information made 
available follows: : 

Interest on Public Debt 

The computed average interest rate on 

the public debt fell to 3.51 per cent on 


June 30, 1932. On the same date in 1930, | 


it was 3.81 and in 1930, 3.57. This fall in 
average rate occurred in the face of a 


mounting public debt and increasing total | 


interest charges. The public debt was in- 
creased by approximately $2,685,700,000 
during the fiscal year and total interest 
charges advanced $83,000,000 while the av- | 
erage rate was falling. 

The new lows established on bills and | 
certificates, if continued for any length 
of time in the present fiscal year, 
help bring the average rate down to an- 
other new low. 


Mr. Mills’ Statement 

Secretary of the Treasury Mills’ state- 
ment ,announcing the closing of the sub- 
scription books on the Dec. 15 issue of 
certificates and notes follows in full text: 

Secretary Mills today (Dec. 7) an- 
nounced that the subscription books for 
the current offering of four-year 2%, per 
cent Treasury notes, series B-1936, matur- 
ing Dec. 15, 1936, and one-year % per 
cent Treasury certificates of indebtedness, 
so:ries TD-1933, maturing Dec. 15, 1933, | 
closed at the close of business, Wednesday, 
Dec. 7. 

Subscriptions placed in the mail before | 
12 o'clock midnight, Dec. 7, as shown by | 
the post office cancellation, will be con- 
sidered as having been entcred before 
the close of the subscriptnon books. 

Announcement of the amount of sub- 
scriptions and the bdsis of allotment will 
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will | 


| 
be made on or about Dec. 12. t 





dized, if any, by the Government to place 
competition on a just and equitable basis, 
was repeated by the Commission. 

gréss also was asked to consider re- 
and reorganizations of cabriers 
with a view to enacting legislation to re- 
duce time and expense involved and fa- 
cilitate voluntary financial reorganiza- 
tions. 

The Commission’s report declared that 
in so far as the railroads are concerned, 
the depth of the depression already has 
been reached and the present indications 
are “definitely hopeful.” 

The recommendations follow 
text: 


in full 


Passenger Transport 


1. That the interstate transportation of 
passengers by common-carrier motor 
busses should be regulated in the manner 
‘and to the extent indicated in our re- 
port in Coordination of Motor Transpor- 
tation, 182 I. C. C. 263, 385-6. 

2. That the interstate transportation of 
property by common-carrier and contract- 
|carrier motor trucks should be regulated 


{in the mafner and to the extent indi- 
}cated in the above-cited report, at pages 
386-387. 

3. That the Congress provide for an im- 
partial and authoritative investigation for 
the purpose of determining wnether and 
to what exteht rail, motor, water, and air 
| carriers operating in interstate commerce 
jare receiving direct or indirect Govern- 
| ment aid amounting, in effect, to a sub- 
|sidy; and if so, what steps, if any, are 
|necessary to correct’ this situation, with 
a view to placing competition on a just 
'and equitable basis. 
| Extent of Regulation 
| 4, That the Congress provide for an im- 
partial and authoritative investigation for 
jthe purpose of “determining whether and 
to what extent it is desirable in the public 
interest that regulations affecting public 
| safety and convenience in the interstate 
|operation of motor carriers be made uni- 
form or consistent throughout the country; 
and, if so, how and by what authority 
such uniformity or consistency may best 
be brought about and such regulations en- 
| forced. 

5. That the desirability of the further 
public regulation of the interstate port- 
| to- port rates of water carriers be thor- 
| oughly considered by the Congress. 

6. That for section 15a of the Interstate 
Commerce Act a new section be substituted 
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Level eccaae. 


To Lowest Point in Three Years 


HOLESALE prices dropped to the 
lowest point of the depression period 
last week, according to information 
made available Dec. 8 by the Bureau of 
Labor Statistics, Department of Labor. 
Six-tenths of 1 per cent was the ex- 
tent of last week’s drop, which brought 
the commodity price level below that 
of the week of June 18, when a 
previous low point was reached, it was 
shown. “ 


The following additional information 
was provided: 


Only 3 of the 10 major commodity 
groups failed to develop weakness last 
week, and they remained at the same 
level as in the preceding week. These 
groups were miscellaneous products, 
housefurnishing goods, and metals and 
metal products.~ 


Housefurnishing goods have shown 
the greatest stability in price of any 
group, for no change has occurred in 
the seven weeks since Oct. 22. House- 
furnishings did not participate in the 
general advance of more than 3 per 





cent experienced by commodity prices 
during the Summer and Fall months. 

The commodity groups which have 
pulled the price level to a new low are 
hides and leather products, textile prod- 
ucts, ‘metals and metal products, chemi- 
cals and drugs, miscellaneous products, 
and housefurnishing goods. All these 
groups are lower than in the week of 
June 18. Farm products and foods, how- 
ever, are still slightly above the level 
| of June 18, along with fuel and lighting 
materials and building materials. 

Farm products, once 11 per cent above 
the level of June 18, are now only 3 
per cent higher, while foods, which had 
climbed 6.8 per cent, are noW only 2 
per cent above their lowest point. 

The Bureau’s index number of whole- 
sale prices for the week ending Dec. 3 
stands at 63.6 as compared with 64.0 
|for the week ended Nov. 26. *These 
index numbers are derived frora price 
quotations of 784 commodities, weighted 
according to the importance of each 
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WASHINGTON, FRIDAY, DECEMBER 9, 1932 


For Special Notes 


| Currency Expansion Has Failed 


To Result From Authoriza- 
tion by Congress 


URRENCY expansion has not followed 
the enactment of the Glass-Borah 
amendment to the Home Loan Bank Act, 
which permitted national banks to issue 
$900,000,000 of new notes, and which Sena- 
tor Borah (Rep.), of Idaho, excepted in 
his new bill (S. 5076) to repeal the Home 
Loan Bank Act, according to statistics 
made available, Dec. 7, at the Treasury 
Department and the offices of the Federal 
Reserve Board. 

Meanwhile the Secretary of the Treas- 
ury, the Comptroller of the Currency and 
the Federal Reserve Board have aligned 
themselves against continuance of the 
amendment after it automatically expires 
three years after passage. 

National banks themselves have steadily 
Slackened their demands for the notes 
which the amendment authorizes them to 
issue. Each month their applications for 
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'Federal Construction 


Of Public Works Is 
Nearing Completion 


Present Building Program Is 
85 Per Cent Finished Ac- 
cording to Information at 
Treasury Department 





Eighty-five per cent of the Govern- 
ment’s regular building ‘program was 
completed or under contract by Nov. 30, 
according to figures made available Dec. 
8 by the Treasury Department. Only 
132 projects and appproximately $69,800,- 
000 of the program are not completed or 
obligated. 

All of the funds under the regular 
program will be obligated before the 1934 


fiscal’ year is out, according to present 
plans as Outlined by the President in his 
budget message, but the $100,000,000 for 
buildings which the Emergency Relief 
Act appropriated maintain the volume 
‘ef Fedepal. buil 

Enfergency” Prifocts "Incomplete 

None of the projects under the emer- 
gency program have yet reached a stage 
which would permit the Treasury to put 
them under contract, it was stated orally 
at the Treasury. Sites are being selected 
for most of them now and plans for others 
are being drafted. Thus far 410 projects 
have been selected for construction under 
the emergency grant, and a few more 
may be chosen. 

Fifteen structures, involving $2,179,200 
were completed under the regular pro- 
gram during November, Treasury reports 
show. Despite the completion of these 
buildings, the number under contract 
showed a net gain of 13 for the month, 
jand the amount called for by the con- 
tracts increased $13,158,540. 

Number of Buildings Increases 

With 2€9 structures completed, 413 un- 
der contract and $422,900,000 thus spent 
or obligated, 85 per cent of the program 
is in the final stages, the Treasury records 
show. Additional information made avail- 
able follows: 

The progress of the regular building 
program toward maturity is demonstrated 
ay the decrease in the number of proj- 
ects whicn are in preliminary stages. Dur- 
ing November, while the number of build- 
ings completed and contracted for was 
shoWing a large increase, the pumber 
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Emergency Loans 
Granted Two States 


R. F. C. Approves Advances 
To Wisconsin and Montana 


Two emergency relief loans to the 
States of Wisconsin and Montana aggre- 
gating $1,968.483 were approved by the 
| Reconstruction Finance Corporation Dec. 
8 for use during the remainder of the 
present year. 

The loans are $1,962,283 to Wisconsin 
for use in 57 political subdivisions of the 
State and $6200 to Montana for the 
needs of Ravalli County. 

The Corporation’s announcements follow 
in full text: 

The Reconstruction Finance Corpora- 
tion, upon application of the Governor of 
Wisconsin, made available $1,962,283 to 
meet current emergency relief needs in 
57 political subdivisions of that State for 
the remainder of the calendar year 1932. 

These funds are made available under 
Title I, section 1, subsection (c) of the 
Emergency Reliei~and Construction Act 
of 1932 with the understanding that every 
effort must be maintained and developed 
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For facliiton in| 
Modification Plan 


Expert Testimony Relative 
To Permissible Alcoholic 
Content of Beverages Is | 
Given House Group 





Rail Interests See 
Increase in Traffic 


Association of Manufacturers 
And Federation of Labor 
Advocate Legalization of 
Beer and Its Taxation 


Testimony that beer containing 4 per 
cent of alcohol by volume (3.2 per cent 


by weight) “is no more intoxicating than 
coffee,” and recommendation for its legal- 
ization as well as wine containing up to 
10 per cent by volume of alcohol, “in the 
interest of temperance,” was presented 
Dec. 8 to the House Committee on Ways 
and Means by Professor Yandell Hender- 
son, of Yale University, New Haven, Conn., 
@ specialist on“ the effects of toxic sub- 
stances on the human system. 


Traffic for Railroads 

Representatives of railroads testified 
that legalization of beer would greatly 
increase their traffic, an estimate being 
given that.the roads would receive $80,- 
000,000 of new traffic the first year after 
legalization and $50,000,000 annually after- 
wards. 

Matthew Woll, of Labor National Com- 
mittee for Modification of the Volstead 
Act and as vice president of the Ameri- 
can Federation of Labor, told the Com- 
mitteé that 1,000,000 additional men would 
be employed, directly and indirectly, by 
legalization of the beer industry. 

The National Association of Manufac- 
turers of the United States favors imme- 
diate amendment of the Volstead Act to 
permit the sale of a palatable cereal bev- 
erage, with greater alcoholic content but 
nonintoxicating in fact, taxed to produce 
a maximum of revenue, James A. Emery, 
oS counsel for the association, tes- 
tified. 


Alcoholic Content Limits 

The Committee continued hearing, > 
that date on proposals for modification 
the Volstead Act, taking as a basis ter 
consideration the Collier bill (H. R, 13312) 
providing for legalization of beer contain- 
ing 2.75 per cent of alcohol by weight and 
of naturally fermented wines in general, 
and for a beer tax of $5 a barrel and a 
wine tax of 20 cents a gallon. Represen- 
tatives of the brewing industry and others 
at the opening session of the hearing Dec. 
7 had asked instead a percentage of 3.2 
by weight for beer. 

Professor Henderson summarized his 
conclusions on the character of beer as 
follows: Beer containing less than 3 per 
cent of aicohol is noi good beer; a content 
of 4 per cent by volume is not intoxi- 
cating; a content of 6 per cent is intoxi- 
cating. 

Questioned as to how he reconciled his 
contention for 10 per cent wine with his 
limit on nonintoxicating beer, Professor 
Henderson said wine is normally drunk 
with meals and people seldom get drunk 
on it, aud for that reason it should be 
excluded from the classification of in- 
toxicating beverages. It has much less 
intoxicating effects than spirits, he said. 


Recommendations for Sale 

He said he had evidence that virtually 
the whole fluid intake of an individual 
can be 3.5 per cent beer with no appre- 
ciable effect. 

He advocated the sale of beer and wine 
at licensed restaurants, hotels, groceries, 
and other establishments. The open sale 
of wine, he declared, would be conductive 
to temperance. 

Chairman Collier announced at 
opening of the hearing, that it is intended 
to conclude the hearing by Dec. 13 and 


that witnesses therefore would be limited | 


to 10 minutes each, unless the Committee 

specially decided otherwise. 
Representative Stafford (Rep.), 

waukee, Wis., appearing as 


of Mil- 
a witness, 


recommended an alcohol content of 3.2! 
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Estimate of Output | American Position 


Of Cotton Is Higher 


December Forecast Is Found 
To Be 780,000 Bales Above 
One Month Ago 


7 United States cotton crop is esti- 
mated at 12,727,000 bales of 500 pounds 
gross weight, according to a statement of 
the Department of Agriculture issued Dec. 
8. This is 780,000 bales more than the 
Nov. 1 forecast. The increase is due partly 
to better yields per acre being realized 
in all the major States and partly be-| 
cause early reports of acreage planted to! 
cotton were unduly low, the Department 
said. Additional information was fur-| 
nished as follows: 

The average yield of cotton per acre for 
the United States in 1932 was 162.1 pounds 
per acre, compared with 201.2 pounds last 
year. The 10-year average for the years 
1921-1930 was 151.4 pounds. 

The estimated acreage harvested 
(picked) is 37,589,000 acres, which is 2.7 
per cent more than the acreage for har- 
vest on which the Sept. 1, Oct. 1, and Nov. 1, 
forecasts were caiculated. Current infor- 
mation indicates that about 1.7 per cent 
of the planted acreage was abandoned this 
year, which indicates the cotton acreage 
in cultivation July 1 to have been 38,227,- 
000 acres. 

Reports indicate that the average weight 
of running bales this season will be some- 
what heavier than usual, although less 
than last season. This difference between 
the weight of running bales and 500 
pound gross weight bales will mean that 
total ginnings in running bales will prob- 
ably be about 300,000 bales less than the 
calculated 500-pound bales. * 














Russian Purchases 
From America Are 


Cut by 87 Per Cent 


Decline in Year Reduced 
Unfavorable Balance of 
Soviet Trade, Department 
Of Commerce Is Informed 


Russian purchases from the United 
States were cut 87 per cent when the 
Soviet Union succeeded in reducing an un- 
vorsple.trade balance one-third in the 
first nine months of the year, according 
to information made available Dec. 8 by 
the Department of Commerce. 

While ‘the excess of Russian imports was 
being lowered from about $105,386,000 in 
the first nine months of 1931 to $71,004,000 
in the corresponding period of this year, 


imports from the United States were re- 
duced from $94,077,500 to $12,052,000, it is 
shown by Soviet figures received in the 
Department. 


Purchases Abroad 


For the first nine months of the year, 
Russia brought in 1,749,460 metric tons 
of foreign products, valued at about $276,- 
460.500, an dexported 12,454,368 tons of 
domestic goods worth around $205,456,500. 
The drastic decline in raw material prices 
is readily seen ih the comparison of the 
|volume of goods exported with that im- 
ported, it was pointed out. Because of 
the overwhelming proportion of agricul- 
jutral exports and bulk mineral products, 
the prices realized on exports did not 
meet the demand for goods imported, de- 
spite the fact that the quantity of goods | 
brought in was more than seven times as | 
| great as the outflow. 

Germany continued to be by far the 
chief source of Russian imports, supply- 
ing goods worth around $125,000,000 in 
the first nine months of the year, com- 
pared with $136,602,500 in the correspond- 
ing period of 1931. England was nevt, 
with $35,700,000 against $24,663,000. Fol- 
lowing in order were Poland, the United 
States, Italy, Sweden and Persia. 

Imports Show Decline 

Imports from Russia 
| States for the first three quarters of the 
year were valued at about $5,716,000, com- 
|}pared with $7,813,500 in the first nine 
months of 1931, on the basis of Russian 
figures. 
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Congress’ Control of Conventions 
To Revise Constitution Discussed 


Cononnss has no power to regulate 
4 the manner of holding State conven- 
tions to act upen proposed amendments 
to the Federal Constitution, according 
to Representative James M. Beck (Rep.), 
of Philadelphia, Pa. This power is re- 
served to the States by the Constitu- 
tion, he asserted. 

Mr. Beck, a former Solicitor General 
of the United States and recognized 
as an authority on constitutional sub- 
jects, made this statement in a speech 
delivered in the House, on Dec. 7, in 
answer to contentions set forth in a 
brief for the guidance of members of 
Congress in dealing with the proposed 
wepeal of the Eighteenth Amendment, 
recently made public by A. Mitchell 
Palmer, Washington lawyer and Attor- 
| ney General of the United States in the 
Cabinet of President Wilson. At the 
request of Mr. Beck the House included 
Mr. Palmer’s brief in the official record 
of the proceedings of Dec. 7. 

It was contended by Mr. Palmer inh 
his brief that Congress, in adopting a 
repeal resolution, might provide for 
every detail of the election of delegates 
and the operation of conventions in the 
several States. He conceded that, 
while such action would be unprece- 
dented, it would be “plainly constitu- 
tional.” He said it would be strictly 
in accord with the purposes of the 
Constitution for meeting a real emer- 
gency requiring a prompt amendment to 
the Constitution. 

Mr. Beck expressed accord with Mr. 








Palmer as to the desirability of repeal- 
ing the Eighteenth amendment and as 
to the constitutionality of a repeal reso- 
lucion, passed by Congress, dir ecting ac- 
tion by State conventions rather than 
legislatures and fixing the time within 
which such action could be taken. He 
took issue, however, with the statement 
of Mr. Palmer that Congress may pre- 
scribe how and when the delegates to 
these conventions may be nominated 
and elected, the date on which they 
should be held, the number of delegates 
required to make a quorum, and the 
number of affirmative ‘votes necessary 
to ratify. 

He said the Constitution, in Article V, 
gave Congress power to select the 
method of ratification of a proposed 
amendment, that is, by State Legis- 
lature or by State convention, but that 
it did not give Congress any further 
power to interfere with the States as 
they proceed to call conventions. Fur- 
thermore, Mr. Beck said, Congress could 
not supervise the holdings of these con- 
ventions as an implied power, because 
there is no express power upon which 
the regulation by Congress can be 
granted. 


The failure of Article V to specify the 
manner in which State conventions 
were to be held and in which dele- 
gales to them were to be chosen, Mr. 
Beck said, made it necessary to resort 


oo 
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into the United | 


The United States was in sixth | 
a SS ee | 


On Debt Payment 
Is Given Britain 


Secretary Stimson Asserts 
Confidence That Congress 
Will Consider Efforts to 
Aid Dec. 15 Payment 


Debts and Armament 
Declared Interrelated 


Answers Statement That Loans 
Were All Used for War and 
That Cancellation Is Neces- 
sary to World Recovery 


In a note explaining why the United 
States considers her insistence upon war 


debt payments to be just, the Sec- 
retary of State, Henry L. Stimson, has in- 
formed Great Britain that he is “confi- 
dent that the Congress will be willing to 
consider any reasonable suggestion made 
by your government which will facilitate 
payment of the sum due Dec. 15.” 

The text of the note to Great Britain 
was handed to the British Ambassador, Sir 
Ronald Lindsay, Dec. 7, and was made 
public Dec. 8 by the Department of State. 


Review of Debt Question 

The President of the United States, the 
note states, is prepared to survey the en+ 
tire question of debts some time in the 
future, provided such “examination does 
not imply cancellation.” A direct connec- 
tion between foreign debts and disarma- 
ment is made in the American mind, the 
note stated. 

Secretary Stimson took exception to 
three different sfatements made in the 
British note of last week asking for post- 
ponement of the payment due Dec. 15, 
These statements were: 


Disposition of Loans 

That all of the war loans were spent on 
destruction. 

That the debts: had been largely re- 
sponsible for the present depression and 
the concentration of gold in the United 
States. 

That complete’ cancellation of war-debts 
is essential to world recovery. 

In reply to the first British argunien: 

Secretary Stimson ni 

of, the: War Wedine wee kieae ‘hat pa 
armistice, that only one-third was spent 
on munitions and remounts, and that in 
some cases the Allies sold the American- 
purchased materials to their own people, 
depositing the funds in their treasuries. 


Rates of Gold Reserves 

He also pointed out that part of the 
loans were spent on exchange and prob- 
ably went for materials purchased in 
other countries. 

Regarding the second and third argu- 
ments, Secretary Stimson pointed out the 
League of Nations study on the depression 
did not hold the war debts to be its major 
cause, that the British had failed to take 
into consideration large balances in favor 
of Europe through tourist expenditures 
and immigration remittances, and that 
the gold reserves of the United States 
since the debt settlement had increased 
by only $300,000,000, while the gold re- 
serves of Europe had increased from $3,- 
018,000,000 to $6,963,000,000 during the 
same period. 

Lansanne Agreement 
Secretary Stimson also took issue with 
the British statement that the Lausanne 
;}agreement regarding German reparations 
had been drawn up with the knowledge 
|and approval of the United States. 

The note to Great Britain follows in 
full text: 

Excellency: My Government has con- 
sidered with the greatest care the note 
of Dec. 1, 1932, from the British Govern- 
ment in which it has set forth at length 
the feasons which it advances for a re- 
consideration of the whole question of 
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British Trade Shows 





| ‘ 
‘Imports Increase, Commerce 
Department States 


British trade conditions show _ slight 
improvement in some directions despite 
seasonal decline in building, shipping 
and distributive services, according to a 
report from Commercial Attache W. L. 
Cooper, London. 

October overseas trade returns were the 
most €ncouraging for several months and 
exports were at the highest total since 
April, it was reported. Imports also in- 
creased, probably in anticipation of prefer- 
ences and restrictions. 

Latest labor returns shows an increase 
on Oct. 24, of 246,000 in the number of 
registered employed compared with the 
previous month. About 50 per cent of 
this improvement was due to the settle- 
ment of the cotton industry dispute. Other 
textiles, coal, engineering, and metal in- 
dustries have also shown slightly increased 
employment. 

Retail prices and cost of living have 
remained steady, it was reported. Revision 
of regulations relating to unemployment 
insurance met with opposition from labor 
representatives but the regulations have 
been adopted by the Government. 

The Ottawa trade agreements went into 
effect Nov. 17, but sufficient time has not 
elapsed to indicate their full effects. Vol- 
untary restrictions of imports of beef, 
mutton, and bacon were adopted by rep- 
resentatives of foreign suppliers for a pe- 
riod of two monffths and import quotas 
will probably be fixed at the expiration 
( that period with a view toward en- 
couraging British production. 

Conferences are being held with certain 
European and South American countries 
with a view to modifying existing trading 
agreements. Additional special duties 
have been placed on certain Irish Free 
State products.—(Department of Com- 
merce.) 





Encouraging Trends. 
































































































































agee 


: goat 


‘Light Wine Urged 


For Inclusion in 


Modification Plan 


Expert Testimony Relative. 
- To Permissible Alcoholic: 
- Content of Beverages Is. 

Given House Group 














{Continued from Page 1.] 
per cent by weight rather than the 2.75) 
provided in the tentative Collier bill. He 
said legalization of beer would not only! 


give new business to several industries, | 
but would svouse general business from 
its lethargy. 

He said a tax of $5 a berrel on beer 
would amount to 36 cents a case; $6 a 
barrel to 43 cents a case; and $7.50 a} 
barrel to 54 cents a case. He opposed | 
a tax so high as to cause evasion of the| 
tax. | 

The tax of $5 would be 1% cents a bottle | 
of 12 ounces, he said. There are 3,960 
ounces in a barrel, he added. 


Sections Affecting Wine 

Mr. Stafford suggested that the section | 
of the Collier bill legalizing wine, with-| 
out limit on the naturally fermented al- 
cohol content, might nullify the measure 
because the higher content of alcohol} 
might be held unconstitutional as being 
intoxicating. He recommended also elim- 
ination of the words “ale and porter” from 
the bill, since these, he said, usually have 
a higher alcohol content than beer. 

epresentative Dyer (Rep.), of St. Louis, 
Mo., referred the Committee to the records 
of hearings on ‘prohibition before the 
Committee on the Judiciary, of .which he 
is a member. He urged early action by | 
the Committee, and declared an alcohol | 
content of 3.2 per cent by weight is not) 
intoxicating. He added that the Supreme 
Court has held Congress has a right to 
determine the permissible| percentage of 
alcohol in beverages. 

Representative Boland (Dem.), of Scran- 
ton, Pa. said beer is a better drink for | 
men doing heavy work than water. He 
believed a tax of $5 a barrel would permit 
sale of 5-cent glasses of beer and would | 
result in large consumption and Federal 
revenue. : | 


Revenue Prospects 


Prof. Yandell Henderson of Yale Uni- 
versity then testified, declaring he is a 
specialist on the effect of poisonous and 
intoxicating substances on the human | 
system. The effects of such ‘substances 
depends on the condition surrounding 
their absorption, he said. Drinking of a 
quart or two of beer of 3.2 per cent al- 
cohol by weight in the morning on an 
empty stomach will slow up a man’s ac- 
tivities, he testified, but drinking the same 
amount at or after a meal will have no 
appreciable effect. He said a man can 
satisfy almost his entire fluid needs with 
8.5 per cent beer and not be impaired by 
its use. The problem of 4 per cent beer 
would be no more serious than the tobacco 
problem, he declared. He said he would 
prefer, if the field for such action were 
clear, to define distilled spirits as intox- 
icating and to define light beer and nat- 
urally fermented beverages as non- 
intoxicating. 

A glass of light beer is less intoxicating | 
than a cigar and than half its volume of | 
strong coffee, he testified. Failure of pro- 
hibition has been largely due to the failure 
to make a distinction between intoxicating 
and nonintoxicating beverages, he con- 
tended, both having been the subject of 
prohibitory action. 

He advocated sale of beer and wine in 
restaurants and hotels but prohibition of 
the sale there of distilled spirits. Distilled 
beverages, he said, should be kept under 
Federal control. 

Professor Henderson advocated legal- 


| 
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Administrative Practice 


Extensions of public services by National 
Government are menace to popular govern- 
ment, says Senator Hebert, of ode Island, 
in address to Association of Life Insurance 


Presidents. 
Page 5, col. 1 


Agriculture and Food 
Products 


Estimate of cotton crop raised 780,000 
bales. 


Page 1, col. 6 

House Committee on Agriculture to hold 
hearings on farm relief. 

. Page 5, col. 2 


Aviation 


Annual report of’ Advisory Committee for 
Aeronautics transmitted to Congress by 
President. 

Page 1, col. 1 

Billion miles flown’ by airmen of record, 
says Aeronautics Branch. 

Page 2, col. 6 


Banks and Banking 


Weekly statement of reserve bank credit, 
issued by Federal Reserve Board. 
Page 7, col. 4 
Federal reserve banks, weekly consolidated 
condition statement. 
Page 7, col. 5 
Relief loans to Montana and Wisconsin 
approved by R. F 
Page 1, col. 4 


Fiduciary capacity for trust companies in 


Kentucky ruled confined to those organized | 


under State banking laws. 


Page 7, col. 7 | 


National bank suspensions reported to the 
Comptroller of the Currency. 
Page 6, col. 2 


Excerpts from record of Senate debate on 
Borah bill to repeal portion of Home Loan 
Bank Act 

Page 6, col. 5 

Currency expansion by issuance of notes 
to national banks secured by Government 
bonds bearing 33, per cent interest, as au- 
thorized by amendment to Home Loan Bank 
System Act, has not resulted in inflation 
of the currency, according to the Treasury 
Department. 

Page 1, col. 4 


President Hoover extends time Reconstruc- 


tion Finance Corporation may act. 
Page 2, col. 6 


Congress 


Right of Congress to control procedure of 
State conventions which might be called to 
consider proposed constitutional amend- 
ments was challenged by Representative 
Beck, of Philadelphia, Pa., in a reply in the 
House to a statement of A. Mitchell Palmer, 
Attorney General in the Cabinet of Presi- 
dent Wilson. 

Page 1, col. 5 


New measure on apportionment offered by 
Representative O'Connor. 
Page 1, col. 2 


Constitutionality of granting independence 
to Philippine Islands questioned in Senate. 
Page 1, col. 1 


Senator Hale, of Maine, becomes chairman 
of Senate Committee on Appropriations by 
action of the Senate in revising committee 
assignments made necessary by the deaths 
of Senators Jones and Waterman. 

Page 3, Col. 6 

Daily record of bills in Congress. 


Page 2, col. 3 


Proceedings of Dec. 8. 
Page 3, col. 1 
Congress adopts resolution providing for 
joint committee to arrange for inauguration 
of President, and House appoints three mem- 
bers. 
Page 3, col. 1 


Construction 


Regular Federa! construction program 85 
per cent complete, Treasury Department an- 


nounces. 
Page 1, col. 4 
Rental possibilities for single-family dwell- 
ings with similar accommodations and at 
equal cost in competition with araptmerntts 
is discussed by secretary of committee on 
types of dwellings of President's Conference 
on Home Building and Home Ownership. 


Page 8, col. 1! 


ize the cocktails and to require that they 
be taken with meals. Under those condi- 
tions the beverage would not be intoxi- 
cating in fact, he contended. The cock- 
tails are satisfactory with an alcoholic 
content between 10 and 12 per cent, he 
said. 


Estimating 


Proposes Cocktail Tax 
that consumption of the 


a lat « READERS’ 


cocktails would reach 120,000,000 proof gal- 
lons a year, he said a tax could be imposed 
that would yield $560,000,000 a year and 
still permit sale of the cocktails at 25 cents 
a bottle. 

Frank Schwab, of Buffalo, N. Y., repre- 
senting the Broadway Product Association 
and Tonawanda Beverage Company, es- 
| timated the Government had lost $11,000,- 
000,000 in revenues through prohibition. 
He urged a higher percentage of alcohol 
than 2.75. 

Matthew Woll, of Washington, D. C., 
representing the National Committee for 
Modification of the Volstead Act, a labor 
organization, and a vice president of the 
| American Federation of Labor, urged le- 
galization of beer as the traditional drink 
of the masses of workmen. 

Aid to Employment 

Mr. Woll said he spoke in behalf of 
millions of workers who felt the subject 
is of vital interest to them. He declared 
it is generally recognized that the Pro- 
nibition Amendment has had bad effects, 
and it should be repealed. 

The Volsiead Act has made this a Na- 
tion “of hard drinking people,” he said, 
py prohibiting both heavy and light al- 
coholic beverages. He declared the States 
should be permitted to fix their own reg- 
ulations for alcoholic beverages within 
the proposed limit of 3.2 per cent. 

Mr. Woll estimated 1,000,000 additional 
men would be employed by legalization 
of beer, including both the beer industry 
itself and industries affected indirectly. 
He said the loss of taxes under prohibi- 
lion has been more than the entire cost 
of the World War. 

Price of Legalized Beer 

The legalized beer must be kept at a 
price of 10 cents a bottle or 5 cents a glass, 
he said, since it is “the poor man’s drink.” 

The Nation “needs a good 5 cent glass 
of beer” to promote temperance, to give 
the poor man his traditional drink, to 
stimulate industry, and for other reasons, 
he said. Sixty industries would be stimu- 
lated by such legislation, he declared. 

He recommended that legalizing of light 
wines be made the subject of a separate 
bill so that, if there should be any invalid- 
ation of the law, beer would not be af- 
fected. 


izing naturally fermented wines up to 10 
per cent alcohol by volume or 8 per cent 
by weight. He said he believed that would 
make for temperance. Wine normally is 
taken with meals, he pointed out, and 
people seldom get drunk on it. 
Comparison With Smoking 

If two men inexperienced in smoking 
or drinking were to make a comparison of 
effects, one by smoking a cigar and the 
other by drinking a glass of beer, the one 
smoking the cigar prgbably would be- | 
come sick first, he declared. 

Questioned on the effects of excessive 
use of coffee and tea, he said the chief 
effects are insomnia and constipation. 

Replying to questions, he said there 
are bad effects from excessive eating as 
well as drinking. 

The practical evidence is that there is 
rarely any bad effect from use of tobacco, 
he testified. 

There was little evidence of ill effects 
of drinking in France, he said, until 
spirits were introduced, that country hav- 
ing been largely a wine consuming area 
until a generation or two ago. There 
is practically no drunkenness at the Ger- 
man beer gardens, he said. 

Owen T. Cull, General Freight Agent 
of the Chicago, Milwaukee, St. Paul and 
Pacific Railroad, said the railroad would 
benefit from legalization of beer through 
increased traffic. 

“Nothing has appeared recently which 
showed as much promise,” he declared. 

The Milwaukee railroad handled about 
90,000 cars of beer out of Milwaukee in 
1917, he testified, and a return of this 
traffic would stimulate employment. The 
road also handled traffic for breweries in 
other cities, he saia. 

Sees Benefit to Railroads 

In 1917, he said, the railroads handled 
7,000,000 tons of brewing materials. He 
estimated that all the railroads would 
penefit by $50,000,000 a year, after receiv- 
ing $80,000,000 the first year because of 
shipment of materials to rehabilitate the 
industry. 

Samuel F. Miller, Chicago, Ill., repre- 
senting the Chicago and Northwestern 
Railroad, briefly indorsed the views by Mr. 
Cull. 

Representative Celler (Dem.), of Brook- 
lyn, N. Y., said he thought the Commit- 
tee on the Judiciary should consider ques- 
tions involved in any bill to legalize beer 
before action is taken. He expressed the 
view that no suit challenging the con- 
stitutionality of a beer law would ever 
reach the Supreme Court of the United 
States. 

Mr. Celler pointed out that there is still 
on the statute books a tax of $20 on each 
beer dealer. If 40,000,000 barrels of beer 
are made in the first year, he said, the 
total revenue from beer would be from 
$230,000,000 to $260,000,000, and more taxes 
would be needed to balance the budget. 

Mr. Celler suggested that fermented 
cider, fruit juices and certain other bev- 
erages De given a status under the bill to 
be acted upon by the Committee. Mr. 
Celler offered as exhibits certain mixtures 
of whisky and ginger ale called “bottled 
highballs,’ which, he said contain more | said. 

Solids than a light table wine. Dr. Stengel said he never had seen a 

Mr. Celler suggested legislation to legal- | beer drinker who had acquired the bad 


Relief for Hotels 

Eugene A. McLaughlin, of Pennsburg, 
Pa., representing the Montgomery County 
(Pa.) Hotel Association, said legalization 
of beer “would bring immediate relief to 
the almost bankrupt industry which this 
committee represents.” He estimated that 
there are 100,000 hotels and inns in the 
United States. He recommended that the 
tax rate be not more than $7 a barrel. 

Dr. Alfred Stengel, of the University of 
| Pennsylvania, Philadelphia, Pa., said his 
|experience of 40 years as a physician, in- 
|cluding seven years service in the alco- 
|holic wards of a hospital, had shown him 
} alcohol is not a poison until it reaches 
}@ certain percentage in the beverage and 
until it is absorbed at a certain rate into 
the blood stream. Taken very slowly, al- 
cohol may be eliminated from the system 
almost as rapidly as it is taken in, he 





| Copyrights 
Registration of designs for textiles and 
laces advocated in House bill. 
Page 4, col. 4 
Corporation Finance 


Relief loans to Montana and Wisconsin 
approved by R. F..C. 





President Hoover extends time Reconstruc- | 
tion Finance Corporation may act. \ 
Page 3, col. 2 
Terms for financing exports of wheat 
| Shina drafted by R. F. C, 
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Current Law 

Latest decisions of Federal and State 
| courts. 
| Page 4, col, 5 
Customs 


| Journal of the Court of Customs and Pat- 
}ent Appeals. | 
Page 4, col. 6} 


| 
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| Education 
Program of economy for reorganization of 
State school system is outlined by Superin- 
tendent of Public Instruction of Pennsyl- | 
| Vania. 
| Page 8, col. 1 


| Library of Congress accessions listed. 
| Page 4, col. 6| 
| Government books listed. | 
Page 4, col. 7 | 
| State books listed. 

Page 4, col. 7 





Exporting and Importing 


Purchases by Russia from America decline | 
per cent in first nine months of year. 
Page 1, col. 6 
| Terms for financing exports of wheat to/ 
China drafted by R. F. C. | 
| Page 3, col. 6 | 
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‘Federal Courts 


| Journal of the Court of Customs and Pat- | 


| ent Appeals. 
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|Fish 
| Tariff Commission rules on scope of in- | 
| quiry into sardines. 
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'Foreign Relations 

Excerpts from debate in House on foreign | 
debt situation. | 

Page 7, col. 5 | 
Secretary Stimson sends 

Britain explaining our position on debt pay- | 


ment. 
Page 1, col. 7| 


| Belgium sends note explaining position on 
| war debt postponement. ! 
Page 3, col. 4! 
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|General Business Conditions | 


SUMMARY  ». » 


bonds bearing 3%% per cent interest, as au 
thorized by amendment. to Home Loan Ban 


System Act, has not resulted in inflation of 
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*| Railroads 


Extension of control of I. C. C. to include 


the currency, according to the Treasury) truck and bus lines sought by Commission 
Department. 


Page 1, col. 4 
Internal revenue collections for last fiscal 
{yetr totaled $1,557,729,042. 


Page 4, col. 


Page 2, col. 6} Health 
Control of intestinal parasites and malaria 
‘and maternity mortality as major problems | 
to|of health in Florida discussed by Florida 


Health Officer. 


Page 8, col. 


Highways 


Necessity for regulation of transportation | 
traffic on highways discussed by President 
of California Railroad Commission. 


Page 8, col. 


| Insurance 
Benefits to be paid by life insurers during 


1932 found to be in excess of $3,000,000,000. 


Bids 


asked for 
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International Finance 


Foreign exchange rates at New York. 


Labor 


Continuation of review of employment | 
conditions by States as issued by Employ-/ 


Page 6, col. 


ment Service. 


Page 5, col. 


‘Motor Transport 


Extension of control of I. C. C. to include 
| truck and bus lines sought by Commission 


in annual report to Congress. 


Necessity for regulation of transportation | 
affic on highways discussed by President 
of California Railroad Commission. 
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Indiana protests Kentucky law concerning 


Page 1, col. 


Page 8, col. 


truck equipment. 


Page 6, col. 


|Postal Service | 
Postal receipts for November tabulated by | 


Post Office Department. 


Page 5, col. 


' President 


President's day at Executive Offices. 


Page 3, col. 


insurance on vehicles of 
| Virginia Highway Department. 


in annual report to Congress. 
Page 1, col. 3 
Kentucky Railroad Commission protests 
2| intrastate rate order of I. C.'C. 
Page 7, col, 7 
In a memorandum to the National Trans- 
portation Committee, headed by former 
President Coolidge, the head of the Inland 
Waterways Corporation asserts that more 
than $18,000,000 in freight charges has been 
g | saved to the American people as result of its 
operations. 
Page 7, col. 7 
ly ae in finance cases announced by 
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Page 6, col. 2 


Shipping 
Cast involving search of British vessel more 


; than hour from Amefican coast argued in 
Supreme Court. 
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Page 4, col. 1 
| In a memorandum to the National Trans- 
I. portation Committee, headed by former 
President Coolidge, the head of the Inland 
Waterways Corporation asserts that more 
than $18,000,000 in freight charges has been 
saved to the American people as result of 
its operations. 
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Page 7, col. 7 
Decisions of the Shipping Board. 


5 Page 6, col. 3 


iSocial Welfare 


Most extensive relief program in its history 
reported by National Red Cross chairman. 
Page 2, col. 7 
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Supreme Court 


Case involving search of British vessel more 
than hour from American coast argued in 
Supreme Court. 

Page 4, col. 1 


Colorado and Wyoming ask Supreme Court 
| of United States to appoint commissioners 
| to take testimony in water diversion suit. 
Page 4, col. 5 
Journal and calendar of the Supréme Gourt 
j of the United States. 
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2 Page 4, col. 6 
Wabash Valley Electric Company asks Su- 
preme Court to reverse order setting power 


tates. 
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2) Tariff 
Domestic producers oppose petition for 
reduction in duty on fluorspar. 
Page 3, col. 7 


2! Tariff Commission rules on scope of in- 


Congress adopts resolution providing for) quiry into sardines. 
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bers. 


int committee to arrange for inauguration | 
note to Great |of President, and House appoints three mem- | 


Page 3, col. 


Prohibition 


Testimony as.to alcoholic content of in- | 
toxicating beer presented to House Commit- 


tee by Prof. Henderson, of Yale. 


Page 1, col. 


| Level of wholesale prices drops to lowest s . 
| point in last three paken. ~- Public Service 


Page 1, col. 2) 
British trade conditions improve, accord- | 
ing to Commerce Department statement. 


Weekly business statistics assembled and | 
;made public by Commerce Department. 
Page 6, col. 4 


Government Finance | 


Reasons why United States Government 
should provide financial support for the Vir- 
gin Islands are set forth by Governor of Vir- 
gin Islands. 

Page 8, col. 5 


| Legislation to reduce Federal expenditures 
advised by President in annual budget mes- 
sage. 
Page 7, col. 1 
Interest rate on public debt lowest since 
the war; interest rates on two types of Govt. 
ernment securities lowest in history. 


Page 1, col. 2 
Daily statement of the United States 

| Treasury. 
Page 6, col. 7 


Currency expansion by issuance of notes 
to national banks secured by Government 





Extension of public services by National 
3overnment are menace to popular govern- | 
ment, says Senator Hebert, of Rhode Island, 
Page 1, col. 7 ‘nm address to Association of Life Insurance 


Presidents. 


Page 5, col. 


Public Utilities 


Wabash Valley Electric Company asks Su- 
preme Court to reverse order setting power 


rates, 


Excerpts from transcript of testimony by 
Examiner Carter before Federal Trade Com- 
mission, Oct. 18, relative to interstate trans- 
mission of electricity in Columbia utility 


system. 


Operations of Pennsylvania Electric Com- 
pany and Venango Public Service Corpora- | 
tion are outlined in testimony of examiner | 


Page 4, col. 


Page 5, col. 


before Federal Trade Commission. 


‘Radio ' 


jaronoations received by Radio Commis- | 
sion, 


Page 5, col. 
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Daily Record of 


BILLS IN CONGRESS 





( New 
Change | 


, Agriculture 
Bills introduced 

S. 5077. Wheeler. To extend time of pay- 
ment of certain loans made to farmers by 
Secy. of Agriculture; Agriculture and Forestry. 


H. R. 13375. To provide temporary aid to 
agriculture for relief of existing economic 
emergency; Agriculture. 


H. R. 13376. Browning. To create Fed. farm 

loan corporation; Banking and Currency. 
Banking 
Bills introduced: 

S. 5076. Borah. To 
Fed. home loan banks; 
rency. 

H. R. 13374. Johnson of Mo. To repeal tax 
on bank checks, drafts, and orders for pay- 
ment of money; Ways and Means. 


Bridges 


repeal act to create 
Banking and Cur- 


Bills introduced: 

S. 5059. Austin. Lake Champlain at or near 
Rouses Point, N. Y., bridge; Commerce. 

H. R. 13372. Gasque. Pee Dee River and 
Waccamaw River, at or near Georgetown, S. 
C., bridges; Interstate and Foreign Commerce. 

Congress 
Changes in status. 

S. Con. Res. 36. Creating Joint Com. to ar- 
range inauguration of President-elect Frank- 
lin D. Roosevelt on March 4, next. 
Dec. 7. H. adopted Dec. 8 


Copyrights 


S. adopted 


Bills introduced: 

S. 5074. Hastings for Hebert. For registra- 
tion of designs for textiles; Patents. 

District of Columbia 
Bills introduced: 

H. R. 13378. Norton of N. J. (by request.) | 
To amend secs. 416 and 417 of Revised Stat- | 
utes, relating to Dist. of Columbia; District of | 
Columbia. | 

Education | 
Bills introduced 

H. J. Res. 493. Rogers of Mass. To authorize 
Commr. of Education to study Florence Barn- 
ard plan of time and money management; 
Education 

Government Employes 
Bills introduced: 

H. J. Res. 495. Mead. For relief of certain 
persons retired on July 10, 1932, pursuant to 
Executive Order No. 5874; Civil Service. 
Changes in status: 

H. 


J. Res. 131. To make available to Con- 


gress services and data of Interstate Legis- 

lative Reference Bur. Reptd. to H. Dec. 7. 
Indians 

Bills introduced: 

H. R. 13379. Dickinson. For enroilment of 
certain Choctaw and Chickasaw claimants; 
Indian Affairs. 

Judiciary 
Bills introduced 

H. R. 13362. Glover. To amend sec. 71 of 
Judicial Code as amended; Judiciary. 

H. R. 13363 Leavitt. For apptmt. of ad- 
ditional circuit judges for Ninth Judicial Cir- 


cult; Judiciary. 


effects ‘which alcohol may have on the 
brain or liver. All the cases having these 
ailments, he said, had been drinkers of 
hard liquor. 

Drinking of inordinate amounts of beer 

may have bad effects, he said, just as 
drinking of inordinate amounts of water 
may have. This is the effect of gluttony, 
however, he said, and not of alcohol as 
uch. 
James A. Emery, of Washington, D. C., 
representing the National Association of 
| Manufacturers, urged immediate amend- 
ment of the Volstead Act. He said his as- 
sociation’ covered 40 States. 

He asked that the beverage legalized be 
such as to meet illegitimate competition 
and that regulation of the traffic be left 
to the States. 

Mr. Emery said he personally favored 
distribution in the District of Columbia 
under the same conditions that govern 
jany other nonintoxicating product. 


Measures Introduced 








Page 5, col. 1 


1 Taxation 


Internal revenue collections for last fiscal 
year totaled $1,557,729,042. 
Page 4, col. 2 
|. Decisions promulgated ‘by Board of Tax 
| Appeals summarized. 


5| Page 4, col. 5 


| 
| Territories 


Reasons why United States Government 
should provide financial support for the Vir- 
gin Islands are set forth by Governor of 
Virgin Islands. 

1/ Page 8, col. 5 
Constitutionality of granting independence 

| to Philippine Islands questioned in Senate. 

| Page 1, col. 1 


Waterways 


Colorado and Wyoming ask Supreme Court 
of United States to appoint commissioners 
to take testimony in water diversion suit. 

Page 4, col. 5 

In a memorandum to the National Trans- 
portation Committee, headed by former 
President Coolidge, the head of the Inland 
Waterways Corpoartion asserts that more 
than $18,000,000 in freight charges has been 
saved to the American people as result of 
| its operations. 
2| Page 7, col. 7 


~ 


| Wholesaling 


Level of wholesale prices drops to lowest 
| Point in last three years. 


By 


4 


2 Page 1, col. 2 








have failed to qualify for; advancement 
rank of lieutenant commander; 
H. R. 13367. Vinson of Ga. 


of Naval Academy; Naval Affairs. 


: Postal Service 
Bills introduced: 


R. 13360. Granfield. Providing that 100 
money- } 
ification | 


Pp. c. of ann. gross receipts, includin) 
order fees, be credited for ann. cl 


Naval Affairs, 
To confer de- 
;8ree of bachelor of science upon graduates | 



















to | 


| 
President Extends 


| which the Reconstruction Finance Corpo- ; 


| Act to Provide Emergency Financing Fa- 


|by the President on Jan. 


| der this section at any time prior to the 
|expiration of one year from the date of 


|:nay from time to time postpone such date | 
|}Or periods as he may deem 


jnot to exceed two years from the date of 
| the enactment thereof.” 


|ity conferred upon me by section 5 of 
lot certain commisssoned officers of Navy who! , a ‘ * 


lary, 1934. 


Bills introdiiced: 


of post offices; Post Office and Post Roads. | 

1. R. 13364. Collins. Reducing rate of post- | 

‘ on first-class mail; Ways and Means. 

R. 13369. Martin of Mass. To classify | 

in_ civil service employes of third-class post | 
offices; Civil Service. 

H. R. 13370. Granfield. For regular and 
fixed ann. salary for substitute employes in| 
Postal Service; Civil Service. 

H. R. 13373. Johnson of Mo. To restore 2-| 
|cent rate of postage on first-class mail mat- |} 
ter; Ways and Means. | 


Prohibition 


n Status 


Mines: Mining 


S. 5073. Ashurst. Providing for mine res- 
cue station in Arizona; Mines and Mining. 

H. R. 13377. Smith of Idaho. For suspen- 
sion of annual assessment work on mining 
claims held by location in U. S. and Alaska; | 
Mines and Mining. 


National Defense 
Bills introduced: 


H. R. 13356. Clancy. Compensation for na-| Bills introduced: 
val reservists physically injured in line of| H. 13361. Welch. To provide revenue | 
duty; Naval Affairs. | by increasing taxes on certain nonintoxicat- | 

H. R. 13357. McSwain. To amend act to|jing liquors to permit mfr., transportation, 
prohibit unauthorized wearing, mfr. or sale|and sale of such liquors; Ways and Means. | 
of medals and badges awarded by War Dept.| H. R. 13368. Mead. For increasing permis- | 
to include Navy; Military Affairs. | sible alcoholic content of beer,’ale, or porter 

H. R. 13358. Vinson of Ga. To amend act)|to 3 p. c. by weight; Judiciary. 
for creation of Naval Reserve and Marine; H. R. 13371. Kahn. To increase taxes on 
Corps Reserve; Naval Affairs. |certain nonintoxicating liquors and to re- 

H. R. 13359. Vinson of Ga. For age in gvade | move such liquors er operation of prohibi- 

eans. 


retirement for officers in Naval Reserve; Na-| tion laws; Ways and 
val Affairs. | Social Welfare 
H. R. 13365. McSwain. To amend act to| Bills introduced: 
give war-time rank to retired officers and| H. J. Res. 494. Fulmer. For distribution of 


former officers of Army, Navy, Marine Corps, | Govt.-owned wheat and cotton to Red Cross | 
and (or) Coast Guard to prohibit persons for relief of distress; Agriculture. | 
who have subsequently separated from the} Tariff | 
service under other than honorable condi-| Bills introduced: 
tions from bearing official title and wearing S. 5074. Keyes. For refund of customs duty | 
uniform of highest grade held by them dur- | paid on importation of mosaic paintings for 
ing their war service; Military Affars. Moody Currier Art Gallery in Manchester, N. 
H. R. 13366. Vinson of Ga. For retirement H.; Finance. 





Right of Congress to Control Conventions 


Registered Airmen 


Fly Billion Miles 


Transport Pilots Account for 
All But Twelfth of Total 
Plane Mileage 








More than 1,000,000,000 miles have been | 
flown by American airmen of record with | 
the Aeronautics Branch, Department of 
Commerce. 

From Aeronautics Branch records show- 
ing flying time reported as having been 
accumulated by Federally-licensed pilots, 
it was estimated these airmen had flown 
approximately 1,054,000,000 miles. Flying 
by those who were carried as transport 
pilots at the time of the study accounted | 
for approximately 11/12 of the total. The 
remainder was credited to private, limited 
commercial and industrial pilots, in that 
order.— (Department of Commerce.) 


Time for Advances 
By Finance Agency 


Proclamation Stating Loans| 
May Be Made by Corpora- 
tion Until January 22,) 
1934, Is Issued 


President Hoover on Dec. 8 issued a 
proclamation extending the time under 


ration may make loans under the provi- 
sions of section 5 of act creating the Cor- 
poration to Jan. 22, 1934. 


The proclamation in full tex: follows: | 
A proclamation by the President of the 
United States of America: ‘ 


Whereas an Act of Congress entitled “An 


cilities for Financial Institputions, to aid 
in financing agriculture, commerce and in- 
dustry, and for cther purposes,” approved 
2, 1932, as 
amended by an Act of Congress entitled 
“An Act to relieve destitution, to abandon 
the lending powers of the Reconstruction 
Finance Corporation, and to create em- 
ployment by providing for expediting 
a public works program,’ approved by 
the President on July 21, 1932, contains 
in section 5 thereof the following provi- 
sion concerning the powers of the Recon- 
struction Finance Corporation: 


Cites Provision of Act 
“The Corporation may make loans un- 


the enactment hereof; and the President 


of expiration for such additional period | 
necessary, 


Whereas, I Herbert Hoover, President 
of the United States of America,, deem 
it nmeecssary that the date of expiration 
of the power of the Reconstruction Fi- 
nance Corporation to make loans under 
the provisions of section 5 of said act be 
postponed: 
Extension of Time 

Now, therefore, I, Herbert Hoover, Pres- 
ident of the United States of America, 
acting under and by virtue of the author- 


said Act of Congress, do hereby declare 
and proclaim that the Reconstruction Fi- 
nance Corporation may make loans under 
the provisions of section 5 of said act at 
any time prior to the 22nd day of Janu- 


In witness whereof, I have hereunto set 
my hand and caused the seal of the 
United States to be affixed. 

Done at the City of Washington this 
eighth day of December in the year of 
Our Lord 1932, and of the Independence 
of the United States of America the 157th. 

(Signed) HERBERT HOOVER. 

By the President: Henry L. Stimson, 

Secretary of State. 
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For Revision of Constitution Is Discussed 





[Continued from Page 1.] 


to other provisions of the Coe) oe the tremendous repercussion of the 
and its history to supply the omission. greatest catastrophe in the world upon 
“Is it not going too far to assume,” | our institutions, there must be and will 
asked Mr. Beck, “that when the framers 
of the Constitution gave no power to Con-|the Constitution is to correspond with the 
gress in respect to ratifying conventions,|changes of our people and its economic 
except to select the methods of ratifica- | necessities. 
tion, that nevertheless it must be implied) «po not think of the question in rela- 
that the Federal Government could there- | tion to the Eighteenth Amendment. Think 
upon, under the Constitution, take from) of it in connection with changes that may 
the States their electoral machinery, SU-| pe vital to the perpetuity of the Republic. 
pervise the elections, determine the form| Think of the proposition that some wise 
of ratification, and in other words, make | amendment may be proposed and made 


it in substance a Federal act and not the necessary by the imperative force of events | 


act of a sovereign state?” | and 13 States can stop it. 
Limit of Supervisory Power “It is conceivable in the future that the 
Mr. Beck said that while Congress was| fajlure to secure a needed amendment 
given a supervisory power over the “man-| may threaten the perpetuity of the Union. 


ner and the times” of the election of | 1¢ may well be that the time may come | 


Senators and Representatives, it was given| when the Union will be endangered by 


no such supervisory power over the con-| the ability of one-tenth of the people of 
vention of electors to elect a President. 


in “the most unmistakable way” that the | form.” 
electors were to be chosen by the people of | Change in Ratification Method 


the States in accordance with the laws | : | 
of the States. Ratification by either| Mr. Beck said that he had drafted, with- | 
method, legislature or convention, was a|0Ut any idea of seriously pressing it at 


d | this session of Congress but for consider- 
\by the States. | ation of members, a proposed amendment 
| Mr. Beck, in his address, raised the | t© Article V of the Constitution, providing 
\question as to whether Article V itself|T@tification of an amendment by more 
should not be amended. While this arti-|*han half of the Legislatures of the States 
cle when framed was deemed by the| by conventions in more than half the 
framers to be a most Hberal method of | States, providing the ratifying States have 

|a total population at least equal to three- 


amending the Constitution, today, he said, | . 
it is the most iliiberal because it is ob- | fourths the entire population. 


| Federal function, he said, but performe 





. q : ‘ ; Following are excerpts from Mr. 
vious that 13 States which combined may tha -? aa | 
not have the population either of New | Palmer's brief and Mr. Beck's address in 
York, Pennsylvania, or Illinois can block | T®P*Y: 
any constitutional reform, however im-| Excerpts from Mr. Palmer's brief 


portant it may be. 
“In the next 25 years,” said Mr. Beck, 


and Mr. Beck’s address in reply will 
be printed in the issue of Dec. 12. 





be great changes in the Constitution if | 


the United States to block and destroy | 
On the contrary the Constitution affirmed|any attempt toward constitutional re- | 
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Relief Activities 
Of Red Cross in : 


Year Broadened 





Most Extensive Program in 
_ Its History Includes Work 
‘In 95 Disasters and Aid to 

Unemployed 





The American Red Cross carried on the 
most extensive relief program in its his- 
tory during the past year, aiding in re- 
lief activities in 95 disasters, drought and 
in carrying flour and cotton clothing to 
millions of families throughout the coun- 
try, Chairman John Barton Payne of the 
organization stated in his annual report 
made at the annual meeting Dec. 7 of 
‘the Board of Incorporators held at Na- 
tional Red Cross headquarters. President 
Hoover’s reappointment of Judge Payne 
as. chairman was announced at the 
meeting. 

“This nas been the largest year of ac- 
complishment in reaching the greatest 
ivumber of families with necessary relief,” 
the chairman said. “The very fact that 
the Congress voted to the Red Cross for 
distribution 100,000,000 bushels of wheat 
and 500,000 bales of cotton and that we 
have so far administered that trust with- 
out public criticism is a great tribute.” 

Relief to Unemployed . 

Unemploymeni relief was given during 
the year to 544,000 families, Chairman 
Payne reported. Fifty-six million bush- 
els of the wheat voted to the Red Cross 
has been distributed. The cotton cloth 
and clothing thus far purchased represent 
309,000 bales, while 50,147,000 yards of 
cloth and 114,000,000 ready-made garments 
have been obtained thus far for distribu- 


}tion to the needy. 


Following Chairman Payne’s report the 
Chief Justice, Charles Evans Hughes, Vice 
President of the Red Cross, commented 
on the work of the organization as fol- 
lows: ' 

“Sheer necessity has given the work of 
the American Red Cross in the present 
emergency an exceptionally wide range. 
‘At this moment it is the agency for feed-. 
ing and clothing millions of families in 
want. Speaking for the incorporators of 
the organization I congratulate Judge 
Payne, the executive officers and the staff 
for this remarkable report of achieve- 
ments. It is most gratifying to know that 
the Red Cross was able to render such 
effective service in this crisis affecting 
this country and the world, and to bring 
material benefit to so many millions of 
people. 

Praises Methods Employed 


“I wish to express my particular gratifi- 
cation for the business acumen and sound 
financial judgment with which this relief 
work has been done, and for the manner 
in which these, great assets have been 
l_andled. 

“The Red Cross stands as an exemplar 
for doing this kind of work with the great- 
est fidelity and effectiveness.” 

Seven new members of the board of in- 
corporators of the American Red Cross 
were elected at the annual meeting to fill 
vacanciés caused by death. Members 
were elected for life and are as follows: 
Former Governor Alfred E. Smith, New 
York; Mrs. Frederic W. Upham, Chicago; 
Gen. James G. Harbord, New York; Gur- 
ney E. Newlin, Los Angeles; Senator James 
Couzens, Detroit; Governor Albert C. 
Ritchie, Annapolis, Md.; Rear Admiral 
Cary D. Grayson, Washington. 

The incorporators reelected Miss Mabel 


iT. Boardman of Washington and Mrs. 


Henry R. Rea of Pittsburgh as members 
of the Central Committee for three-year 
termss William D. Hoover, president of 
the National Savings and Trust Com- 
pany of Washington was elected a mem- 
ber of the board of trustees of the en- 
dowment fund to ‘ill a vacancy, and How- 
ard W. Fenton of Chicago, Harry 

Meem and Corcoran Thom of Washingto! 


were reelected trustees all for four-year i 


terms. 
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Executive and Judicial, and of each of 
Believing that such a daily news- 


paper, without editorial opinion or comment of its own, would fill a distinct 
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Filipino Grendbts 
Declared Beyond 


- Congress’ Power 





Senator Copeland Maintains, 
Islands Cannot Be Given | 
Independence Unless Our | 
Constitution Is Amended | 


. [Continued from Page 1.] | 
export tax on all free exports to the} 
‘United States. The levy is to begin at 5 


per cent and to be raised to 25 per cent 
of the American tariff on light articles 
imported from foreign countries. 

Pending the conservation of independ- 
ence, American authority will be repre- 
sented in the Philippines by a high com- 
missioner, who is to be recognized by all 
the departments of the Islands govern- 
ment as being vested with all the prestige 
and authority required for the discharge 
of such responsibility. 

Under provision of the bill this country 
also reserves the right to retain its pres- 
ent military, naval and other reservations 
in tha Islands and may obtain any addi- 
tional térritory it may consider necessary 
for such purposes after independence. | 

Senator Copeland (Dem.), of New York, | 
when opposing the bill, contended , that 
Congress has “no legal right to pass this 
bill and alienate sovereignty over the Phil- 
ippines.” He contended that this author- 
ity had not been delegated to Congress by | 
the people. 

Senator Tydings (Dem.), of Maryland, 
asserted that the treaty making power of 
the Government supplied the authority for 
disposing of the Philippines. 

“We could no more make a treaty with 
the Philippines than we could with Texas,” 
declared the New York Senator. 

Senator Long (Dem.), of Louisiana, 
however, maintained that “if we had the 
power to acquire by law, we have the 
power to dispose by law.” 


Congress Adopts Resolution | 
For Inaugural of President 


Congressional authority for a Joint | 
Committee to arrange for the inaugura- 
pagion of President-elect Franklin D. Roose- 
elt was completed, Dec. 8, when the House 
adopted, without change, the resolution | 
(S. Conc. Res. 36) for creation of the 
Committee. The resolution was adopted 
unanimously in both houses. 

It provides that a Joint Committee of 
three Senators and three Representa- 
tives, to be appointed “by the President 
of the Senate and the Speaker of the 
Houses respectively,” is authorized to make 
the necessary arrangements for the in- 
auguration. It is the customary resolu- 
tion of Congress, the Speaker was ad- 
vised. 


Purchases by Russia | 
From America Decline 


[Continued from Page 1.] 


place among the important customers of 
the Soviet Union. 

Leading the list was England, taking 
products worth $47,831,500, compared with 
$93,762,500 last year. Germany was in 
third. position, and France, Persia, Italy 
and the Netherlands followed. 

Last year the United States was next to 
Germany as an important source of Rus- 
sian imports. The extent of the decline } 
in shipments to Russia is shown by the 
fact that in comparison with 1931, sales | 
of tractors so far this year have been re- | 
duced from $34,000,000 to $66,000. Sales of 


| banks, the total amount of money has 


|new money as an uncontrollable element 


| 
PRESIDENT’S DAY 
At the Executive Offices 


Dec. 8, 1932 


9:30 a. m—Walter F. Brown, the 
Postmaster General, called to discuss 
postmaster appointments. 

10 a. m—Senator Capper (Rep.), of 
Kansas, called to discuss farm relief. 

11 a. m—Allan Fox, of New York, 
called to discuss matters local to New 
York. 

11:30 a. m.—Senator Steiwer (Rep.), 
of Oregon, called to pay his respects to 
the President. 

11:45 a. m.—Representative Douglas | 
(Dem.), of Phoenix, Ariz., called to dis- 
cuss a proposal to remove Army posts 
from Douglas and Nogales, Ariz, 

12 m—A delegation from the Mili- 
tary Order of the World War called to 
present its program for national de- 
fense to the President. 

12:15 p. m—John N. Wheeler, of New 
York, representing the North American 
Newspaper Alliance, called. Subject of 
conference not announced. 

12:30 p. m.—Dr. Ray Lyman Wilbur, 
Secretary of the Interior, called to pre- 
sent to the President a committee from 
the Aristogenic Association, headed by 
Dr. C. Ward Crampton. 

3 p. m—Roy D. Chapin, Secretary of 
Commerce, called to discuss routine de- 
partmental matters. 

3:30 p. m—Henry L. Stimson, Secre- 
tary of State, and Ogden L. Mills, Sec- 
retary of the Treasury, called to discuss 
war debts. 

4 p. m—J. Clawson Roop, Director 
of the Budget, called to discuss budget 
matters. 

Remainder of day.—Engaged with sec- 
retarial staff and in answering corre- 
spondence. 








Volume of Currency 
Shows No Expansion 





Slack Demand for Special Bank 
Notes Reported by Treasury 


[Continued from Page 1.] 

new money have fallen lower, according to 
Treasury Department figures. 

Additional information furnished fol- 
lows: 

During November, national banks called | 
for $17,424,000 of the new notes compared | 
with $22,145,350 in October, $43,336,600 in 
September and $64,858,000 in August. The 
total. asked for through Nov. 30 was, 
$151,174,950, some of which was ordered 
during the last week in July just after | 
the amendment was approved. Total calls 
for the notes, therefore, have been les? 





| than 17 per cent of the possible issuance 


under the amendment. | 

As these notes have flowed out to the | 
failed to rise proportionately. Inflation 
has not resulted because, with no demand | 
for new funds, the notes have merely re- | 
placed other forms of currency. Only | 
quickening business and tighter money 


flationary. 

Believing that when such quickening of 
business does come, the notes may have 
an inflationary status, the Secretary of 
the Treasury and the Federal Reserve 
Board have stated their opposition to the 


in the country’s monetary system. Fed- 
eral reserve notes, which now form the 
major circulating medium, can be con- 
trolled somewhat by the reserve system, 
but national banks may draw out notes 
under the Glass-Borah amendment with- 





chemical products have been cut from 
$3,000,000 to $25,000. Iron and steel ship- 
ments have been reduced from $2,600,000 | 
to $200,000 and those of iron and steel | 
products from $1,800,000 to $500,000. | 

Machinery and apparatus have aropped 
rom $21,800,000 to $4,000,000, with agri- 

ltural machinery falling from $8,000,000 
* $28,000. Electrieal goods have been cut 

‘om $3,000,000 to $1,700,000. Automobiles 

ave shown no change, at $75,000. 

The three chief articles of 4mport by 
quantity into the Soviet Union during the 
first nine months were iron and steel 
products, grain, and machinery and ap- 
paratus. By value, these ran about $26,- 
114,000, $9,557,000 and $385,672,000. 

Russia’s leading exports for the first 
nine months of 1932 were petroleum, tim- 
ber, lumber, coal and coke and grain, The 
respective values were $15,476,000, $9,638,- 
000, $15,166,500, $4,119,000 and $15,966,000. 





in the CONGRESS « the 


UNITED 


Proceedings of 


The Senate 


*MNHE Senate convened at noon, Dec. 8, 
and received a message from _the 
President in which certain nominations 
were transmitted. Senator Reed (Rep.), 
of Pennsylvania, proposed several as- 
signments of committee chairmanships 
and memberships, and the order was 
entered without objection. (Discussion 
on page 3.) Petitions and memorials 
and bills and joint resolutions were re- 
ceived. Me 

Senator Long (Dem.), of Louisiana, 
entered a denial that he had been ab- 
sent from a conference of minority Sen- 
ators, held Dec. 7, as he said was re- 
ported in some newspapers. 

Senator Walsh (Dem.), of Montana, 
offered, and the Senate agreed to, a 
resolution requesting the United. States 
Tariff Commission to investigate do- 
mestic and foreign production costs of 
certain types of phosphates. 

Upon motion of Senator McNary 
(Rep.), assistant majority leader, the 
Senate proceeded to consideration of 





House of Representatives 


"pus HOUSE met at noon. A resolu- 
tion (S. Con. Res. 36) already agreed 
to by the Senate, creating a Committee 
of three Senators and three Represen- 
tatives to arrange inauguration of Presi- 
dent-elect Franklin D. Roosevelt, was 
adopted. The Speaker appointed Rep- 
resentatives Pou (Dem.), of Smithfield, 
N. C.; Rainey (Dem.), of Carrollton, IIl., 
and Snell (Rep.), of Potsdam, N. Y., as 
the House members. (Discussion on 


Page 3.) = 
Representative O'Connor (Dem.), of 
New York, announced he will introduce 
a@ resolution and seek a special rule 
therefore, regarding what he character- 
bized as an emergency matter pertaining 
to reapportionment of congressional dis- 
tricts, on which action should be taken 
by Jan. 1. He said the 1929 Census- 
portionment Act was never in- 
ed to repeal the 1911 Reapportion- 


. 





| resentative Goss (Rep.), of Waterbury, 


out restriction other than that laid down 
in. the amendment. Pending business re- 
vival only those banks which wish to im- 
prove their cash position or reduce their 
indebtedness will find the notes helpful. 

The amendment, which was added to 
|the Home Loan Act by Senator Borah 
|and which embodied the plan of Senator 
|Glass (Dem.), of Virginia, permitted na- 
|tional banks to issue notes with Govern- 
ment bonds bearing interest at not more 
\than 3% per cent as collateral. A bank 
|could issue notes up to the amount of its 
|capital stock. Formerly only 2 per cent 
|Government bonds could be used as col- 
| lateral. 

Because of the national bank notes al-} 
ready outstanding under the old laws, the 
banks could issue only about $900,000,000 
of new money without exceeding their 
capitalization. 


STATES 


Dec. 8, 1932 





unobjected bills on the calendar, some 
of which were passed. After the cal- 
endar had been completed, Senator Mc- 
Nary moved that the Senate take up 
the Bingham bill (H. R. 7233), for the 
independence of the Philippine Islands 
in accordance with an order entered last 
July 1 that the measure be made the 
unfinished business on Dec. 8. . 

Senator Vandenberg (Rep.), of Mich- 
igan, announced the withdrawal of all 
amendments to the Philippine bill, which 
he had presented in the last session and 
stated that he would offer a substitute 
for the bill now pending when its text 
had been perfected. (Discussion on 
page 1.) 

Senators Hawes (Dem.), of Miissouri, 
Copeland (Dem.), of New York, Walsh 
(Dem.), of Montana, and Vandenberg 
Rep.), of Michigan, took part in debate 
on the Philippine independence | bill 
after which, upon a motion of Senator 
Vandenberg, the Senate recessed at 
4:15 p. m. to noon, Dec. 9. 


ment Act, whose section 3 requires 
equality, contiguity, and compactness of 
districts, and his resolution was to spe- 
cifically state those requirements. 
Representative Patman (Dem.), of 
Texarkana, Tex., in a speech regarding 
World War veterans and adjusted com- 
pensation certificates, submitted what he 
said are new figures compiled by the 
Veterans Administration. Representa- 
tive May (Dem.), of Prestonsburg, Ky., 
discussed banking and currency matters. 
Representative Sabath (Dem.), of Chi- 
cago, Ill., criticized certain Federal re- 
serve matters. Representative McKeown 
(Dem.), of Ada, Okla., spoke on farm 
mortgages. Representative Gifford | 
(Rep.), of Cotuit, Mass., discussed con- 
stitutional amendment procedure. Rep- 


conditions could cause the notes to be in-| 


Mp 
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America’s Position on Debt Payments 
Is Explained in Note to Great Britain 


Secretary Stimson Says President Is Ready to Survey the 
Entire Debt Problem Provided There Is No Implication Re- 





(Continued from Page 1.] 
intergovernmental war debts, and for the 


postponement of the payment due by the 
British Government to the Government of 


the United States on Dec, 15, next. 
Whatever part” debt payments may have 
played in the economic history of, the post- 
war years, it is clear that in the present 
conditions of world-wide depression, ac- 


| companied by a sweeping fall of prices, 


their weight has greatly increased, and 
that they “have a very definite relatign- 
ship to the problem of recovery, in which 
both the British and the American people 
have so vital an interest. 

The President of the United States is 
prepared, through whatever agency may 
seem appropriate, in cooperation with the 
British Government, to survey the en- 
tire situation and to consider what means 
may be taken to bring about the restora- 
tion of stable currencies and exchange, 
the revival of trade, and the recovery of 
prices. 2 

I welcome the suggestion. contained in 
the note of your Government of a close 
examination between the United States 
and Great Britain of the whole subject in 
preparation for the International Eco- 
nomic Conference, for I believe that there 
are important avenues of mutual advan- 
tage which should be thoroughly explored. 
Such an examination does not imply can- 
cellation. 

In such an examination there would 
necessarily be consideration of other forms 
of tangible compensation available for the 
expansion of markets for products of 
American agriculture and labor. And you 
will understand that the problem of for- 
eign debts has in the American mind very 
definite relationship with the problem o 
disarmament and the continued burden 
which competitive armament imposes upon 
the entire world. 


Discusses Amgunts 


Used in Reconstruction 


In order that you may understand more 
fully the attitude of the American people, 
I feel that I should refer briefly to certain 
implications in your note as to which the 
facts are viewed by our people differently 
from the understanding set forth by you. 

Your note seems to carry the thought 
that the loans made by the United States 
Government represent in their entirety 
expenditures on destruction; that the 
payments heretofore made to the United 
States have been largely responsible for 
the existing world depression and the con- 
centration of a large amount of. gold in 
the United States;, and that complete 
cancellation of war debts, as indicated in 
the Balfour Note, is essential to world re- 
covery. We can not agree with these con- 
clusions. 

Many of the loans made before the 
jarmistice and substantially all the loans 
made after the armistice were not for de- 
struction. Of the amount expended in 
the United States by our debtors after 
we entered the war, both before and after 
the armistice, most of which was borrowed 
from the United States Government on 
war and relief loans, less than a third 
was spent for munitions and remounts. 

Very large amounts were spent for food, 
tobacco, etc., for cotton and exchange, 
for relief and surplus supplies sold on 
credit, for repayments of commercial loans, 
and for interest. Much of the food, to- 
bacco, cotton, relief and other supplies 
sold on credit were resold by the govern- 
ments for use of their own civilian pop- 
ulation. 

In certain cases these supplies were 
actually resold and the funds turned into 
the treasury of the debtor governments. 
The amounts used to purchase exchange 
were in reality loans by the United States 
to the allied countries which were no 
doubt expended by them in part at least 
in countries other than the United States; 
they served to maintain the value of allied 
currencies. Some of the loans made after 
the aormistice were vital to the recovery, 
and indeed, to the very existence of the 
borrowing nations. 


Influence of Debts 
On World Economy 


It does not seem accurate, therefore, to 
treat all of what are termed in the United 
States “War Debts” as representing sums 
devoted in their entirety to expenditures 
on destruction and totally unproductive in 
so far as the borrowing governments are 
concerned. 

The United States Government in 
reaching the settlements with its debtors 
has combined loans made during the war 
period and loans made after the armistice 
including commercial credits, funding all 
in the debt agreements. It is our under- 
standing that a different practice has pre- 
vailed in Europe. The figures cited in the 
note of the British Government covering 
advances made by the United States of 
America and advances made by the 
United. Kingdom, as well as receipts to 
date on these advances, are not therefore 
strictly comparable. 

The note of the British Government also 
seems to us to overemphasize the influence 
which war debt payments may have had 
in the past on world economy. With 
various observations and figures presented 
the British Government in that regard 
he American Government is not in ac- 
cord, but it does not desire to enter into 
povatie’ discussion in the face of the 
arger immediate issues. In general it is 
our view that the causes of this depres- 
sion lie in much more potent forces than 
these debt transactions. We notice that 
Similar ‘conclusions have been indicated 
in the careful study published by the 
League of Nafions entitled, “The Course 
and Phases of the World Economic De- 
pression.” 

Furthermore, in its inference as to the 
difficulties of payment, the British Gov- 
ernment treats merely some of the items 
of the balance of payments, leaving out 
of account service items. It may be 
pointed out that the expenditures . of 
American tourists in foreign lands dur- 
ing the period 1924 to 1930 have totaled 
approximately $3,900,000,000, and that dur- 
ing that period immigrant remittances 
have aggregated net $1,495,000,000. | 
This is in comparison to the total re- 


| Ceipts of $1,673,000,000 on account of debt | 


settlements during the same _ period. 
Again in measuring the transfer question, | 
account mmust be taken not only of trade 





lating to Cancellation 


“ 

these debts to the United States has 
drained the gold reserves of other coun- 
tries to the United States, does not seem 
to us borne out by actual experience. The 
gold holdings of the United States at the 
time these payments upon debts began 
were about $4,028,000,000, and they stand 
now at about $4,338,000,000. It is true 
that our gold supply has at times ex- 
ceeded this sum but this extra gold was 
demonstrably temporary deposits by other 
nations not related to debt payments. 

The main faul* in the distribution of 
gold supplies seems to us to have oc- 
curred as between the different countries 
of Europe as the gold supplies of Europe 
increased from about $3,018,000,000, on 
Jan. 1, 1924, to about $6,963,000,000 at 
present; the distribution of which as be- 
tween the countries of Europe cannot be 
attributed to forces originating in the 
United Siates. 

I feel I must also call attention to the 
misunderstanding which might arise from 
the following statement in your note: 

“The initiative in devising settlement 
of reparations was taken by the creditor 
governments of Germany, at Lausanne 
with the cognizance and approval of the 
United States Government.” 

The facts in this connection were more 





the British Treasury on July 14 last: 
“Misunderstanding has arisen regarding 
Mr. Chamberlain’s reference in his speech 
to the House of Commons on Monday, re- 
ferring to conversations with representa- 
tives of the United States. He did not 
suggest, ang of course had no intention 
of suggesting that representatives of the 
United States had approved, either tacitly 


the basis that the course was to seek 
European solution of reparations without 
involving the United States in the dis- 
cussion.” 





American Policy 


In 1923 Settlement 


In 1923 when the British Government 
sent a mission to settle the debt of Great 
Britain to the United States, the United 
States Treasury held demand obligaions 
of Great Britain calling for interest at 
the rate of 5 per cent. As a result of the 
negotiations these obligations were re- 
funded on an interest basis of 3%s per 
cent, which was a lower rate of interest 
than the credit of either country at that 
time commanded. The policy adopted by 
the United States in its settlement was 
stated by the Debt Funding Commission: 

“The Commission in its settlement with 
Great Britain, made on June 19, 1923, and 
in subsesuent negotiations or settlements, 
has adhered to the principle that the ad- 


accurately set out in a statement issued by | 


or explicity, what was done at Lausanne. | 
to proceedings there were throughout on 


[SS 


| justments made with each government 
must be measured by the ability of the 
particular government to put aside and 
transfer to the United States the pay- 
ments called for under the funding agree- 
ment. 

“Nor does the principle of capacity to 
pay require the foreign debtor to pay to 
the full limit of its present or future ca- 
pacity. It must be permitted to preserve 
and improve its economic position, to 
bring its budget into balance, and to place 
its finances and currency on a sound basis, 
and to maintain, and, if possible, to im- 
prove the standard of living of its citi- 
zens. No settlement which is oppressive 
and retards the recovery and development 
of the foreign debtor is to the best inter- 
ests of the United States or of Europe.” 

The representatives of no country have 
set their hands to @ny agreement which 
they believed at the time did not fulfill 
this policy. 


Difficulties Involved 
In Dec. 15 Payment 


While it seems desirable to state these 
facts from the standpoint of historical ac- 
curacy and: as necessary to explain the 
point of view of the American people to- 
wards these obligations, the real question 
raised by the British note is how can the 
problems which arise from the existence 
of these obligations best be dealt with 
under the conditions in the world today. 

As to the payment due on Dec. 15, I 
appreciate the cogency of the difficulties 
which you present as to the transfer of 
these moneys in the present state of for- 
eign exchanges. In an endeavor to meet 
this situation, it already has been sug- 
gested to you that the President might be 
willing to recommend to the Congress the 
acceptance of deposits in sterling in Eng- 
land, to be guaranteed as to dollar value 
and transferred at such time as would not 
interfere with the stability of exchange. 

This I understand your Government 
has declined in the belief that the exist- 
ence of a large sum of sterling awaiting 
transfer would affect the exchange mar- 
kets almost as seriously as the actual 
purchase of exchange. Accordingly fur- 
ther informal suggestions have been made 
to your Government of methods of min- 
}imizing these difficulties which it has not 
been able to find acceptable. 

Recognizing these difficulties of effecting 
transfer I am confident that the Congress 
will be willing to consider any reasonable 
suggestion made by your Government 
which will facilitate payment of the sum 
|due on Dec. 15. 

Accept, Excellency, the renewed assur- 
ances of my highest consideration. 


(Signed) Henry L. Stimson. 











Belgium Rade N ote to 


United States 


Explaining Attitude Toward War Debts 


Belgium has informed the American 
Government it is convinced a careful ex- 
amination of the situation would show 
that the depression, by occasioning col- 
lapse of its debtors, has brought it face 


she would be “exposed to grave dangers” 
if asked to resume war debt payments to 
the United States. 

Belgium's attitude toward the debt ques- 
tion is set forth in a note delivered to 
Henry L. Stimson, Secretary of State, on 
Dec. 7 and made public on that date by 
the Department of State. As translated 
the note follows in full text: 

I. The Belgian Government has been 
pleased to note that the Government of 
the United, States is disposed to take into 
consideration the proposal to submit the 
question of the settlement of the inter- 
governmental debts to a reexamination. 
On the other hand, with respect to the 
suggestion for extending the suspension of 
the payments due to the United States 
during this examination, the Government 
of the United States has observed that 
no new fact had been brought to its 
knowledge which might be submitted to 
Congress in justification of this sugges- 
tion. The Belgian Government accord- 
ingly believes that it is meeting the de- 
sire of the Government of the United 
States in setting forth its views on this 
subject. 





+~ + + 

II. Belgium can not refrain from re- 
calling in the first place her special sit- 
uation. Her restoration was one of the 
14 points laid down by President Wilson 
and it was unanimously accepted by all 
the belligerents as one of the necessary 
bases of peace. From this fact she ac- 
quired a moral right which she desires 
hereby to reaffirm. The Belgian Gov- 
}ernment nevertheless found itself con- 
Strained to take account of economic 
realities. 

In view of these realities, it consented 
to the moratorium proposed by the Presi- 
}dent of the United States in June, 1931, 
and adhered to the Lausanne agree- 
ments. These economic realities have 
been authoritatively set forth by the ex- 
perts of all countries who have made 
clear that debtors can, in the long run, 
meet their obligations with respect to 
foreign countries only by the exportation 
of goods or by services. 

The present paralysis of the money 
market hardly permits any other form of 


| payment. But the obstacles in the way of 
jexchange have increased and have re- 


sulied in the throttling of exportation. No 


;country has suffered more in this respect 


than Belgium, whose national economy 
is. principally based on _ international 
trade. She has continued to adhere to one 
ci the most liberal tariff policies now in 
effect and for years she: has continued 


}to strive against excessive protectionism. 


Furthermore, after the failure of the 
attempts to organize international action 
to this end, she recently took the initia- 
tive in concluding a convention with other 
States open to the adherence of all coun- 
tries with a view to the progressive low- 
ering of customs barriers. The American 
Government was good enough to express 
the sympathetic interest with which it 
followed this move. The Belgian Govern- 
ment is, therefore, in no wise responsible 
for the present paralysis of international 
commerce and it feels that it has done 
everything in its power to prevent it. 

+ + + 





| directly with the United States but of the | 


whole area of international dealings. In | 
the total of receipts and outgo arising | 





Conn., spoke on unemployment. The 
House at 2:21 p. m. adjourned until 
noon, Dec. 9. 


from the international transactions of | 


ments have been a relatively minor item. | 
The argument that the payment of 


III. The depression made evident that 
the transfers necessary for the payment 
of the intergovernmental debts threat- 
ened to throw the balance of payments 


}doth our debtors and ourselves, debt pay- | still further out of adjustment and to ag- 


gravate the disorganization in which the 
world is engulfed. In the hope of con- 


to face with serious difficulties and that | 


tributing thereby to economic recovery the 
Belgian Government, therefore, accepted 
the moratorium which the Government 
of the United States proposed in June, 
} 1931. It abandoned temporarily, in a 
spirit of international solidarity, a claim 
| which the country considered as sacred, 
notwithstanding the fact the consequences 
were certain to fall particularly heavily 
on Belgium. Before this, at the Confer- 
ences of London in 1924, and at The Hague 
in 1929 and 1930, Belgium had, in the 
same spirit, through her adherence to 
the Dawes Plan and to the Young Plan, 
accepted appreciable reductions in repara- 
tions. 

The payments which were due to Bel- 
gium from Germany and of which she was 
deprived by the moratorium of 1931, 
amounted to nearly 1,000,000,000 francs, 
or about 10 per cent of the total budget 
of Belgium. This loss was, however, par- 
tially compensated for by the fact that, 
at the same time, Belgium was relieved 
of the obligation of paying the annuities 


ment. 





remained high, amounting to almost 500,- 
000,000 francs. 
+ + + 


IV. During the conference which met 
at Lausanne in the month of June last 
—the purpose of which was to seek by 
united action the final settlement of the 
financial problems bequeathed by the war, 
and ‘to obviate the dangers which more 
and more menace the world—Belgium 
agreed to extend the suspension of the 
German reparations payments, In line 
with the proposal which the President 
of the United States had made the year 
before, it was her understanding that this 
suspension was to be extended to all the 
intergovernmental debts, and was in no 
case to involve for Belgium more onerous 
conditions than those which the mora- 
torium of the preceding year had en- 
tailed. 

This understanding was based on the 
fact that since the month of June, 1931, 
the economic and financial situation had 
become more and more: disturbing and 
that consequently the measures which had 
seemed necessary at the time were, a 
fortiori, necessary under present condi- 
tions. These measures were in conform- 
ity with the conclusions submitted by the 
Consultative Committee which met at 
Basel in December, 1931; they were in 
harmony with the suggestions expressed 
after the interview between the President 
| of the United States and M. Laval in 
October of that year. 

+ + + 

V. ‘The obligation to make the pay- 
|ments due the United States would add a 
new sacrifice to the loss which the Bel- 
gian treasury already suffered as a re- 
sult of the moratorium of last year and 
would raise the total sacrifice which would 
be required of her to nearly 1,000,000,000 
francs. The Belgian Government is not 
unaware that, in -the opinion of the 
United States Government, the problem of 
war debts is distinct from that of repara- 
tions. 

But it does not see how, if Belgium is 
to pay her intergovernmental debts, she 
can avoid turning to her own debtor, 
claiming from the latter the payment of 
the sums due her. This action would 
lead to new international complications. 
In the last analysis, it would make it evi- 
dent that while, on the one hand, it is 
impossible to bring about the transfer 
of the funds necessary for the payment 
;of the intergovernmental debts without 
causing dangerous economic and political 
complications, it is, on the other hand, 
impossible to raise internally in Belgium 
the sums needed for the payment without 
dangerously increasing the disequilibrium 











due from her to the Government of the|and that Belgium would be exposed to! 
United States and to the British Govern- |! grave dangers if she were asked to resume 
Nevertheless, the net loss of which | Payments, the suspension of which was 
the Belgian Treasury was thus deprived| considered imperative a year ago. 


Pree™® 3 








Senate Revises 
Its Organization 


Senator Hale Heads Appropria- 
tions Committee Among Other 
Personnel Changes 


Senator Hale (Rep.), of Maine, became | 
Chairman of the Senate Comimittee on| 
Appropriations by Senate action, Dec. 8, 
when, upon motion of Senator Reed 
(Rep.), of Pennsylvania, approval was 
given to various committee changes neces- 
sitated by the deaths of Senators Jones, 


of Washington, and Waterman, of Colo- 
rado. 

Senator Hale had been chairman of the 
Committee on Naval Affairs, but has sur- 
rendered that post, which is now to be 
taken over by Senator Shortridge (Rep.), 
of California. Senator Shortridge gave up 
the chairmanship of the Committee on 
Privileges and Elections, to which Senator 
Glenn (Rep.), of Illinois, was named. 

Senator Vandenberg (Rep.), of Michi- 
gan, was assigned the chairmanship of the 
Committee on Enrolled Bills. 

The following additional Committee as- 
signments embracing changes and Com- 
mittee membership to Senators serving 
their first session were made: 

Senator Hastings (Rep.), of Delaware, 
is excused from further service on the 
Committee on Military Affairs, and is as- 
signed to the Committee on Finance; 

Senator Davis (Rep.), of Pennsylvania, 
is assigned to the Committee on the Dis- 
trict of Columbia; 

Senator Grammer (Rep., of Washing- 
ton, is assigned to service on the Com- 
mittee on Appropriations, the Committee 
on Commerce, the Committe on the Dis- 
trict of Columbia, and the Committee on 
Irrigation and Reclamation. 

Senator Keyes (Rep.), of New Hamp- 
shire, is assigned to the subcommittee on | 
the Committee on Appropriations hereto- | 
fore appointed under Senate resolution | 
279 (The Economy Subcommittee). 





Terms for Financing 
Wheat Exports Drafted 


Directors of the Reconstruction Finance 
Corporation today (Dec. 8) agreed on the | 
terms and conditions upon which they 
would be willing to entertain an applica- 
tion from the North Pacific Grain Grow- 
ers Association for a loan to finance the 
exportation of 6,000,000 bushels of Amer- 
ican wheat to China. These terms and 
conditions have been sent to officials of 
the Grain Growers Association and the 
Farmers National Grain Corporation for 
their consideration. Up to date no formal 
application has been received by the Re- | 
construction Finance Corporation for an | 
export wheat loan.—(Reconstruction Fi- 
nance Corporation.) 





|of the budget and the difficulties of the! 
Treasury. | 

The Belgian Government has already | 
emphasized how deeply the depression has 
affected the economic life of the nation | 
by paralyzing international trade. Un-| 
employment has increased alarmingly, af- | 
fecting approximately 40 per cent of the 
registered laboring population. As a re- 
sult, expenditures for relief have in- 
creased, while the receipts of the Treas- 
ury have markedly declined. 

The deficit in the budget has increased 
| considerably during the past two years, 
notwithstanding stringent measures of, 
economy. The Belgian Government de-| 
sires at this point to recall to mind that 
it did not hesitate to support the pro- 
posals made in July by the President of 
the United States in regard to the reduc- 
tion of armaments. To cover the deficit, 
Belgium has had to resort to borrowing, 
both at home and abroad. New loans for 
| large amounts will be necessary. Belgium 
could not resume service on her inter-| 
governmental debts by her own resources 
and would be obliged to appeal to foreign 
| credit. But that would be merely to sub- 
stitute one creditor for another; and,| 
moreover, the possibilities for a small | 
country to borrow under present condi-| 
tions are limited. ° 

The Belgian Government is convinced 
that a careful examination of the situa- 
| tion—for which it is prepared to furnish | 
|all necessary information—would show! 
that the depression, by occasioning the 
collapse of its own debtors, has brought 
}it face to face with serious difficulties 





Interests Oppose 


Plea for Reduced 
Fluorspar Tariff 


Domestic Producers Tell 
Commission Capacity Is 
Ample to Supply Needs 
Without Importations 





Declaring that the productive capacity 
of domestic fluospar producers is ample 
to supply United States requirsments, @ 
committee representing Illinois and Ken- 
tucky producers testified before the Tariff 
Commission Dec. 8 in opposition to de- 
mands for lower duties on the imported 
product. ¢ 

R. C. Allen, representing the Oglebay 
Norton Co., Cleveland, Ohio, sales agents 
for fluospar producers, told the Com- 
mission that new processes have enabled 
domestic producers to imerease their out- 
put and make the United States self- 
sufficient with regard to its flourspar 
needs. 

Curtailed Operations Cited 

Recent reductions in shipments from 
domestic producers, he said, have bene due 
to economic conditions, stocks on hand 
and imports. He asserted that if the 
mines in Illinois and Kentucky continue 
to shut down there will be no acid grade 
spar for industrial requirements. These 
mines could continue operations if the 
domestic product were more widely used, 
he said. 

He testified that certain waste material 
made available through the use of a 
flotation process will have future pos- 
sibilities in producing the concentrate. 

The Aluminum Company of America, he 
said, is the principal user of acid fluor- 
spar. 

Production Methods 

In response to questions propounded by 
the Commission, the witness declared that 
production of fluorspar by individual pro- 
ducers has increased because of economic 
conditions but he expressed the belief that 
the amount of spar to be produced by 
primitive methods in the future cannot 
exceed the amount produced in the past. 

In “extraordinary” times like these, 
bowever, production by primitive methods 
is large, he said, which is due in part to 
small operations by miners out of work. 
These miners would prefer jobs in the 
large operations if the producers had suf- 
ficient business to hire them, he asserted. 


Factors Affecting Price 

Questioned by F. F. Colcord, represent- 
ing the United States Smelting, Refining 
and Mining Co., as to why prices at the 
mine in 1932 are no less than they were 
in 1928 despite the fact that present ca- 
pacity is in excess of consumptive de- 
mands, the witness responded that he was 
not familiar with 1932 prices but that 
he knew 1928 prices were governed by for- 
eign quotations. 

He declared that the large producers 
normally account for 90 to 95 per cent of 
production and that normally 1,500 men 
are employed. 

F. C. Flint, chief chemist, Hazel-Atlas 
Glass Co., Washington, Pa., testified that 
his firm, which purchases 3,000 tons of 
flourspar annually for ceramic purposes, 
began to buy the material abroad when 
it became necessary, to take every means 
to lower costs. Domestic producers did 
not reduce prices, he said, and the quo- 
tations of different producers has been 
“identical.” 

Uniformity of Prices 

Asked whether he believed a price agree- 
ment exists among the producers, the wit- 
ness said that he had no evidence of such 
a condition other than the uniformity of 
prices in the industry. 

Declaring that market conditions have 
forced his company to reduce prices. of 
its products from 20 to 40 per cent, the 
witness told the Commisison that if.an in- 
crease in the grade of flourspar it pur- 
chases is made it will further penalize 
his company in meeting a natural eco- 
nomic conditions. Thus far, he said, 
Hazel-Atlas has not reduced salaries but 
has spread work through the adoption 
of a six-hour day and other measures. Its 
earnings have held up well because of the 


| increased business in fruit jars brought 


about by greater interest in canning and 
preserving for reasons of economy. This 
is a seasonal business, however, he said, 





and the regular business has been re- 
duced. 
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lifornia 


and ARIZONA 
From WASHINGTON 
On Sale Daily to December 23 


Return Limit—January 25, 1933 
SPEND HOLIDAYS in the WEST 


HOTEL and APARTMENT RATES in California and Southern 
Arizona have also been REDUCED. — 

* 
THE CHIEF —fastest train to California, will carry special 


PHOENIX Pullman three times 


a week this winter—and a 


GRAND CANYON Puliman daily. 
Daily Phoenix and Grand Canyon Pullmans on the GRAND 


CANYON LIMITED 


* 
The CALIFORNIA LIMITED 


and the GRAND CANYON 


LIMITED are fast trains without extra fare. 


G. C. DILLARD, Dist. Pass. Agt., SANTA FE RY. 
302 Franklin Trust Bldg., PHILADELPHIA, PA, 
Phones: Rittenhouse 1464-1465 
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: Search of Vessel 


Off Coast Argued 


In Supreme Court 





Seizure of Liquor More 
Than Hour From Shore 
Claimed to Violate Treaty 
With Great Britain 


A case presenting the question whether 
search of a British vessel and seizure of 
its cargo of unmanifested liquor by coast 
guardsmen within the 12-mile limit, but 
more than an hour’s run to the nearest 
land, violated the treaty of 1924 with 
Great Britain permitting the boarding 


of a British vessel suspected of smuggling | 


liquor which is not more than an hour's 
run from the nearest shore was argued 
Dec. 7 before the Supreme Court of the 
United States. 

The seizure was made off the coast of 


Massachusetts, 1114 miles from the near- | 


est land, and the Federal Government 
brought suits under section 584 of the 
Tariff Act of 1930 against the vessel and 
her cargo of intoxicating, liquors seized 
within “four leagues of the coast of the 
United States” as provided in the act. 
Petitioner’s Contentions 

Seeking reversal of a circuit court of 
appeals decision that the treaty did not 
in any way modify or abrogate the pro- 


visions of the act and, therefore, that the | share, has only 2.57 per cent of the popu-| nity property laws, insurance companies, |Cies issued by foreign corporations on 


seizure was valid, Joseph E, Fitzpatrick, 
of Providence, R. I., and Edmund M, To- 
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Collections by Revenue Bureau 
Are 1.5 Billion in Fiscal Year 


Decline of 870 Millions From Previous Year 
| Shown in Annual Report 








| Total internal revenue collections ag- of collecting each $100 of.the revenue dur- 
|gregated $1,557,729,042 during the 1932/ing the fiscal yeag 1932 was $2.17, as com- 
| fiscal year which ended June 30, 1932, the | pared with $1.40° during the fiscal year 
Bureau of Internal Revenue announced/1931. The incfeased cost of collecting 
Dec. 8 in its annual report. These fig-|each $100 of the revenue is due to the 
ures show a decline of $870,499,711, or 36 | falling off in collections, the réceipts dur- 
per cent vnder the 1931 fiscal year total.|ing the fiscal year 1932 having been 36 
This decrease in receipts is partially |per cent less than the receipts during the 
responsible for an increase in the cost | fiscal year 1931. 
of collecting each $100 to $2.17 in 1932; Income Tax Unit: The number of re- 
as against $1.40 for 1931, the report says.|turns examined and closed during the 
Income tax collections during the fiscal|fiscal year 1932 was 2,466,435, of which 
year fell by 43 per cent to a total of $1,-| 1,947,411 were filed by individuals and 
| 056,756,697, and miscellaneous internal/ partnerships and 519,024 by corporations. 
revenue returns dropped 12 per cent to| The total additional revenue made 
| $500,972,345, the report shows. Income |available for collection was $218,521,218, 
| tax returns numbering 2,466,435 were ex-/|as compared with $242,893,237 the previous 
| amined and closed by the Bureau during | fiscal year, a decrease of $24,372,019. The 
| the fiscal year; of these returns 1,947,411/feld forces of the Income Tax Unit se- 
|came from individuals and partnerships|cured agreements to the immediate as- 
while 519,024 came from corporations. lsessment and collection of $32,364,500.22, 
New York State, having 10.22 per cent| while $186,156,718.36 was assessed after 
| of the country’s population, paid 25.36 per | consideration in Washington, 
cent of the total internal revenue, the} uring the fiscal year 1932, 131795 re- 
| largest share coming from any one State,| turns were reaudited, as compared with 
according to figures accompanying the re- | 73.475 for the fiscal year 1931. This in- 
|port. States in which tobacco tax is| crease is attributable to final court deci- 
| collected return a much larger percent-| sions involving long-pending issues which 
| age of internal revenue than the percent- | affected a large number of taxpayers, 
| age of their population to the Nation’s| collectively, including the Osage Indians, 
| total. North Carolina, yielding 14.84 per| members of the Five Civilized Tribes, tax- 
cent of the revenue, the second largest payers residing in States having commu- 








lation. Additional information 


G made | and railroads. More than 30,000 returns 
available in the report follows: 


| were involved in the Indian cases alone | 


Registration of Designs 
For Textiles Is Sought 


A bill (S. 5075) to proviee protection by 
registration of designs for textile and 
other materials was introduced in the 
Senate Dec. 7 by Senator Hebert (Rep.), 
of Rhode Island, and referred to the Com- 
mittee on Patents. 

The bill varies in some respect from the 
measure before the Senate last session but 
in general is the same, it was explained. 
It provides for registration of two copies 
of any “designs to be applied to textiles, 
laces, and or embroidery of any kind 
whether such design is to be woven into 
the surface of or incorporated into the 
surface or fiber of the fabric.” 

Protection is to be afforded for five 
years under the terms of the bill. 


| 














line; tires; inner tubes; toilet prepara- 
tions; articles made of fur; jewelry; auto- 
mobile truck chassis and bodies; other 
| automobile chassis and bodies and motor 
|eycles; parts and accessories for automo- 
| biles, trucks, and motor cycles; radio re- 
ceiving sets; phonograph records, etc.; | 
mechanical refrigerators; sporting goods; 
| firearms, shells, and cartridges; cameras 
land lenses; candy; shewing gum; soft 
drinks; carbonic acid gas; electrical en- 
ergy; telegraph, telephone, radio and cabie 
facilities; checks, drafts, or orders for the 
payment of money; leases of safe deposit 
| boxes; transportation of oll by pipe line; 
| and the use of boats; and of taxes imposed 
by the Revenue Act of 1926, as amended, 
on admissions and dues; of stamp taxes 
}on the issue, sale, and transfer of stock 
; and bonds; on sales of produce for future 
|delivery; passage tickets; playing cards; 


| deeds of conveyance; and insurance poli- 





property in the United States. 
Tobacco Taxes Reach 





Cc. S. Denman. 


. an essential governmental function in 
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Reversal Asked 


In Case Involving: 
Electricity Rates 


Charges Should Be Based 
On Value of Entire Power 
System, Company Tells 
Supreme Court 








« CURRENT LAW » 


Latest Decisions of Federal and State Courts 


WORKMEN’S COMPENSATION—Injuries arising out of employment—Fracture of 
skull sustained by solicitor in fall while crossing street—Compensation for death— 

The death of a newspaper publisher’s solicitor from a fracture of the skull 
caused by a sudden fall to the ground while crossing a street in the course of his 
employment was the result of an accident which arose out of his employment 
within the meaning of the District of Columbia's Compensation Act. At the time 
of the accident he was 45 years old and in ordinary health. He was not intoxi- 
cated. There was no evidence of epilepsy or apoplexy, or of cerebral hemorrhage 
except that resulting from the fracture. There was evidence that while crossing 
the street he suddenly threw his hands up over his head and fell to the ground, 
that he was not struck by an automobile or other outward force, and that he was 
conscious when picked up but did not explain his fall. The Deputy Compensation 
Commissioner determined that the accident arose out of his employment and 
awarded compensation for his death. 

The court, in affirming a decision sustaining the award, stated that from the 
record it appeared probable that the fall was occasioned by a loss of balance due to 
- stumbling, slipping, or sudden dizziness while crossing the street. The court de- 
clared that in the early administration of compefisation laws the rule was often 
adopted that injuries occurring upon the public highways due to traffic hazards 
did not arise out the workman’s employment, that the rule was founded upon 
the theory that such hazards are common to the community at large and are 
not incident to particular employments, and that compensation acts were not 
designed to exempt employes from such risks, but that the rule no longer obtains 
according to the weight of authority. 

New Amsterdam Casualty Co. v. Hoage, Deputy, etc.; 
Nov. 28, 1932. 


Decisions of the Board of Tax Appeals 


(Made Public Dec. 8.) 

Docket Nos. 38030, 44028. 
The trustees of a municipally owned 

water works system do not exercise 














The Supreme Cozart of. the United 
States was asked by the Wabash Valley 
Electric Company, in arguments Dec. 7 
in case No, 128, to reverse a decision that 
rates for service supplied one community 
by the utility must be based upon the 
value of the property used in serving that 
community and not upon the company’s 
}entire system. 

The Public Service Commission of In- 
diana fixed the rates for Martinsville, 
Ind., by treating the property as a segre- 
}gated unit in determining the proper 
charges to consumers of that town, and 
| the lower Federal court refused to en- 
| join the enforcement of the order. 

Claims Company Unified System 

Complaining that the Commission’s ac- 4 
tion deprives the utility of its property in 
violation of the Fourteenth Amendment, 
| John C. Lawyer, as counsel for the com- 
|pany, told the high tribunal that the 
company serves 50 different communities, 
as a unified system, and that the income 
and property of the entire system must 
be considered in determining the rate for 
any one community. 





D. C. Ct. Appls., No.5493, 


insurance company, keeping its books 
on an accrual basis, accrued on its 
books in 1922 items aggregating $74,- 
| 115.41 as reinsurance claims against 
| three other insurance companies and 
such companies were adjudged insol- 
vent in 1922 and placed into liquida- 
tion during said year, which liquida- 
tion continued for several years there- 


s 


supplying water to the inhabitants of | 
the proprietary city or to the city for 
its own uses. 


Crossett Western Co. 


land, of Washington, D. C., stated to the| The Internal Revenue Bureau collected 
court in arguments for the petitioner that |income taxes during the fiscal year 1932 
the negotiations which led up to passage | under the income-tax provisions of the 
ot the treaty showed it was the intention} revenue act of 1928, except as modified by 


and more than 15,000 were involved in 
the community property ruling. 
Special Advisory Committee: The gen- 


of both governments that searches would 
not be made more than an hour’s run 
from shore. 

He said that prior to the treaty, which 
was ratified in 1924, and enactment of 
section 581 of the Tariff Act of 1922, 
Great Britain refused to consent to 
searches and seizures within 12 miles from 
the coast, adding that protests of Great 
Britain against seizures of British vessels 
beyond the “three-mile limit, after adop- 
tion of the Eighteenth Amendment, was 
one of the principal reasons for the treaty. 

The treaty, he said, superseded the per- 
tinent section in the 1922 act, and, as the 
1930 act did not alter the prior statute, 
the treaty also superseded it. 

Interpretations Outlined 

Solicitor General Thomas D. Thacher, 
arguing the case for the Government, 
stated that there were three conflicting 
interpretations of the act as follows: 

1. That it relates to laws prohibiting 
liquor violations and, as Section 584 of 
the 1930 Tariff Act, under which the 
liquor was seized, is not such a law, the 
treaty has no application, and such a 
seizure is invalid. 

2. Viewing diplomatic negotiations lead- 
ing up to the treaty, it is a limitation upon 
the right of the United States to exercise 
control beyond the territorial limit of 
three miles. 

3. The treaty was not intended as a 
complete code to govern the application 
of control beyond the three-mile limit but 
Was an agreement not to raise an objec- 
tion in a limited class of cases in which 


the United States asserted its right to) 


seize liquor suspected of being smuggled. 


Government Notes Read 

Basing his argument on the last theory, | 
The Solicitor General read several notes | 
exchanged between the two governments | 
following numerous seizures of liquor car- 
goes on British vessels, in which he inter- | 
preted their expression as meaning that 
negotiation of a treaty would not in any} 
way preclude officials of the government 
from boarding British vessels with un- 
manifesed cargoes outside the three-mile | 
limit. 

A note delivered to Secretary of State 
Stimson by W. D. Herridge, Minister of 
Canada, on Dec. 5, expressing Canadas 
views on the interpretation of the treaty, 
was formally submitted to the court by 
Mr. Thacher. The note stated that seizure 
of the vessel could not be justified by in- 
ternational law, and that, in the view of 
the Government of Canada, the treaty of 
1924 “was intended by both of the high 
contracting parties to constitute a com- 
plete code, covering all circumstances in 
which the exercise of jurisdiction over 
British ships on the high seas could be 
justified. 

The note follows in full text: 

Sir: Under instructions from the Sec- 
retary of State for External Affairs of 
Canada, I have the honor to bring to your 
attention the legal proceedings arising out 
of the seizure by the United States Coast 
Guard on Nov. 1, 1930, of the Canadian 
vessel “Mazeltov.’ It is understood that 
the Supreme Court of the United States 
has granted the petitior of the appellant 
in this case (Cook v. The United States 
of America, No. 82) for a writ of certio- 
rari, and that, accordingly, this matter 
will in the near future come before the 
Supreme Court for its consideration. 

His Majesty's Government in Canada 
have considered the opinion of the United 
States Circuit Court of Appeals for the 
First Circuit. delivered by Mr. Justice 
Bingham, with regard to this seizure. It 
is understood that the proceedings have 
established that the “Mazeltov,” at the 
time of the seizure, was on the high seas, 
beyond United States territorial waters, 
and at a point that was more than one 
hour’s sailing distance from the shore. 
It seems to be clear that, in the circum- 
stances, the seizure and subsequent con- 
demnation of the “Mazeltov” can not be 
justified by the provisions of the conven- 
tion concluded at Washington on Jan. 23, 
1924. It is also understood that the court 
proceeded upon the view that the seizure 
and condemnation of the vessel were justi- 
fied by the provisions of the Tariff Act 
of the United States, and that the provi- 
sions of that legislation were not impaired 
by the conclusion of the 1924 convention. 

Claim Seizures Unjustified 

Whether or not the courts of the United 
States of America regard themselves as 
being bound by the provisions of this leg- 
islation which, in the absence of treaty 
stipulation, purports to justify the seizure 
of British ships upon the high seas, it 
seems to be clear that such seizures are 
not justified by international law. It is 
the view of the Government of Canada 


that the 1924 convention was intended by | 


both of the high contracting parties to 
constitute a complete code, covering all 
circumstances in which 
jurisdiction over British ships on the high 
seas could be justified. 


It can be confidently asserted that it 
Was understood by both of the high con- 
the negotiations 
that there would be no disposition on the 
United 
States of America—and that the conven- 
tion would not justify any such attempt— 
to seize a British vessel, save within the 
Accordingly, it would | 
seem that the seizure of the “Mazeltov’ 
and its forfeiture, if continued, would not | 
be justified by international law, or by the; 


tracting parties durinr 


part of the authorities of the 


conventional! limits. 


| the last six months of the fiscal year 1931, 


Yield From Income Tax 


the exercise of | 





— eral activities of the Special Advisory 
|a joint resolution of Congress approved by| Committee are to inquire into the rea- 
the President on Dec. 16, 1929, which re-| sons underlying the accumulation of in- 
duced by 1 per cent the rate of the income | come-tax cases pending in the Bureau, 
; tax on corporations and the rates of the} and, in connection therewith, to consider 
normal tax imposed on individuals for| and to recommend to the Commissioner 
the calendar year 1929. | action by way of defense or settlement in 
: certain specified classes of cases. 
Miscellaneous Internal The he of the committee's intensive 
Revenue Collections efforts are shown by the fact that cases 
Miscellaneous internal-revenue collec- | comprising 28,406 docket numbers which 
tions were made under the provisions of | had been carried to the Board of Tax 
|the revenue acts of 1926 and 1928, except | Appeals were considered by the commit- 
\for certain taxes collected under old/|tee up to June 30, 1932. Following nego- 
|statutes. Practically the only additional |tiations with the petitioners, settlements 
revenue collected under the revenue act| without the necessity of trial before the 
of 1932, which imposed certain miscel-| Board of Tax Appeals were obtained by 
laneous taxes effective June 21, 1932, was|the committee in 16,654, or 58.6 per cent 
;on the sale of stamps under the increased | of all docketed cases considered. 
rates and new provisions of this act. During the same period the committee 
The majority of the new or increased | also considered 6,501 cases in the 60-day 
miscellaneous taxes due for any one|/status. After negotiations with taxpayers 
month are paid on returns filed by theater | or their counsel, settlements were effected 


|owners, manufacturers, producers, etc., ON | ijn 3,923 of hese cases, together with 1,471 | 


|or before the last day of the succeeding | other cases considered and closed without 
jmonth. Therefore, these taxes that were appeal. A total of 5,394 60-day cases were 
in effect during the last 10 days of June/ thus closed without petitions for appeals, 
will be reflected in the collections made | oy g2.9 per cent of all such cases consid- 
during the fiscal year 1933. ered. 

The ineome-tax collections during the Jp addition to the above, the committee 
fiscal year 1932 amounted to $1,056,756,697, considered 567 miscellaneous cases, repre- 
compared with $1,860,040,497 collected from senting 936 tax years, of which 441, in- 
incomes during the fiscal year 1931, a de-| volving 735 tax years, or 77.7 per cent 
crease of $803,283,799, or 43 per cent. Dur- yore recommended for settlement , 
ing the first six months of the fiscal year! tne above figures show a total of 35,< 
1932 the collections, including payments | 474 cases, representing 54,011 tax years 
of the third and fourth installments of | considered by the committee up to June 
the tax due on incomes in the calendar| 39 1932 and settlements recommended in 
year 1930, together with additional collec- 59'499 or 63,39 per cent- of all cases con- 


tions on assessments made for prior years, | . ed. Thi ‘d far ex - 
amounted to $615,307,061. | Sidered. s record fa ceeds any ex 


This total com-!| pectations the Bureau may have had at 
| pares with $1,107,312,091 for the first six the time the committee ron a 


}months of the fiscal year 1931, a decrease’, 

of 44 per cent. During the last six months Volume of Revenue 

of the fiscal year 1932 collections, includ-|From Levy on Estates | 

ing payments of the first and second in-| Miscellaneous Tax Unit: The Miscella-| 

stallments of the tax due on incomes in neous Tax Unit is charged with the ad- 

the calendar year 1931, together with ad-| ministration of all taxes other than in- 

ditional collections on assessments made come taxes. The unit is composed of three 
divisions, namely, estate tax division, sales 


for prior years, amounted to $441,449,636. 
This total compares with $752,728,405 for | tax division, and tobacco division, and an 
appeals and review section, which is at- 


| tached to the office of the Deputy Com- 
; missioner in charge. 

Estate Tax Division: Estate tax col- 
lections amounted to $47,422,313, as com- 
pared witn $48,078,326 for 1931. Numerous 
taxpayers availed themselves of the privi- 
lege provided by the law to extend the 
time for payments of taxes which were 
due during the fiscal year 1932. In addi- 
tion, the assessment and possible collec- 
tion of deficiency tax of more than $12,- 
000,000 were delayed because of appeals 
filed with the Board of Tax Appeals. 

Another ‘factor which influenced the 
trend of collections is the fact that under 
the present statutes of the States prac- 
ticaliy 80 per cent of the Federal estate 
tax is now credited for State inheritance, 
estate, legacy, or succession taxes. 

Sales Tax Division: The sales tax divi- 


a decrease of 41 per cent. 


On Corporate Profits 

The tax collected from corporations 
during the fiscal year 1931 was at the 
rate of 11 per cent on incomes for the 
calendar year 1929 and 12 per cent on in- 
comes for the calendar year 1930, while 
the tax collected from corporations during 
the fiscal year 1932 was at the rate of 12 
per cent on incomes for the calendar 
years 1930 and 1931. The normal income 
tax collected on individual returns during 
the first six months of the fiscal year 1931 
was at the rate of one-half of 1 per cent 
upon the first $4,000 of net taxable in- 
come, 2 per cent upon the next $4,000, and 
4 per cent on the amount in excess of 
$8,000. During the last six months of the 
fiscal year 1931 and in the fiscal year 1932 
the rates on normal income tax collected 
were 12 per cent upon the first $4,000 of | 1932 upon lubricating oils; brewer's wort; 
taxable income, 3 per cent upon the next! malt and grape products; matches; gaso- 
$4,000 and 5 per cent on the amount in — eee 
excess of $8,000. 

The miscellaneous internal-revenue col- 


of taxes imposed by the Revenue Act of 






























the limitationes imposed by the conven- 
tion and would tend to frustrate the co- 
| operation rendered by His Majesty’s Gov- 
;}ernment of Canada over what is now a 
substantial period of years, which has pro- | 
vided effective assistance to your Govern- 
ment in curtailing, and, in so far as Ca- 
nadian vessels are concerned, almost elim- 
inating the contraband traffic on the coasts 
of the United States. 

I have the honor to be, with the highest 
consideration, Sir, 

Your most obedient, humble servant, 

(Signed) W. D. HERRIDGE. 


stamps and deposits of internal revenue col 


ments showing the condition of the Treasury 


, ‘Includes $223.52, collections on products fr 
In addition. collections on tobacco manuf 


| $0.75; Washington, $51.32. 


sion is responsible for the administration | 


— NSS 
Summary of internat-revenue receipts, year ended June 30, 1932, by States: 
Population as of April 1, 1930 (Fifteenth Census, United States), A; 


cox recelyts we creat ian to the States in which the collections are made. 
various States do not indicate the tax burden of the respective States, since the xes ma 
be eventually borne by persons in other States. » AP ane d 

*Includes $7,614.31 income tax on. Alaska railroads 


reported as follows: First California, $218.19; 


Total of 398 Million 


This division is also responsible for the 
administration of the stamp and special 
taxes imposed under previous acts on oleo- 
| margarine, adulterated butter, renovated 
| butter, mixed flour, filled cheese, white 
| Phosphorus matches, and cotton futures, 
;}and on sale of pistols and revolvers, and 
| for the disposition of cases involving taxes 
| repealed by the Revenue Act of 1928 and 
| prior Revenue Acts. 
| Total collections of taxes under the ad- 
|ministration of the sales tax division 
! amounted to $54,450,276 for the year, com- 
| pared with $75,227,812 for 1931. Since the 
|excise taxes imposed by the Revenue Act 
of 1932 were not payable until after the 
close of the fiscal year and the increase 
}in the stamp taxes applied only during 
| the last 10 days of the year, no appreciable 
| effect was noticeable in the collections re- |, 
ported. 

Tobacco Division: Collections from to- 
bacco taxes amounted to $398,578,618 for 
| the year, a decrease of $45,697,884, or 10.29 
| per cent. compared with the previous 
year. Tobacco taxes collected represent 
| 25.59 per cent of the total internal reve- 
| nue collected in 1932, compared with 18.30 
per cent for the previous year. 
| The taxes on small cigarettes, the prin- 
cipal source of the tobacco tax collec- 
| tions, amounted to $317,533,080, a decrease 
| Of $41,382,107, or 11.53 per cent, compared 
with the previous year, and represents 
| 79.66 per cent of the total tobacco col- 
lections during 1932, as compared with 
80.78 per cent for the previous year. Prin- 
cipal decreases in collections from the | 
taxes on the other classes of manufac- 
| tures were $3,817,787 on large cigars, $346,- 
| 786 on manufactured tobacco, and $344,- 
| 164 on snuff. The collections of taxes on 
| cigarette papers and tubes amounted to 
$1,645,241 and $55,260, increases of $207,- 
241 and $51,434, respectively, compared 
with the previous year. 

Accounts and Collections Unit: There! 
was filed in collectors’ offices during the 
|fiscal year 1932 a total of 5,069,594 tax 
| returns, compared with 5,626,978 tax re- 
turns filed during the fiscal year 1931, a 
|decrease of 557,364. There were 4,528,335 
| income-tux returns filed during the fiscal 
j year 1932, compared with 5,027,739 income- 
| tax returns filed during the fiscal year 
1931, a decrease of 499,404. 
| A total of 8.103,030,260 revenue stamps, 
|vaiued at $441,150,316.28, was issued to 
collectors of internal revenue and _ the 
Postmaster General, compared with 8,605,- 
|729,527 scamps, valued at $496,615,229.65, 
}issued during the fiscal year 1931. 
| The special force of internal revenue | 
agents working under the direction of the 
|Accounts and Collections Unit collected 
and reported for assessment, during the 
fiscal year 1932, $927,422, an average of | 
$231,852 per agent. | 

Special attention has been given by col- 
lectors of internal revenue to the dis- 
|covery of the various classes of delinquent 
taxes. That this work has been highly 
productive of revenue is evidenced by the 
fact that the tax collected and reported 
for assessment as the result of these in- | 
| vestigations during the ‘fiscal year 1932 | 
amounted to $11,492,603. 
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| 
| 
| 


per cent of total popu- | 




















. lation, B: 
lections during the fiscal year 1932 Internal-revenue receipts, year ended June 30, 
amounted to $500,972,345, as compared with A B Income tex sein tanks — Total Pct. | 
$568,188,256 collected during the fiscal year Alabama .........+4. 2,646,248 2.15 $2,.263,032.46 $351.887.34 a ET BC On 
11931, a decrease of $67.215.911. or 12 per “AIASKA® -eceeeeeeeees 59.278 05 122,856.31 509.86 23.366.17 d 

, : 215,911, or 12 per) yoy ee 5 7 916,631.31 06 
cent. The major decreases in miscella-| Arkansas 20000000. Lasaae2 at 978.787 88 33'106.08 1.031. 892°90 oT 
neous revenue were from tobacco and/| California .......... 5,677,251 4.61 61,569.288.21  14,761,002.52 76,330,290.73 4.90 
documentary stamps ce wee ee eeeees ‘aoe .B4 5,147,909.08 266.283 a 9b304,271 18 ; 35 

, ss ee onnecticut ........ 3.903 1.30 19.055,623.40 1,350.716.63 20,406,345.0: 

The amount expended and obligated in| Delaware ‘ At 238,380 19 15,232,162.06 1'216.290.37 16,448,452.43 1.06 
administering the internal-revenue tax | District of Columbia 486,869 40 7.449,921.97 999,'115.42 8,449,637 .39 54 
aon’ hens eae eter eer P| RR oe oe ss e's cis § 1.468.211 1.19 5.138.081 .61 3,322,226.73 8.460,308.34 54 
aws for the fiscal year 1932 was $33,870,- | Georgia -....0600600: 2.908.506 2.36 4.185.589.14 227,541.02 4.413,130.16 28 
903, not including the amount expended | Hawaii ......ssesee: 368,33 30 3,348,999.08 436,880.00 soos 33 
for refunding taxes illecally or erroneously | LARMO, -+-cecneceseees 445,032 36 485,396.34 20,169.72 5,566.06 0: 

r refunding taxes illegally or erroneously | miinois 6.2.00002227. 7,630,654 6.19 — 91,461.011.69 —15,215.215.98  — 106,876,227.67 - 6.85 
collected, which is in no sense an admin- Indiana ...ccccccces 3,238,503 2.63 10,891,705.72 1,475,345.73 12,367,051.45 -19 
istrative expense. The amount expended TOW@ ...+-+eereseeeee 2,470,939 2.01 6,166,137.45 291 664.04 6,457 801.49 Al 
s ay 2 7 9 q 7 
during the fiscal year 1931 for administer- Kentucky 2eiaseo 212 «© Seieeuseo © 20.ese tees —«-26.27N gI2 Be 1.68 
ing the internal-revenue tax laws, ex- | Louisiana .. 2,101,593 1.71 5,219,132.19 1.939.566 31 6,258,698.41 40 
clusive of the amount of refunds. was $23.- , Maine -:--- 197.423 65 3,938,861 .50 415,356.97 4,354,218.47 28 
997.785. The agereeate ot eee ees” CRAIN 1,631,526 1,32 21,822.803.17 1,668,228.69 23,491,031.86 51 
CUS Or eane 1€ regate internal-revenuc Massachusetts 4,249,614 3.45 45,075,317.11 4,071,650.42 49,146,967.53 3.16 
receipts during the fiscal year 1932 Michigan po rxaueatia 4.842 325 3.93 55,141,031 33 4,835,828.23 $8,976 859.56 3.85 
amounted to $1,557,729.042, while the inter- | Minnesota .......... 2,563,95¢ 2.08 12,987,338.35 1,316,229.07 (303,567.42 j 

: rah ae UNE ILE! sissippi ......... 2,009,821 : 77 5 4'164 , 
hai-revenue receipts during the fiscal year Mire emir 153 astilbin? © tagiatgs | o'8 
1931 amounted to $2, 8,754. The cost Montana .......,.... 537,606 44 750,726.29 119,875.26 870,601.55 .06 

at Nebraska .......s006 1,377,963 1.12 3,030,186.45 128,693.03 3,158,879.48 .20 
— Neve de ‘eine oh 058 o7 1,299,099 85 47,232.43 1,346,332.28 09 

terms of the convention, and that it New Hampshire . 5,293 3 ; 83.04 219,185.38 1,686,268.42 ; 
, @ Yoo ae 4,041.33 2 2,808, 7,536,65 344 5 
would be directly contrary to the under- | New Mexico’... 420.317 3 peat e | at tT 90 vores 02 
standings of the parties which formed the *New York ......... 12,588,066 10.22 348,.550,738.13 46,438,465.78 394,989,203.91 25.36 
basis of the agreement embodied in the Noth Carolina ..... 3.170.276 2.57 11,464.232.47  219.674.749.20 231,138.981.67 14.84 
Sena greement embod} 1© North Dakota ...... 680,845 55 234,543.80 12,350.15 243,893.95 02 
ention. Ohio pGatikaas osx) ee 5.39 47.531,971.58  14,282,428.69 61.814,400.27 3.97 
In thes? circumstances, I am desired to | Oklahoma .......... 2,396,040 1.95 10,005,745.66 159,602.38 10.165,248.04 65 

C 1 a - aes : 28 00s ae 

irge that the Government of the United Beene ‘ 983i op a Gitta o PE 0308 318 30 7.02 
States should give consideration to the Bhode ; mf ct nee vn oi D77.06 526,913.31 43 
propriety of taking such executive acti South Carolina 738,765 -504,070.32 273,666.67 Al 
PLORTION eee See SROCUTe SO) Tien Meee. 692.849 56 414,637.23 32,536.40 ‘03 
aS may be necessary to prevent the pos- Tennessee .......... 2,616,556 2.12 5,456,702.93 3,642.419.68 58 
Sible establishment of @ conflict between fon better eeeeeeees be ps4 | ay saan 86 852,843.42 1,18 
the legal position under the municipal leg- | Ut#2 _- 507, 1 ,395.890.45 51,202.71 1,447,093.16 .09 
a ne der the municipal leg- | Yeymont 2.000.771. 359.611 29 857,835.45 106,877.80 964,713.25 _.06 
islation of the United States, as exem-/ Virginia .........+: 2,421,851 1.97 3,324,786.33 86,646,719.48 99,971,505.81 6.42 
plified in the decision referred to above, Washington secocece 1,568,396 1.27 5,371,290.87 369,685.47 5,740,976.34 wT 
on the one hand, and the position estab- | Wisconsin.” 21990006 230 ««15,186,86827 aemosaas «© «18 aes o1zes 1.08 
lished by the international law and prac-| Wyoming .... 225.565 18 ‘345,616.28 "60,207.10 405,323.38 3 
tice, on the other hand Philippine Islands.. _....... tan oe See 356,769.58 356,769.58 02 

Any other course would render nugatory! otal , 123,202,660 100.00 $1,056,756,697.54 $500,972,245.10 §1,557.729,042.64 100.00 


Note.—The figures concerning tnternal-revenue receipts as given in this report differ from 
such figures carried in other Treasury statements showing the financial condition of the Gov- 
ernment, because the former represent collections by internal-revenue officers throughout the 
country, including deposits by postmasters of amounts received from sale of internal-revenue 


lected through customs offices, while the latter 


represent the deposits of these collections in the Treasury or depositaries during the fiscal 
year concerned, the differences being due to the fact that some of the collections in the latter 
part of the fiscal year can not be deposited or are not reported to the Treasury as deposited | 
until after June 30, thus carrying them into the follgwing fiscal year as recorded in the state- 


Receipts in the 


(Act of July 18, 1914.) 

om the Virgin Islands 

actures from the Philippine Islands for 1932 are 
Hawaii, $1,362.78; first Illinois, $33.62; Indiana, 


63823, 

1. The petitioner and the Gales 
Creek Logging Company were incor- 
porated prior to the year 1924. Dur- 
ing that year the Gales Creek Logging 
Company's outstanding voting stock 
was held as follows: 172.701 per cent by 
petitioner, 21.482 per cent by 11 of pe- 
titioner’s 28 stockholders, and 5.817 
per cent by outsiders. Held, the two 
companies were not affiliated. 

2. Respondent denied a request that 
the accounts of the two companies be 
consolidated for the year 1924. Held, 
no error. 

3. The two companies became affili- 
ated on Nov. 15, 1928. Held, under the 
Revenue Act of 1928 the periods Jan. 1 
to Nov. 15, and Nov. 16 to Dee. 31, 1928, 
each constituted a taxable year for the 
purpose of computing net loss. 

4, One of the affiliates sustained net 
losses for several successive years prior 
to and including the year of affiliation. 
Held, such losses cannot be deducted 
from the combined income of the year 
when affiliation took place. 


| The Western Union Telegraph Co. Docket 


Nos. 48955, 48956. 

1. The case of Gold & Stock Tele- 
graph Co., 26 B. T. A. 914, followed 
on the question of income to the tax- 
payer. 

2. The petitioner held liable as 
transferee. The taxpayer corporations 
many years ago parted with all of their 
property under a long term lease to 
the petitioner, which lease provided 
for a certain rental and _ provided 
further that this rental should be paid 
directly to the stockholders of the tax- 
payer. The petitioner had been a 
stockholder of the taxpayer at least 
during the taxable year and thereafter. 
During those years the petitioner dis- 
tributed a portion of the rent to those 
stockholders other than itself. The 
portion of the agreed rental which was 
not distributed to stockholders other 
than itself was in excess of the amount 
of the taxes in controversy. 


American Equitable Assurance Company 


of New York. Docket No. 44332. 

1. Transferee Liability: Where in 
1926 petitioner, a corporation, pur- 
chased certain assets from another 
corporation and as a part of the con- 
sideration therefor agreed to pay all 
taxes, Federal, State or otherwise, if 
and when determined, for all years 
prior to the year 1926, and where re- 
spondent has determined a deficiency 
against the transferor corporation for 
the year 1922, and where the value of 
the property so transferred is far 
greater than the amount of the tax 
determined against the transferor, pe- 
titioner is liable as a transferee of 
property under the provisions of sec- 
tion 280, Revenue Act of 1926. 

2. Statute of Limitation. Trans- 
feree. Where the transferor corpo- 
ration filed its income tax return for 
1922 on July 3, 1923, and notice of 
deficiency to it was mailed July 2, 1927, 
and where within 60 days thereafter a 
petition was filed with this Board 
seeking a redetermination of said de- 
ficiency and which proceeding re- 
mained befqgre the Board until June 
11, 1929, when it was dismissed for 
lack of jurisdiction and when prior 
thereto, to-wit, on March 15, 1929, 
the Commissioner mailed to petitioner 
a deficiency notice, proposing to as- 
sess against it as transferee the de- 
ficiency thereofore determined against 
the transferor corporation, such de- 
ficiency notice to petitioner as trans- 
feree was within the time prescribed 
by section 280(b)(1) and was not 
barred by the Statute of Limitation. 

3. Losses or Bad Debt Deductions. 
Where the transferor corporation, an 


Testimony to Be Taken 


In Water Diversion Suit 


“The court has no right to break down 


Docket Nos. 46278, 


after and where it is not shown that 
such claims were worth less in 1922, 
but that on the contrary they were 


the system and build it up in another 
way, unless the system is operated im- 
prudently or unlawfully,” Mr. Lawyer de- 


regarded as having considerable value, 
the transferor corportaion was not en- 
titled to take as a deduction in de- 
termining its net income, either as a 
| bad debt ascertained to be worthless 
| and charged off during the taxable 
| year or as a loss incurred in a trans- 
| action entered into for profit, such 
|} amount of $74,115.41. 








Journal and Calendar 
Of the Supreme Court 
Dec. 8, 1932 | 


Present: The Chief Justice, Mr. Justice | 
| McReynolds, Mr. Justice Brandeis, Mr. | 


Justice Sutherland, Mr. Justice Butler, Mr. | 
Justice Stone, Mr. Justice Roberts, and | 
| Mr. Justice Cardozo. | 
Person E. Woodall of Norman, Okla.; | 
James P. Barry of San Francisco, Calif.; 
Purman Wilson of Purcell, Okla.; Edwin | 
F. Hunt of Nashville, Tenn.; and Frank | 
J. Beckwith of Charles Town, W. Va., | 
4were admitted to practice. 

No, 131. American Surety Company of New 
| York, petitioner, v. Teresa Marotta. Argued | 
by Mr. Harry LeBaron Sampson for the peti- 
tioner, and case submitted by Mr, George 
} I, Cohen for the respondent. | 
| No. 137. Aetna Life Insurance Company, 
}etc., et al., petitioners, v. Samyel D. Moses. | 
anes by Mr. Charles W. Arth and Mr. Leon- 
ar 

H 


J. Ganse for the petitioners, and by Mr. | 
. Clay Espey for the respondents. | 
No. 141. The United States, petitioner, v. 
Factors & Finance Co. Argued by Mr. As- 
sistant Attorney General Rugg for the peti- 
tioner, and by Mr. J. Gilmer Korner Jr., for 
the respondent. Leave granted respondent 
to file supplemental brief within two days 
with leave to petitioner to reply thereto on 
or before Tuesday next. 

No. 234. The United States of America, 
petitioner, v. Henry Prentiss & Company, Inc. 
Argument commenced by Mr. Assistant At- 
torney General Rugg for the petitioner, and 
continued by Mr. Joseph F,. Murray for the 
| respondent. 

Adjourned until Dec. 9 at 12 o'clock when 
| the day call will be Nos. 234, 308, 166, 147, 176, 
182, 191, 163, 171, and 282. 


‘Proceedings in the Court of | 
Customs and Patent Appeals 


Dec. 8, 1932 
Present: Presiding Judge William’ J. 
;Graham, and Associate Judges Oscar E, 
| Bland, Charles S. Hatfield, Finis J. Garrett 
{and Irvine L. Lenroot. 
Dwight David Doty, Alexandria, Va., 
was admitted to practice. | 


Customs | 
No. 3541. United States v. Adler Jones Co. 
| Display figures. ‘Mr. Jiggs.” Argued by Mr. 


|; Charles D. lawrence, Assistant Attorney Gen- 
eral, for appellant, and by Mr. James R. Ryan | 
for appellee. 

No. 3580. United States v. The Univis Lens 
Co. Lenses and mountings. Optical glasses. 
| Argued by Mr. Ralph Folks for appellant, and 


No. 3522. United States v. Strauss & Buege- 


by Mr. H. A. Toulmin Jr, for appellee. | 


clared, “It is just as much one physical 
and economic system as a company serv- 
ing a single city,” 

The State has the right to fix a rate 
for any partciular city, but in doing so it 
can not ignore the rest of the system, 
he said, charging that the Commission's 
action was confiscatory. 

Based on 1929 Figures 


The rate base for Martinsville was de- 
termined by a special master to consist 
of the Martinsville local property, plus a 
proportionate part of the appellant’s 
power system to be allocated to that city. 
He valued the power system property at 
$3,066,395 and allocated.3.3 per cent of ig 
to the use of Martinsville. The determi- 
nation was made on the basis of 1929 
figures. 

The utility had asked for an 8 per cent 
return, and Mr. Lawyer complained to the 


| high court that the Commission erred in 


fixing 7 per cent as the rate base. - 

Arthur L. Gilliom, as counsel for the 
appellees, urged that when an inquiry is 
as to the reasonableness of rates for serv- 
ice rendered in a segregated use of prop- 
erty that is devoted to several uses, the 
fair value of the property as it is eme- 
ployed in the segregated use is the base 
for testing the rates, and that the appore- 
tionment of value is required to ascertain 
the base. Here, he said, the segregated 
use is the use of the appellant’s property 
as employed in giving service to the pub- 
lic unit in Martinsville. 

Explains Method 

It was not necessary, Mr. Gilliom de- 
clared, to evaluate the entire property in 
order to find the rate base for Martins- 
ville rates. The local distribution systems 
in 49 other cities are not employed in 


|giving service to the public in Martins- 


ville, and they need not be included to 
obtain the fair value of the property that 


|is so employed, he contended. 


Mr. Lawyer had urged that the alloca- 
tion of property outside of Martinsville 
for inclusion in the rate base, made 6n 
the basis of the ratio of sales of kilowatt- 
hours to Martinsville and its consumers 
to the total sales of kilowatt-hours, also 
was improper because that determination 
was made in 1929, when the system earned 


George N. Hufsmith, concluding the ar- 
guments for the State Commission, told 
the court that the master’s valuation was 
correct and that he did not err in refusing 
to take into consideration the value of the 
appellant’s widespread transmission lines 
which are used in not only serving Mar- 


| tinsville and 49 other cities in appellant’s 
;}own territory, 


but in conjunction with 
'similar power systems of affiliated com- 
|panies in serving a greater number in 





leisen. Lenses and mountings. Goggle glasses. 
Argued by Mr. Ralph Folks for appellant, and 
submitted on record by appellee. 

No. 3527. United States v. U. S. Envelope 
Co. Paper with laid lines. Dismissed upon 
stipulation of counsel. 

No. 3575. James S. Kean y. United States. 
Carpets and rugs—dumpihg duty. Appraise- 
ment. Argued by Mr. James R,. Ryan for ap- 





NEW BOOKS 


Received by 








‘| Library of Congress 


List supplied daily by the Library of 
|| Congress. Fiction, books in foreign 
languages, official documents and chil- 
dren’s books are excluded. Library of 
Congress car¢ number is at end of 

last line. 





| Abrahams, Israel. Jewish life in the middle 
ages. New ed., enl. and rev. on basis of 
| author's matefial by Cecil Roth. 478 p.. 
illus. Lond., E. Goldston, ltd., 1932. 32-23862 
os | Allied and associated powers. Terms of arm- 
— | istice as originally supplied to War dept., 
| Wash., D, C., by Amer. G. H, Q., Chaumcent, 
France, Nov., 1918. 11 p. N. Y., Press of 
Wooly whale, 1931. 
Beck, Amanda K. Reference hand-book for 
nurses. 7th ed., rev. 354 p., illus. 
W. B. Saunders co., 1932. 


32-23737 


An application for the appointment of'| Rennett, Kathryn S. The motivation of exits 


commissioners to take testimony in a suifi| 
brought by the State of Wyoming against 


the State of Colorado 


court Dec. 8. 
The application, 
States, suggested E. O. Whittington, 


Cheyenne, Wyo., as special commissioner | 
to take and return testimony for Wyoming, | 


and J. Howard Carpenter, of Denver, 
perform the same duties for 


Each would have the power of a master 
in chancery but would not be empower 
|to make any findings of fact or state any | 


conclusions of law. 


The parties agreed in the application 


in the Supreme 1932 
Court of the United States. respecting the 
relative rights of the two States to divert | 
and use for irrigation the waters of the 
Laramie River, was filed with the high 


submitted by both 


in Greek and Latin comedy. 
D.)—Univ. of Mich., 1932.) 96 p. Ann Ar- 
bor, Printed for author by Ann Arbor press, 
4 32-25873 
The tragedy of the Darda- 
nelles, by ... tr. by Winifred Ray. 268 p. 
Lond., John Lane, 1932. 32-23602 
Denham, Earl L.' For traveling salesmen only. 
54 p. Boston, Meador pub. co., 
Despard,; Louisa L. Text-book of massage and 


Delage, Edmond. 


remedial gymnastics. 3d ed. 474 p., illus. 
of N. Y¥., Oxford univ. press, 1932. 32-23745 | 
| Finnemore, John. Social life in England, 


informative record of cheapest trip in Eu- 


| pellant, and by Mr. Ralph Folks for appellee. | 


~ | 


32-23856 | 


Phila., | 


(Thesis (Ph. | 


1932, 32-23864 | 


other territories. 


GOVERNMENT BOOKS 
AND PUBLICATIONS 


‘Documents described under this heading 
are obtainable at prices stated, exclusive 
of postage from the Inquiry Division of 
The United States Daily. The Library 
of Congress card numbers are given, 
In ordering, full title, and not the card 
numbers, shouid be given. 


Journal of Agricultural Research—Dec., 1932, 
Vol. 45, No. 11, Bur. Dairy Industry, U. Ss. 
Dept. Agri. Price, $2.25 a year. Agr13-1837 
Notices of Judgment Under the Food and 
Drugs Act—19351-19400, Food and Drug Ad~ 
| ministration, U. S. Dept, Agri. Apply at 
Rest. Agr8-878 
Retail Distribution, Restaurant Group of 
Chains, 15th Census of -U. S.—Distribution 
No. R-77, Bur. Census, U. 8. Dept. Com- 
merce. Apply at Bur. 
| Birds and .Wild Animals—Price List 39—27 
Edition, Nov., 1932, Superintendent of Doc- 
Apply at Superintendent. 
25-26947 
troller General of the 
12, General Account- 
21-26777 
Labor Statis- 















| uments. 


Decisions of the Com 
U. S.—Oct,, 1932, Vol. 
| ing Office. Price, $1 a year. 
| Retail Prices—Oct., 1932, Bur. 
tics, U. S,. Dept. Labor. Apply at Bur. 
L32-43 


Wholesale Prices—Oct., 1932, Bur. Labor Sta- 
tistics, U. S. Dept. Labor. Apply at Bur. 
| L22-229 
| A Handbook on Records and Statistics in the 
Field of Public-Health Nursing—June, 1932, 
| Children’s Bur., U. 8. Dept. Labor. Price, 5 
cents. L32-176 
Peach Brown Rot—Nov., 1932, Tech. Bull. No, 
328, Bur. Plant Industry, U. S. Dept. Agri. 
Price, 10 cents. Agr32-1160 
| Mining Petroleum by Underground Methods— 
Bull. 351. Bur. Mines, U. S. Dept. Com- 
merce, Price, 15 cents. 32-28118 
Industrial Employment Information Bulletin 
—Oct.. 1932, Vol. 12, No. 10, Employment 
Service, U. S. Dept. Labor. Applv as ey 





| STATE PUBLICATIONS 
AND BOOKS 


from Saxon times 2S monenst, ony. ok eds 
illus. Lond.,*A. & C. ack, 2. +2369 
to| FitzGerald, Edward. FitzGerald friendship, {nformation regarding ee publications 
| hitherto’ unpublished letters from Edward | may be obtained by writing to the de- 
Colorado.| FitzGerald to Wm. B. Donne, 132 p. N. Y.,| partment in the State given below. 
| _W. E. Rudge, 1932. 32-23699 
Gaxotte, Pierre. The French revolution, by | Ohio—Rept. of Ohio Comm. op Unemployment 
ed . . . tr. and introduction by Walter A. Insurance—Part I. Conclusions and Rece- 
Phillips. 416 p. Y., C. Scribner's sons, ommended Bill. Columbia, 1932. 
| _ 1932. 32-23692 | Calif.—Analysis of Waitress Trade.’ Supt. of 
Griffith, Hubert F.—Seeing soviet Russia, an Public Instruction, Sacramento, 1932. 


Ill—Bienn, Rept. of Auditor of Public Ac-« 


on 4.15 per cent. f ’ 


31-2864B. 5. 



















] i rope. With sketch-map. 199 p. Lond.. | counts for biennium ended June 30, 1932, 
|that the taking of Seen oD er John Lane, 1932. 32-23691 | © Springfield, 1932. 
} of the complainant shall begin on April) Hanson, Joseph M. ed. The world war|N. Y.—3d Suppl. Rept. of Comm. to Investi- 
13, 1933, to be concluded within 40 days,| through telebinocular; visualized, vitalized| gate Defects in Laws of Estates—Leg. Doc, 


and the taking of testimony for Colorado a greatest confilct of all ages. 


shall commence 15 days thereafter. | 1932. 
On May 31, 1932, the Supreme Court; Kingman, Tracy. 


lentered an order overruling Colorado’s) W',PRudee. fuse eePenr’: 
motion ‘all mes D 


494 | (1931) No. 69. 
Meadville, Pa., Keystone view co., SCTATE PUBS-— 
32-23587 |N. ¥.—2nd Ann. Rept. of Div. of Parole of 
Authenticated contempo-| Exec. Dept. for cal. yr. 1931—Leg. Doc. (1932) 
+| No. 112, Albany, 1932 


vp... ¥. i 
re! 6 32-23697 | Vt.—Bienn. Rept. of Adjutant, Inspector and@* 
to dismiss Wyoming’s suit, and| McCallum, James D. ed. English literature;| Quartermaster General of Vt. for two andl ; 
permitted Wyoming to amend her bill by| ears = ie. ——— are vUEe baa : + pon Je, 30, 1932. Montpelier, 1932, y 

; . as 8 Of antholigies ... under general edi- | Ind.—Repts. of Cases Decided in Appellate \ 
making some of its allegations more defi torship of J. D. McCallum. v. 1. 478 p. Court of State—Vol. 93. Aug. 11, 1931, to 
nite and certain, The order also per-|_N. Y.. C, Scribners ions, 1932. 32-2 Jan, 29, 1932. Indianapolis, 1932, 


mitted Colorado to answer the bill or|™McMillan, Mary. Massage and therapeutic ex- Laws of Ind. passed at Special Sessioy 
Tith General Assembly begun on J 


Albany, 1931.) 





| ercise. 3d ed., reset. 359 p,, illus, .Phil,, 
jamended bill. W. B. Saunders co., 1932, '32-23736 | 1932, Indianapolis, 1932. 





¥ 


r 


e 































































































< 































































































































































































































































































‘ 


























PUBLIC UTILITIES 
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‘Utility Rights 


Transactions in 


| 


Federal Services 
Viewed as Menace 


To Rule by Peopl 


Centralization of Govern- 
| . Tracing the early history of the Penn-, Pennsylvania for a consideration of $1,- 
ment Is at Expense of In- | sylvania Electric Co., which is being ex- | 134,420. The examiner stated, however, 
<8 ® }amined as part of the Associated Gas &|that the entries in the Venango books 
dividual Rights, Accord- | Electric system, the Federal Trade Com-|“show clearly * * * that H. D. Wall- 
ing to Senator Hebert 


e Township Franchises Sold to Venango Cor- 


poration at Profit, Says Examiner 








mission, on Dec. 8, hedrd testimony rela- | bridge & Company, Inc., stepped into the 
tive to the Venahgo Public Service Corp.,| deal and charged the Venango Public 
and the part it played in the development | Service Corp.“an additional sum of $783,- 
New York, N. ¥., Dec. 8.—Warning | of the Pennsylvania company. |'32 over and above the contract price.” 
against the modern trend in government; Charles Nodder, examiner, testified that | This transaction, he observed, occurred be- 
toward centralization of power and sur-| the Venango aa pane g> Ba — ou. Associated interests had con- | 
j j | ganized in 1919 under the name o ctory | trol of the company. 
erly Mal “Rep), of Rhode Island, | Township Electric Corp., with a capital; I nthe same year the company pur- 
in an address before the Association of | Stock Of $5,000, and that in the latter | chased the capital stock and securities of 
Life Insurance Presidents here today, de- 
clared that “we must abandon the thought 
of appealing to Congress to cure all our 
‘lls, whether they be economic or politi- 
al.” 
. He asserted that “the more we look to, afterward authorized the purchase of 23/the sum of $400,000. 
government to cure our ills the farther | franchise companies in certain townships | chased from the Interstate Electric Corp. 
we proceed along the road to centraliza- | and boroughs in Clarion and Venango/| (controlled by Fitkin & Company), it was 
tion of power in that government. With/| counties. By this time, the interests con- | shown. 
every step in the centralization of power | trolling the Venango company’s stock had | Manipulation Claimed 
there must of necessity be a correspond-| sold it to H. D. Wallbridge & Co., which| Although the contract price made with 
ing surrender of some of the rights of the | effected the purchase of the 23 companies | the Interstate company was $400,000, the , 


people, and ultimately government by the | for a consideration of $500 for each com- | examiner testified, H. D. Wallbridge and | 


§ 


ice Commission issued it a certificate al- | Union City Electric Light Company, Con- 
lowing it to operate in Venango County. ;cord Township Power Company, Wayne 


to Venango Public Service Corp., and soon | Power company of Union Township for 
These were pur- 





people will cease to be a reality.” 


Distribution Plan 
In Pennsylvania Are Described |g Described for ’ 


| part of 1921 the Pennsylvania Public Serv-;|the Corry City Electric Light Company, appearing in connection with the Com- 
mission's investigation of power and gas 
utilities. 
In 1923 the company changed its name | Township Power Company and the Home |Carter’s testimony follow: 
on 


; energy by companies in the Columbia Gas & 
| Electric Corporation system? 


| port of the interstate trans 
companies in this system? 


{ 


Columbia System 


‘Transcript of Testimony at 


Trade Commission Hear- 
ing Concerns  Utility’s 
Power Transmission 


| 


| 
| 


Details of interstate transmission of 


electricity by companies in the Columbia | 
Gas & Electric Corporation system were | 
described to the Federal Trade Commis- | 


ion Oct. 18 by Harry A. Carter, examiner, | 


| 
Excerpts from transcript of Mr. 


Q. Mr. Carter, have you prepared a report 


the interstate transmission of electric 


A. Yes, sir. 

Are you going to prepare a similar re- 
ission of gas by | 
A. Yes, sir. | 
Q. From what sources did you obtain the} 


information upon which your report on the! 
interstate transmission of electric energy 


is 
based? 

A. It was obtained from data secured by 
the Commission in its inquiry in 1929, made} 


;}manufacturing concern, | 
\and woodworking establishments continued 
'on reduced schedules, with no increase in | 


| time basis. 









INSURANCE SUPERVISION 


Increases in the Volume of Employment 


| 
Are Shown to Be Maintained in Month| 


Benefits in Year 


On Life Policies 
ies Are Three Billion 


Vermont.—Industrial activity and em-_dustries in September was sustained in | 
| October; however, the majority of the} 


i i r during Oc-| s i 
, snecanags eee caning. . il mills and camps remained inactive, al- | Payments, 
tober with the exception of some mills) ti Qieh the veneer and shingle mills and | 


manufacturing knit goods, shirts and as . yaa 
drawers, worsted hosiery, cotton goods, ine naaaggpeathin AS: a sections reported | 
tick’ aoe machines, ee S| A timber plant resumed operations and 
ecide morovement over pte AY : * one 
Several of these establishments worked | rated at capacity = eae aes One-half Million 
overtime, with materially increased forces | cs : : anit : [ | 
and with encouraging prospects for the| Prcvtedempioyment continued i all Ge~ |qgesqhtg of te. year life insurance 
—. | partments of the railroads. Close to nor- | aa a po hs oan ee be aed ‘i oa 
Some woolen mills and shirt factories | a1 production was obtained in some of | 22 to policyholders an ene: pein! - 
that were closed for some time recently | i144 paper mills. The woolen mills in- | 1932 a total of $3,100,000,000 in casi — 
reopened on fairly satisfactory schedules; | creased employment. Thousands of men | credits, according to information a ve 
however, the marble and granite establish- | 2.4 women found work picking and pack- |and made public Dec. 8 by en in 
ments, scale factories, slate mills, paper | ing apples in the orchard districts. Agri- | a — rym Seen ee ao ais. 
mills, furniture and toy plants, an organ-| cultural activities reflected a seasonal de- | a a in chvane: teed th ‘ie ws 
machine SHOPS, | crease with little call for this class of cee ee enna 8 Se ee 
remtae . tion of Life Insurance Presidents in New 
help. York City, Dec. 8, by Thomas A. Buckner, 
Wisscnsth --Biniveae Seiebruntion and | emia of the New York Life Insurance 
|municival improvements to the value of| hese payments, which exclude policy 
ie cence ‘els omen aaa |loans, exceed by $500,000,000 the highest 
: , | previous total established in 1931, it was 


tional workers were employed on harbor : ; 
miller’ fame : pee | stated. Additional information was ob- 
and dredging work. While activities in the | tained from Mir, Jute aa’ folinien: 


majority of industries remained below Setimates of Séles 
normal, employment'increased in the glove | * 
CenpROTMEN/Increnses IB.S50 Srave New life insurance sales during the year 





REASES in volume of employment were maintained during October, according 
to the monthly review issued by the Federal Employment Service. (The Serv- 

ice’s summary was printed in the issue of Nov. 29.) The review of conditions by 

States has appeared in full text in sug¢ceeding issues. It concludes as follows: 











Exclusive of 
Loans, Found to Exceed 
Previous Highest Tetal by 





forces noted. Railroad maintenance-of- | 
way employes generally worked on a part- 


While the volume of building was not 
large and many craftsmen remained idle, 
the outlook for the building trades in the 
next 30 days appears more favorable. The | 
awarding of additional highway contracts | 
in several sections of the State should 


Government System Revolutionized 


In view of some political philosophies | ‘ 
now advocated and recent changes\in our|to Venango Public Service Corp. of these | in excess of the contract price.” 
governmental structure, Mr, Hebert stated | “township” i 
that the Nation has “undergone a form | franchises to carry on business in a par-|0ther transactions, the examiner testi- 
of revolution the results of which now re-| ticular township, was $23,000, whereas the | fied, the company’s fixed capital at the | 
main to be evaluated. 

“These results manifest themslev 


the examiner. 


pany, or a total of $11,500, according to|Co. “manipulated the transaction so that | pursuant to Senate Resolution 151, 7ist Con- 


| they charged the Venango Public Service | gress. lst Session, and upon similar data for | 
is ; ott . iF . ; {1 requésted by the Commission under Sen- | 
Mr. Nodder testified that the total cost | Corp. $868,121, or an inflation of $468,121 ate ‘Resolution #3, and upon descriptive data 
obtained from the company's annual report. 
Q. Does it accurately reproduce the in- 
formation provided to this Commission by 
| the companies? A. Yes, sir. 
Q. In what States do the companies of 
end of August, 1927, when the assets were | this system operate? A. Operations in con- | 
| nection with generation, acquisition and dis- 


companies, possessing only; ‘Through subsequent purchases and 


} actual cost of the Wallbridge interests was | 


soon absorb much of the surplus labor. | 
Some chair factories reported conditions 
slightly 
employed. A large surplus cf all classes of 
|labor obtained. 
'for farm help. Federal, State and county | 
road construction employed approximately 


factories, paper industry, and several farm- 
implement concerns. 
A few factories, 
operated overtime. Employment increased 
in the textile industry in some sections of 
the State, and improvement in activity was 
noted in a few of the metal-products con- 
cerns. Building included churches, schools, 
a library addition, a parsonage, an incin- 


improved, with more operatives 


There was little demand | 


including a tannery, | 


will approximate $14,700,000,000, a decrease 
c. 23.7 per cent from the peak figure of 
1929. Total life insurance at the end of the 
| year, it was estimaied, will be $103,700,000,- 
|000, carried by 65,000,000 American policy- 
holders. This represents a decrease for 
the year but exceeds the amount outstand- 
at the end of 1929. 


» but only by the profits of 


es in|considerably smaller. The action of the | Purchased by Penn Public Service Corp. | 
the utter disregard of liberty; in the| directors in regard to the purchase, how- | (ater merged with Pennsylvania Electric 
false reasoning of men in_ high) ever, was approved by the stockholders, he | Company), was $2,376,580. 
places; in a wide departure from the | said. | Investment securities owned by the 
principles of government as the founders Increase in Capital Stock company at Aug. 31, 1927, were listed at 
of our own system knew them,” he said. i $2,496,700, the examiner said. 
3 In the same year, the examiner stated,| The examiner testified th t H. D. Wall- | 
“They are evidenced by an unaccountable | the girectors and stockholders approved ge pp la ne apg eR Seri ge ap A 
ili to allow th itrol of our ; ; pproved | bridge and Company received $1,000,000 
cere Ww alow we. co o the increase of the capital stock from $5,- re =e ke 
timate 1 cerns to be absorbed | | preferred stock and $1,500,000 common 
intimate personal concerns adsorbee | 000 to $1,000,000 and a few months later |< ‘ 
into and placed in the control of gov-| aiiponiced the j es |stock of the company and disposed of | 
ernment.” authorized the increase from $1,000,000 to | hem, apparently at par value, as shown | 
‘ : , $10,000,000, half preferred and half com- by the tecords available. “No money was 
_ Paternalism in Government ;mon, and authorized the creation of an|actually received by the Venango Public 
Calling attention to changes in the|indebtedness of $10,000,000, Service Corp,” the examiner set forth, 
fundamental concepts of our Government, | Several more franchises were accepted | “merely credits to the par value of the| 
Senator Hebert pointed out that “there is/in the same year for the construction of | preferred stock, the common stock and the | 
practically no limitation upon the peren-| pole and wire lines for the distribution | $1,500,000 demand note” which the ex- 
nial activity of law making, of supervision, | of electricity in different boroughs and an |aminer also found in the records. 
of, investigation and of all the elements | a¢reement was made with the Wall Bridge| “Against these credits,” he said, “H. 
of paternalism. Company for “financing the necessary ex-|D. Wallkridge and Company, Inc., ap- 
Increase of Government from 64 de-| penditures to serve the territory of the|Plied various assets transferred to the 
partment clerks in 1800 to 600,000 in 1932, company and for enlarging the scope of |Corporation at inflated values and used 
and expenses from $4,000,000 in 1791 t0/it. territory,” it was testified. — | the balance to care for charges for con- 
$4,000,000,000 in 1932, does not represent! “phe company also purchased the stock |struction, interest on the demand note, 


our growth by any means,” he main- i i charges inade by the Penn Public Service 
tained, “but rather the profligacy of of PaaS Electric Service = | Corporation, ete.” 


government generally, and the extension | _ | eee iteeapatatasiticinnnanintinntenstgtiiaitaes 
‘New Measure Is Offered 


Saline Soe” "™“* * “| Hearinos to Be Held 
Government and Business ‘ Regarding Apportionment 
By House Committee | | 
On Relief to Farme 


Governor Wilbur L. Cross, of Connecti- 
cut, addressed the convention Dec. 8 on 
the relation of government to business. 

The only sound economic policy to be 
pursued in a depression, according to Gov- 
ernor Cross, is to cut to the bone the ex- 
penditures of all divisions of government. 
“Business is retarded if taxes are in- 
creased,” he said. “Business is assisted 
whenever taxes are reduced.” 

Government should reduce considerably 
its services, and eliminate waste and in- 
efficiency, Governor Cross declared, should 
keep within the narrowest possible limits 
its tax exactions, and maintain unim- 
paired its own financial stability and 
credit. “By such means,” he added, gov- 
ernment may do its part in minimizing the 
blighting consequences of depression and 
hasten the start on the upward road to 
economic prosperity.” 

“There are still dangers ahead before 
the world of business can once more 
emerge from the depths out upon the 
uplands of a measured prosperity,” Gov- 
ernor Cross warned. The economic struc- 
ture can not be recreated, he said, by 
either inflation of currency or of credit, 
productive 





(Continued from Page 1.] 
that he will ask the Committee on Rules, | 


r of which he is a member, for a special | 


rule to expedite consideration of his bill. | 


na The biil which was referred to the Com- | 
Agricultural Groups Will | mittee on Census, which has handled | 
* : revious reapportionment legislation, fol- | 

Be Given Opportunity to! {oys n tu text: : 


| : 

Swear ° A bill to amend the Act of June 18,| 

Express Views, Chairman 1929, an act to provide for the 15th and, 
Jones Asserts | subsequent decennial censuses and to pro- 

| Vide for «pportionment of Representatives | 


Ss SR Seite in Congress. 
will be started of Ite way in ‘tie qoute |" Be it enacted, That the Act of June 18, | 


‘ ., | 1929, and entitled an act to provide for) 

Ge Gena en a cates es fifteenth and subsequent decennial | 
general subject will begin. Chairman , censuses and to provide for apportionment 
| Jones (Dem.), of Amarillo, Tex., is formu- | of Representatives. in Congress is hereby | 
lating a draft of a committee bill to lay|*™ended by adding three new sections | 
before the committee but so far it is not | —— - follows: . 
complete and he stated orally he is not yet|,,,, section 23. That in each State en- | 
prepared to outline what it will propose. | titled to more than one Representative, | 

Mr. Jones said representatives of farm | the Representatives shall be elected by | 
| Organizations and groups and others hav- Gistricts composed of 8 comtiquens end) 
ing constructive views ‘to present will be compact territory, and containing as| 
given full opportunity at the coming hear- nearly as practicable an equal number of | 
jings. These include representatives of the | inhabitants. The said districts shall be 
| group that recently met in Chicago and equal hed the number of Representatives | 
| discussed various phases of agricultural to which such Gtates may be entitled in 
| problems. Congress, no district electing more than 
The Norton bill (H. R. 13310), a com- one Representative. ; ; 
|panion bill to a measure introduced in the| “Section 24. That in case of an in- 
|Senate by Senator McNary (Rep.), of | Cease of the number of Representatives 
| Oregon, chairman of the Senate Commit- |i any State at any time such additional 
|tee on Agriculture and Forestry, is among | R®Presentative or Representatives shall be 
lother farm relief measures on the Com- | @lected by the State at large and the other 
mittee’s calendar. The McNary-Norton | Representatives by the districts then pre- 
proposal, which is to amend the Agri- | SCribed by law until such States shall be 
cultural Marketing Act of June 15, 1929, is | *edistricted in the matter provided by the 
a three-way relief program, providing for | laws thereof and in accordance with the 
/an equalization fee plan, a debenture |‘ule enumerated in section 23 of thls act; | 
plan, and an allotment plan, under which | 4nd if there be no change in the number 
an agricultural surplus would be exported, | of Representatives from a State, the Rep- 
withheld from market or otherwise dis- | resentatives thereof shall be elected from 

The Tariff Commission was asked at a|POSed of as directed by the Federal Farm | the districts then prescribed by law until 
hearing Dec. 6 to eliminate higher priced | Board except that it shall not be disposed | such State shall be redistricted as herein) 
foreign sardines in considering competi- |! ip the domestic market. | Prescribed, ? 
tive products to Maine sardines, which | Chairman Jones said that while the | “Section 25. The Federai courts shall 
the Commission has been investigating | Measure now heing formulated as a Com-|have jurisdiction both at law and in| 
in response to pleas of Maine packers for |mittee draft plan will be before the Com- equity, concurrent with the courts of the | 
protection from foreign competition, mittee an bills on the calendar would | States, to enforce the provisions of the) 

Transcript of the testimony, which was not be excluded from proper consideration. | two preceding sections. 


taken at a late session Dec. 6 before the 
Commission, was made available Dec. 7. ! 
In summing up the case for the Maine 
packers, James Abernethy of West Pem- 
» broke, Me., asked that no matter what 
the cause of the present competitive sit- 
uation in the industry, whether lower pro- 
duction or not or the effects of depre- 


industry. 

In the interest of international busi- 
ness and amity, Governor Cross said, the 
war debts must be scaled down to a van- 
ishing point. There can be no complete 
restoration of business, he continued, un- 
til the commercial war now existing is 
brought to an end. 


Scope of Tariff Study 
Of Sardines Is Fixed 





{ 


Commission Not to Exclude 
Higher Priced Imports 


j 








Postal receipts for November for 50 selected cities and 50 industrial cities showed 
according to figures made available by the Post Office Depart ment. 
of Dec. 8.) The tabulations :nade public by the Department follow: 
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position of electric energy are carried on in the 
States of Ohio, Indiana and Kentucky. 

Do companies of the Columbia System 
generate current in all of the States you have 
just mentioned? A. No; generation of elec- 
tric energy its only carried on in the State 
o. 


+ ++ 


Q. Please give us a description of the prin- 
cipal transmission lines of this system. 

A. Transmission lines extend from Cincin- 
nati as far north as Sidney, Ohio, and as 
far east as Atlanta, Ohio. A map submitted 
by the Columbia System shows a 132,000 volt 


;in 


;ettes, and in.the tobacco redrying and 


4,200 men, or a slight decrease over Sep-| 


tember erator, an apartment house, and repairs. Latest statistics on life insurance in 


See ee ae ee to employ He pl Seta wig — ae 
cal at | a large number of laborers. There was a ' outs ng a e end oO , a 

ws dente Be aes i — Somployment | small demand for farm help. There were | increase of $8,000,000,000 for the year. 
‘ several industrial establishments | 12,206 men employed on State highway |About three quarters of the total was held 
throughout the State during October. This construction during October, a decrease of |in the United Ctates and Canada. 

: 8 : ; = dy tic bl 751 over September. | At the end of 1930 the United States 
improvemens was particularly novceshie | ; with $107,948,000,000 of life insurance in 
in plants producing silk, meat products, | force had nearly nine times as much as 
commercial veneers, tobacco and _ cigar- ‘the United Kingdom, in second place with 
| $12,624,879,000. Statistics for other rep- 


++ + 
Wyoming.—More than a thousand men 

obtained employment during October in 

the beet sugar refining industry, to ex- 


transmission line extending in southwest- —— oot gd tend well into January. Railroad ac- | !esentative nations are: 
SURAT eal Ot Sedans 6 & Wetet mane lection aed ae ten ’ davoring-ex.| tivity in all parts of the State tended| Canada $7,392,706,000 
Madison, Ind. From this point, to Louisvilie, | Wooden and paper box, and flavoring-ex-| upward and many furloughed workers| Japan .............. 4.557,784,000 
Ky., the line is owned by the Louisville Gas | tract establishments. Fores were increased | wore recaiied. Coal mining was more ac- Sannin ooeoecese eee 4'161'825,000 
& Electric Company. }in the hosiery and textile mills. tive results eee 1 . ecosssoocce SAUL fEeED 

Q. From how many companies in this grou ‘ , tive, resulting in increased employment. France ......+- cesses 1,400,694,000 
did’ thie Commission receive reports? >| Employment in the coal mines con-|Manufacturing plants and mercantile apeM ococuc eons 1'334.668,000 

A. From eight companies, four of which | tinued restricted, although some improve- | hovises continued with reduced forces en- Netherlands 11146 525,000 
reported interstate operations, Wale four op-| ment was reported as compared with SeD-|eaged. Metal mining remained dull. | jiqiy" ANOS “"""""" 1 119488.09 
erate who Ww n e le ., ‘ 4 | ee ee ts | | a 590.00 te ae Pee ’ ’ ’ 

@. Was this true for both 1929 and 1930? | tember. Forces in the railroad shops and| Highway contracts to cost $455,000, made 


A. Yes. 

Q.'How much electric energy was generated 
by the Columbia Gas & Electric Corporation | 
system during 1929? A. 1,203,613,505 kilowatt | 
hours. 

Q. How much was procured from independ- | 
ent companies? A. 801,390 kilowatt hours. | 

Q. How much energy was procured from | 
affiliated companies? A. 137,244,683 kilowatt 
hours. 

What is the net total electric energy avail- 
able for distribution by these companies in 
1929? A. 1,204,414,895. 

Q. What was the amount of electric energy 
generated by this system in 1930? A. 1,158,- 
895.175 kilowatt hours 

Q. How much was procured from nonaffili- 
ated companies? A. 5,095,700 kilowatt-hours 

Q. What amount was procured from affili- 
ated companies? A. 134,222,435 kilowatt-hours. 

Q. What was the total amount available for 
disposition in 1930 by the companies in this 
system? A. 1,163,990,875 kilowatt-hours. 

Q. How does this amount compare with the 
net total available for disposition in 1929? 
A. It showed a decrease of 3.47 per cent under 
the net total for 1929 of 1,204,414,895 kilowatt- 
hours, 


| 
| 


| 


jabsorbed many additional 


| Of the $3,100,000,000 going to policy- 
holders and beneficiaries in the United 
|States this year, $925,000,000 will have 
|been disbursed for death claims. The re- 
maining $2,175,000,000 will have been paid 
to living policyholders as matured endow- 
ments, annuities, surrender values, divi- 
dends and disability benefits. 


transportaion divisions remained on a cur-| available through Federal unemployment 
tailed basis. State, municipal, and Fed-| relief funds, were awarded, which taken 
eral building and construction projects|in connection with work under way will 
laborers. A}empioy many additional laborers. Federal- 
number of Federal-aid highway projects | aid highway contracts calling for the ex- 
recently awarded assure employment for | penditure of $155,000 were also awarded 
several hundred men during the Fall. |during October. Building and utility im- 
The supply of all classes of labor in most |Provemert projects continued to engage 
communities, including farm help, was!many skilled and unskilled workers. The 
considerably in excess of requirements. | supply of labor exceeded requirements in 
More than 12,000 men were employed on | Most communities. 
highway construction during October. | 
+ + + 
Washington.—Although a general surplus 
of labor prevailed throughout October, re- 
ports from some sections of the State 
indicated a slight gain in employment in 
certain lines. While no new major build- 
ing projects were reported, work continued 
on a number of Federal structures, afford- 
ing employment for quite a number of 








tanneries, and plants manufacturing to- 
| bacco products. A slight gain in employ- 
|ment occurred in some of the steel mills; 
| however, the majority continued to operate 
| on restricted schedules with reduced forces. 
and the harvesting of grain provided em- | Highway and bridge construction provided 
ployment to several thousand men dur-| work for 6,071 men. Several Federal-aid 
ing October. Production and employment projects will be well under way within 
in the coal industry showed further gains |the next 30 days, assuring employment for 
|compared with the previous month, which | many additional laborers. 

; were reflected in increased forces em-! Building showed a slight increase in 
| ployed in the shops and transportation |some areas during the month. Work. will 
departments of the railroads. The slight|soon start on Federal buildings and will 


+~ + + 
West Virginia.—Federal projects, mu- 
nicipal improvements, public-utility work, 


+ + + craftsmen. im i ‘ j ; ; 
5 . P provement in employment noted in Sep-| provide employment for many additional 
Q. That is, 1,204,414.895 kilowatt-hours was| The State highway department increased temper in the lumber industry was sus-|building-crafts men. County and munici- 
the net available electric energy in 1929? A. employment ‘somewhat, and’ numerous | 


Yes, sir 

Q. And in 1930 it was what? A. 1,163,990,875. 

Q. Then the net total electric energy avail- 
able for disposition in 1930 was 3.47 per cent 
less than in 1929; is that correct? A. Yes, 
sir; that is correct. 

Q. How does the total electric energy gen- 
erated in 1929 by the companies in this sys- | 
tem compare with the total generation by all | 
companies, whether within or without the sys- 
tem. operating in the same States where the | 
system companies operated? 

A. The total generation by system compa- | 
nies amounted to 1,186,849,683 kilowatt-hours, | 
which was 12.19 per cent of the total gen-/| 
erated by all companies, amounting to 9,736.- | 
458,666 kilowatt-hours. | 

Q. Give the comparable figures for 1930. 

A. 1,140,773,353 kilowatt hours were generated 
by system companies, or 11.88 per cent of the 
total generated by all companies in the same 


States, amounting to 9,603,894,000 kilowatt- 
hours. 
Q. In 1929 and 1930 how did the amount 


of electric energy generated by the system 
companies compare with the total electric 
energy generated in the whole United States | 
by all companies in those years? | 

A System generation in 1919 amounted | 
to 1,186,840,683 kilowatt hours, or 1.24 per 
cent of the 95,582,144.116 kilowatt hours gen- 
erated by all companies in the United States. 
In 1930 svstem generation amounted to 1,140,- 
772.353 kilowatt hours which was 1.19 ner cent 
of the total generated in the United States 
| of 95,826.097,000 kilowatt hours. 

Q How much electric energy did com- 
| panies in the Columbia Gas & Flectric Cor- | 
noration system disnose of in 1929? 
052.617 619 kilowatt hours. 

Q. What amount was disposed of to affil- 
fated companies? | 

A. There were 69.963.400 kilowatt hours 
disposed of in Kentucky and 67,281.283 kilo- | 
watt hours disnosed of in Ohio. After de- | 
dnetions were made it left a net total of | 
5§.918.25R kilowatt hours in Kentucky and | 
927 534.224 kilowatt hours in Ohio disposed of 

9 The auestion was what amount was 
disposed of throwsh affillated companies, Now | 
do I wnderctend vow to cay that in 1929 
there were 69.963.400 kilowatt hours disposed 
of in Kentucky to affiliated comnanies, and 

[Continued on Page 6, Column 4] | 


1.- | 


A. 





Postal Receipts for November 





increases over receipts for November, 1931, 


(A summary of the tabulation was printed in the issue 














| construction 


tained throughout the month. Work in pal improvements, through funds made 
the oil and gas fields showed no appre- available by the emergency relief and con- 
ciable change. se |struction act, furnished employment for 
‘ Fairly satisfactory schedules obtained in|a large number of men in many sections 
tional laborers will be employed during | many of the industrial establishments, in-| of the State. There was a surplus of labor 
the next 30 days. The upward trend re-| cluding the textile mills and garment fac-|in practically all trades, including farm - 
corded in the lumber and logging in-'taries, glass, chemical, and pottery plants, ! help. 


Federal emergency relief road and bridge 
projects were started, ab- 
sorbing hundreds of workers, and addi- 











A Dual Purpose Index 


The Annual Index-Digest of The United States 
Daily has been widely recognized as serving a dual 
purpose. 


A Source Book of the 48 
State governments and the 


First 
It is an index to the daily issues of The United 
States Daily for the yearly period, March 4, to 
March 3. 


Federal Government. 


TT 


HE operations of the Na- 
tional Government are 
almost as varied as those of the 
entire world. These operations 
affect the interests of every per- 
son living within the jurisdic- 
tion of the United States.” 


Second 


It is important in understanding the scope of the 
Annual Index-Digest to comprehend the policy of 
The United States Daily. This policy is— 


“To present a complete aid comprehensive record of the 
daily activities of the Government of the United States in 
all its branches, Legislative, Executive and Judicial, and 





of each of the governments of the forty-eight States. (President Taft, message to Congress, 
Believing that such a daily newspaper, without editorial Jan. 17, 1912.) 

opinion or comment of ifs own, would fill a distinct place in 

the life of the American people, this publication was 

founded.” 


Because this daily news of the 49 governments is 
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RAILROADS . 


Aircraft Studies 
~~ Are Advised to 
_ Assure Progress 


President Urges Research 
In Transmitting Annual 
Report of Advisory Com- 
mittee for Aeronautics 








[Continued from Page 1.] 


commercial air transports was increased | 


20-40 per cent. 

“This noteable advance was made pos- 
sible primarily by improvements in aero- 
dynamic efficiency resulting in large meas- 
use from researches conducted by the 
Committee, including especially investiga- 
tions of the cowling of engines and the 
determination of the best positions of 
engines with reference to the wings of 
multiengine airplanes. An important fac- 
tor in this advance was the development 
of more efficient and _ reliable engines 
sponsored by the Army and the Navy. 

“This advance in speed, coupled with 
the development of reliable schedules of 
passenger and\express service at reason- 
able rates is making air transportation 
more attractive to the public and enabling 


it to make progress toward a self-sustain-| 


ing status. Notwithstanding the difficul- | 
ties of the period, air passenger and ex-| 
press transportation have materially in- 
creased during the past year.” 

The report commended the “far-sighted | 
suppor tof Congress,” which made POs- | 
sible the establishment of the Committee’s | 
laboratory known as the Langley Me-| 
morial Aeronautical Laboratory and lo-| 
cated at Langley Field, Va. The laboratory 
has now become unsurpassed, according to | 
the report, in the development of original | 
and ingenious equipment and methods for 
fundamental research. 

Use of Seaplanes 

Continued encouragement by the United 
States of the development and \use of 
rigid airships as a means of ocean trans-| 
portation was recommended by the com-| 
mittee. This rigid airship transportation | 
should be supplemented,’ in the opinion of | 
the committee, by larger seaplanes with | 
wider cruising range than those now at the | 
It said that much had been done at the 
experimental laboratory toward testing the 
hulks of these projected larger craft. 

Excerpts from the report follow: 

The facilities of the Committee’s labora- | 
tory are used largely for the conduct of | 
researches requested by the Army and) 
Navy air organizations, which depend upon 
the Committee for the investigation and 
study of fundamental problems to enable 
them to improve the design of military 
and naval aircraft to meet their particu- 
lar needs. 

Conferences for Industry 

The aircraft manufacturers and op- 
erators also rely upon the committee for 
fundamental data, and the Committee fre- 
quently broadens its researches to obtain 
as much fundamental information as pos- 
sible in order to meet the needs of com- 
mercial aviation. To determine these 
needs the Committee Holds at its labora- 
tory an annual conference with repre- 
sentatives of the aircraft industry. 

As a result the research programs of, 
the Committee, formulated largely by the 
various technical subcommittees, are 
comprehensive in scope and embrace the 
problems deemed necessary for the fur- 
ther improvement of military, naval, com- 
mercial, and civil airplanes and also air- 
shins. * * ¢ 

The Committee is devoting special atten- 
tion to investigations of various possible 
means of obtaining greater control of an 
airplane at low speeds incident to taking 
off and landing with a view to increasing 
safety and reliability, and in this connec- | 
tion is also investigating the possibilities 
of several autorotative-wing types of air- 
craft. 

The Committee’s new full-scale wind 
tunnel and towing tank for seaplane | 
models have been developed into indispen- 
sable items of research equipment, per- 
mitting full-scale reesarch hitherto not 
possible. 

Foreign Trade Promotion 

The development of air transport service 
to South America is considered a helpful 
factor in promoting foreign trade. Such 
service, involving long over-water flights, 
will require the development of more effi- 
cient large seaplanes. The new N. A.C. A. 
tank for the testing of models of seaplane 
floats and flying-boat hulls will provide 
much-needed information. For  trans- 
atlantic air transport service to Europe, 
greater cruising range and carrying ca- 
pacity are required than can be efficiently 
provided in heavier-than-air craft at the 
present stage of aeronautical development. 
Rigid airships at this time offer a prospect 
for air passenger service to Europe. They 


are already being used by a European na- | 


tion in providing regular air passenger 
service across the south Atlantic. 

The Congress has done much to estab- 
lish a rigid-airship industry in this coun- 
try by appropriations for the construction 
of the naval airships “Akron” and 
“Macon.” The Navy's experience with 
lighter-than-air craft has provided valua- 
ble information and data for commercial 
airship development and operation. The 
Committee believes that the United States 
should continue to encourage the develop- 
ment and use of rigid airships as a means 
of ocean transportation. 


Wisconsin and Montana 
Granted Emergency Loans 


[Continued from Page 1.) 
in order that the various political sub- 
divisions end the State of Wisconsin may 
be able to meet this emergency situation 
as soon as it is possible for them to do so. 

On Aug. 8 the Reconstruction Finance 
Corporaticn made available $3,000,000 to 
meet eurrent* emergency relief needs in 
certain areas of Wisconsin in accordance 
with supporting data filed at that time to 
cover the period Sept. 1 to Oct. 31, 1932. 
With the exception of one of the more 
populous counties, the State has been able 
to spread those supplemental Federal 
funds to cover the period to Dec. 1. This 
was due to the fact that a number of 
communities took a longer time than was 
anticipated to develop effective organiza- 
tion and that banks which had previously 
refused to make loans to some communi- 
ties, after being assured that part of the 
current velief needs would be defrayed 
from Federal funds, adopted a more liberal 
policy and these communities were able 
to borrow additional money. 

The Corporation, upon application of 
the Governor of Montana, made available 
$6,200 to meet current emergency relief 
needs in Ravalli County for the month of 
December. 

These funds are made available under 
Title I, section 1, subsection (c) of the 
Emergency Relief and Construction Act 
of 1932 with the understanding that every 
effort must be maintained and developed 


| 
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Fi 


In Railway Cases 





|Rulings in Proceedings Made 
Public by Interstate Com- 
merce /Commission 


The Interstate Commerce Commission 
on Dec. 8 made public finance decisions, | 
which are summarized as follows: | 


| F, D. No. 9725.—Alabama Great Southern 
| Railroad. Authority granted to procure the 
; authentication and delivery of $500,000 of first 
consolidated mortgage 5 per cent gold bonds, 
Series A, in partial reimbursement for capital 
expenditures heretofore made. 

F. D. No. 9720.—Denver & Salt Lake Western 
Railroad Company Stock: | 

1. Authority granted to the Denver & Salt 
Lake Western Railroad’ Company (a) to issue | 
$3,850,000 of capital stock, consisting of 38,500 | 
|shares of the par value of $100 each, to be| 
sold at par and the proceeds applied to con- 
struction of the Dotsero cut-off and the sat-| 
jisfaction of certain claims, and (b) to assume 
|obligation and liability as guarantor in re-| 
|spect of not exceeding $300,000 of interest on | 
|notes of the Denver & Rio Grande Western 
Railroad Company to the Reconstruction Fi- 
nance Corporation during construction of said 
cut-off 4 
2. Authority granted to the Denver & Rio 
|Grande Western Railroad Company to assume | 
|obligation and liability as guarantor in re- 
|spect of payment of dividends on $3,850,000 of 
| Capital stock of the Denver & Salt Lake West- | 


j 





ern Railroad Company at the rate of 5 per| 


cent per annum following completion of the | 
Dotsero cut-off. 

3. Such parts of the application as request |! 
authority for the Denver & Salt Lake Western | 
Railroad Company to guarantee payment of | 
dividends on its capital stock following com- 
pletion of the Dotsero cut-off and authority 
for the Denver & Rio Grande Western Rail- 
road Company to guarantee interest during 
construction of the cut-off on its notes to the 
Reconstruction Finance Corporation, § dis- 
missed. 

F. D. 9680.—Maine Central Railrad Com- 
pany and European & North American Rail- | 
way Bonds: Authority granted to procure the! 
authentication and delivery of $1,000,000 of 
5 per cent first mortgage gold bonds. 


Kentucky Truck Law 
Protested by Indiana 


Rules Governing Equipment 
Of Highway Carriers 
Termed Interference 


Frankfort, Ky., Dec. 8. 

A “truck war” between Indiana and 
Kentucky appears to be imminent, ac- 
cording to Seldon R. Glenn, member of | 
the Kentucky State Tax Commission, and | 


| Ben Johnson, chairman of the State High- | 


way Commission. 

The trouble, it was explained, results | 
from an act of the 1932 General Assem- 
bly of Kentucky requiring trucks operat- 
ing on highways in this State -to be, 
equipped with mirrors, clearance lights and 
governors to regulate speed. 

Mr. Johnson has received a telegram 
from Frank Mayr Jr., Secretary of State 
of Indiana, stating that “unless unjust 
interference with Indiana livestock and 
poultry trucks ceases at once, Indiana will 
be compelled to retaliate against all Ken- 
tucky trucks. This will be without no- 
tice.” 

Mr. Johnson in reply said that the 
Highway Commission could do nothing but 
enforce the law as enacted. 

“It can not but be wondered,’ he said 
in a telegram to Mr. Mayr, “if you wish 
to have all Indiana trucks, big or little, 
driven out of Kentucky by your action to- 
ward Kentucky trucks.” 





Construction Program Is 
85 Per Cent Complete 


[Continued from Page 1.) 
in the drawing stages or awaiting 
award of a contract decreased. 

On Nov. 30, oniy 86 buildings involving 
$25,677,759 were in the specification stage 
or awaiting the award of contracts. On 
Oct. 31 this category included 107 build- 
ings with limits of cost aggregating $38,- 
946,486. At the end of November, 25 proj- 
ects calling for $4,961,458 were in stages 
of drawing compared with 25 calling for 
$7,030,471 on Oct. 30. 

A summary of the status of the various 
projects as of Nov. 30 follows in full text: 

Status of $700,000,000 program as of Nov. 30, 
1932. (Total specific authorization to date 
$492,682,611.71). 

Projects completed, 269 buildings, 
$94,036,319.28. 

Under contract either in whole or in part, 
413 projects, total limit, $328,869,033.51. 

Sites purchased in the District of Columbia, 
$28,056,492. 

Bids in, on market or in specification stage, 
86 projects, total limit, $25,677,759.19. 

Drawing Stage: Supervising Architect, 11 
projects, total limit, $1,828,833.73; private ar-| 
chitect, 14 projects, total limit, $3,132,625. 

Site selected, title not yet vested, one proj- 
ect, total limit, $900,000. 

Site advertised for, examined and awaiting 
selection, one project, total limit $337,500 

Held for amended legislation, or for other 
reasons, 19 projects, total limit, $9,220,541. 

Available for purchase of_sites in the Dis- 
trict of Columbia, $623,508. 

Total specific authorization, 


the 


a 


total limit, 


$492,682,611.71. 


Applications Received 
By Radio Commission 


The Federal Radio Commission on Dec. 
8 made public the following applications 
received: 

Applications other than broadcasting: 

American Telephone & Telegraph Co., Law- 
renceville, N. J., Ocean Gate, N. J., licenses 
for 4,752.5 ke., 20 kw., point-to-point tele- 
phone stations. 

WEN, RCA Communications, Inc., New 
Brunswick, N. J., construction permit for ad- 
ditional equipment, additional frequency of 
| 14,815 ke. and increase in power to 40 kw., 
point-to-point telegraph station. 

W9XAY,. National Battery Broadcasting Co., 
portable, license for broadcast pickup station, 
1,566, 2,390 ke., 742 w 

Robert Donovan Weaver, Dearborn, Mich., 
construction permit for 8 to .020 kce., 1.6 w., 
special experimental station. 

Santa Cruz Oil Co., San Francisco, Calif., 
construction permit for 53,000 kc., 20 w., gen- 
eral experimental station 

Santa Cruz Oil Co., aboard steamship ‘‘Lake 


Miraflores,” construction permit for 50,000 kc., 
20 w. 
There were also received 150 applications 


for amateur station licenses. 


National Bank Suspension 
National banks suspending Dec. 7 as re- 
ported to the Comptroller of the Cur- 
|rency and made public Dec. 8 were: 
First National Bank of Marshfield, Wis., 
resources, $1,825,652. 





in order that Ravalli County and the 
State of Montana may meet this emer- 
gency situation as soon as it is possible 
for them to do so. 
Sypporting data 


show that Ravalli 


County has levied its full quota under the | 


law for a poor relief fund during the past 
two years, but that this is wholly inade- 
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The United States Shipping Board has 
just made public approval, modification, 
and cancellation of agreements filed with 
it in compliance with section 15 of the 
Shipping Act of 1915, as follows: 


Hong Kong-Panama Freight Conference (194): 

This agreement provides for establishment 
of a conference to be known as the Hong 
Kong-Panama Freight Conference to govern 
transportation of cargo by member lines from 
Hong Kong and Canton to ports of the Pan- 
ama Canal Zone. The parties to the agree- 
ment are to observe rates of freight as agreed 
upon, from time to time by two-thirds vote. | 
Acceptance of freight is to be in accordance 
with the terms of the conference tariff and 
payment of returns or absorption of local 
freight or other local charges or of handling, 
transfer or similar charges by any of the 
parties except as agreed upon by the member 
lines is forbidden. The agreement also pro- 
hibits payment of brokerage, payment of ille- | 
gitimate claims, or the granting of free or 
reduced passage allowance or special accom- 
modations to shippers and employes of ship- 
pers or to members of their families or to 
any other person for the purpose of obtain- 
ing business. The parties to the agreement | 
are to employ sworn measurers, and freight | 
is to be charged in accordance with the cer- 
tificates of such measurers. Any operator of 
vessels in the trade may become a party to 
the agreement upon compliance with its terms 
and member lines may withdraw upon 90-day 
written notice to the secretary. Member lines 
may be expelled from the conference by two- 
thirds vote of the other parties upon sub- 
stantial evidence of breach of the agreement. 
Action under the agreement violative of any 
of the regulatory provisions of the Shipping 
Act is expressly forbidden. 

The participating carriers are as follows: 
American Mail Line, Ltd.. American Pioneer 
Line, Barber-Wilhelmsen Line, Dollar Steam- 
ship Lines, Inc., Ltd., Kokusai Kisen Kaisha, 
Maersk Line, Nippon Yusen Kaisha, Osaka 
Shosen Kaisha and Tacoma Oriental Steam- 
ship Company. 

Pacific Coast to Great Lakes: 

_Panama Pacific Line with McCormick 
Steamship Company and Seaboard Great 
Lakes Corporation: Covers through billing ar- 
rangement covering shipments of canned 
goods, dried beans, and dried fruit from Ta- 
coma, Seattle, and Portland, McCormick 
Steamship Company’s loading ports, and from 
Alameda, Oakland. San Francisco, Los Angeles 
Harbor, and San Diego, Panama Pacific Line’s 
loading ports, to Buffalo, Cleveland, Toledo, 
Detroit, Chicago, and Milwaukee. 

West Coast of United States to Italy: 

Luckenbach Steamship Company, Inc., with 
“Italia” Flotte Riunite Cosulich-Lloyd Sa- 
baudo-Navigazione Generale: This agreement 
provides for through billing arrangement cov- 
ering shipments of canneg@ goods, canned fish, | 
dried fruit, and honey from Pacific coast ports | 
of call of the Luckenbach Line to Genoa, 
Naples, Palermo, Catania, Messina, and Syra- | 
cuse, Italy. with transhipment at New York. | 
Transhipment expense at New York is to be 
absorbed by the carriers. 

Pacific Coast to Spain: | 

American - Hawaiian Steamship Company 
with Compania Espanola de Navegacion Mari- 
tima. S. A.: Covers through billing agreement | 
covering shipments of canned goods and dried | 
fruit from United States Pacific coast ports to | 
Spanish ports of call of the on-carrying line, | 
with transhipment at New York. Cost of | 





| transhipment is to be assumed by the carriers. 


Atlantic Coast to Orient: | 

McCormick Steamship Company with 
Oceanic & Oriental Navigation Company: Ar- 
rangement covers through shipments from 
United States Atlantic Coast ports to Cebu, 


| Darien, Hong Kong, Kobe, Manila, Shanghai, 


Saigon, Tau Bar, Yokohama, and other | 
Oriental ports of call of Oceanic & Oriental | 
Navigation Company, with transhipment at! 
San Francisco. Transfer charges are to be| 
absorbed by carriers. Inward State toll at | 
San pre is to be paid by McCormick | 
and outward State toll is to be paid by 
Oceanic & Oriental. 

Puerto Rico to Germany: 

The Atlantic & Caribbean Steam Navigation | 
Company with Hamburg-American Line: Ar- 
rangement covers through shipments of gen- 
eral cargo on through bills of lading from 
San Juan, Puerto Ricg to Hamburg, Ger- 
many, with transhipment at New York. 


Orient to Gulf (2167): 


Mitsubishi Shoji Kaisha, Ltd., with Luck- 
enbach Gulf Steamship Company, Inc.: This 
agreement provides for through billing ar- 
rangement covering shipments from. the 
Orient to United States \Gulf ports of call 
of Luckenbach Gulf Steamship Company, 
Inc., and is to supersede Agreement No. 1207 
between the same parties, which was ap- 
proved by the Board March 13, 1930. 


Orient to Atlantic Coast (2168): 


Mitsubishi Shoji Kaisha, Ltd., with Luck- 
enbach Steamship Company, Inc.: Provides 
for through billing arrangement covering 


shipments from the Orient to United States 
Atlantic ports of call of Luckenbach Steam- 
ship Company, Inc. This agreement is to 
supersede Agreement No. 1208 between the 
same parties, which was approved by the 
board April 9, 1930. 

Transhipment of cargo under Agreements 
Nos. 2167 and 2168 is to be at San Francisco 
or Los Angeles Harbor, Calif., Portland, Oreg., 
Seattle or Tacoma, Washi, and the trans- 
shipment expense is to be absorbed by the 
participating carriers. 
Trans-Atlantic Passenger 

ment (120-4): 


This agreement modifies the basic agree- 


Conference Agree- 


ment of the Trans-Atlantic Passenger Con- | 


ference approved by the Board Feb. 12, 1929, 
by addition thereto of certain basic rules to 
be observed by member lines in connection 
with cruises involving a transatlantic voyage 
(including cruises to North and South Africa 
and around-the-world cruises) beginning at 
United States Atlantic and Gulf ports or at 
Canadian or Newfoundland ports. These basic 
rules are to govern cruises of groups of lines 
made pursuant to detail agreements, which 
are to be filed with the Board, and, so far as 
applicable thereto, cruises by individual lines. 

Fares for cruises on routes or in trades of 


member lines of the Conference are to be in|} 


harmony with the established fares of such 
lines’ regular traffic. Minimum fares and 
schedule fares above minimum are to be filed 


with the secretary of the Conference 10 days | 


prior to publication Published minimum 
fares may not be reduced except by unani- 
mous agreement of all carriers participating 
in the particular type of cruise. while pub- 
lished schedule fares above minimum may 
not be reduced except upon specified notice 
to the secretary of the Conference 
otherwise provided in the particular cruise 
agreement. Concessions in fares may be 
granted only by principals of the lines 
| purely personal grounds except that improve- 
ment in accommodation after sailing without 
collection of additional charges may be made 
under circumstances amounting to 
maieure 

The agreement specifies the points at which 
general agencies may be maintained in con- 
nection with cruise business, prescribes regu- 
lations to be observed in respect to appoint- 
ment of agencies and subagencies and fixes 
the amount of commission which may be paid. 
Member lines chartering vessels to others for 
cruises within the scope of this agreement are 
to require charterers to be bound by the 
terms thereof and are to assume full respon- 
sibility for the acts of such charterers. 

The agreement is filed on behalf of: Anchor 
Line, Anchor-Donaldson Line, Canadian Pa- 
cific Steamships, Ltd., Cosulich Line, Cunard 
Line, Fabre Line, ‘French Line, Furness Line, 
Gdynia-America Line, Hamburg American 
Line, Holland America Line, Italian Line, Na- 
tional Greek Line, North German Lloyd, Nor- 
wegian America Line, Red Star Line, Scandi- 
navian-American Line, Spanish Transatlantic 
Line, Swedish American Line, United States 
Lines and White Star Line 
' Luckenbach Steamship Company, Inc. 
Swedish American Line, Swedish America 
Mexico Line and Transatlantic Steamship 
Company, Ltd.: Modifies an agreement cover- 
ing through shipments from Pacific coast 
ports of call of Luckenbach Line to Swedish 
ports, with transhipment at New York. 
purpose of the modification is to extend the 
|; agreement to cover through shipments to the 

Finnish ports named in such proposed modi- 
fication. 


with 


| Agreement Canceled 


Luckenbach Gulf Steamship Company, Inc., 


unless | 


on | 


force | 


The | 


| Copper, electrolytic, N. Y., dolls. per lb... 0.050 
Cotton, middling spot, N. Y.,dolls.perlb. .058 
Food index (Bradstreet’s), dolls. per lb... 1.72 
Iron and steel composite, dolls. per ton.. 28.91 
Wheat, No. 2, hard Winter (K ), dolls. 

per Du. .....eee- eeeereee oecvecccecoceces 42 
FINANCE 
Banking: 
Debits, N. Y. C., mills. of dolls.......... 3,329 
Debits, outside N. Y. C., mills. of dolls, 2,368 
Federal reserve banks— 
Reserve bank credit, total, mills of 
GOMES. Fis 9 0.0 80 t.05p 6550 dscns eesocces.. a0n 
Bills bought, mills. of dolls. 35 
Bills discounted, mills. of dolls 309 
U. 8S. Govt. securities, mills. of dolls. 1,851 
Federal reserve reporting member 
banks-— 
Deposits, net demand, mills. of dolls. 11,745 
Deposits, time, mills. of dolls...... --. 5,668 
Investments, total, mills. of dolls.... 8,589 
U. 8. Govt. securities, mills. of dolls. _ 5,266 


Loans, total, mills. of dolls 
On securities, mills. of dolls.. 
All other, mills. of dolls 
Interest rates, call loans, pct... 
Interest rates, time loans, pct 
Exchange rate, sterling (da. av.), dolls... 
Failures, commercial, number ° 
Money in circulation, mills. of doll 
Security markets: 









Bond sales, N. Y. S. E., thous. dolls. 

POF VALUE .... cee rccceseseccsseeseses 41,800 
Bond prices, 40 corporate issues, dolls. 177.27 
Stock sales, N. Y. S. E., thous. of shares 4,003 
Stock prices (5@ (N. Y. Times), dolls. 

Per SHATE .....ecevesecsssesecsssseces 53.31 
Stock prices (421) (Standard Statistics), 

BODBA1OD, once csccccscccdoceseccccce 45.8 

Industrials (351), 1926=100..... 43.5 

Public utilities (37), 1926—100.. 76.2 

Railroads (33), 1926—100...........+++ 24.3 
PRODUCTION, CONSTRUCTION, AND 

DISTRIBUTION 
Production: 
Bituminous coal (da. av.), thous. of tons ..... 
Electric power, mills. of kw.-hours..... 
Petroleum, thous. of DbIs............0++ 





Steel ingots, per cent of capacity....... 
Construction contract awards (da. av.)... 
thous. of dolls 









Distribution: 
Exports— 
Corn, thous. of bu. ... 132 
Wheat, thous. of bu. ....... ee . 858 
Wheat flour, thous. of bbls. .... e 


Freight-car loadings, total, cars. 
Coal and coke, Cars........s++e0+ 
Forest products, cars 
Grain and products, cars.. 
Livestock, cars 
Merchandise, 1. c. 1., 
Ore, cars 
Miscellaneous, cars 
Receipts— 
Cattle and calves, thous. ... 
Hogs, thous. 
Cotton into sight, thous. of bales 
Wheat, primary markets, thous. of bu. 
Wool, total, Boston, thous. of Ibs.... 








4,858 





1932 
Nov.26 Nov.19 
0.052 0.052 
.059 064 
1.73 1,71 
28.91 28.92 
41 44 
2,187 2,457 
2,664 2,662 
2,201 2,208 
35 35 
308 307 
1,851 1,851 
11,559 11,584 
5,682 5,694 
8,558 8,604 
5,252 5,303 
10,375 10,343 
4,257 4,249 
6,118 6,094 
1.00 1.00 
90 -50 
3.25 3.30 
460 480 
5,636 5,643 
31,900 39,300 
17.94 78.63 
3,727 5,117 
56.33 58.28 
47.8 49.9 
45.6 47.8 
78.7 80.8 
25.6 27.2 
1,309 1,299 
1,475 1,532 
2,099 2,111 
16 18 
5,035 4,017 
531 341 
888 733 
48 68 
493,882 575,851 
120,015 142,877 
14,757 16,134 
26,650 29,653 
17,113 21,027 
147,161 171,250 
1,726 2,991 | 
166,460 191,919 
216 269 
368 477 
446 610 
9,413 8.718 
482 5,391 








SHIPPING . . . AVIATION 





Federal Control 
Over Truck and 


, 


























Columbia Utility’s Plan 
Of Distribution Outlined 


(Continued from Page 5.] 


in Ohio to affiliated companies in the same 
year, 67,281,283 kilowatt hours? Q. Yes, sir. 

Q. Was it after making these deductions 
from the gross available for distribution that 
you got the other figure you just gave us? A. 
Yes, sir. 

Q. After making the deductions for kilo- 
watt hours disposed of to affiliated com- 
panies you had a net total available for .dis- 
tribution in Kentucky in 1929 of how much? 
A. 55,948.258 kilowatt hours. 

Q. And in Ohio? A. 924,534,324 kilowatt 
hours. 

Q. In 1929 what was the net total of elec- 
tric energy disposed of by the system com- 


panies? A. 1,053,617,619 kilowatt hours. 

. This was what per cent of the net 
total available for distribution? A. 87.48 
per cent. 


Q. That leaves a balance of the net total 
available for distribution to be accounted for, 
does it not? A.° Yes. 

Q. How is that accounted for? A. 6,763,- 
822 kilowatt hours were used by the com-| 
panies, which represented 1.39 per cent of 
the net total available; and 134,044,354 kilo- 
watt hours, or 11.13 per cent lost ahd un- 
accounted for. 

+ + + 





Q. 
by the companies do not represent inter-/| 
the companies themselves? A. That is true, | 
yes, sir, so far as I understand it. 

Q. What amount of electric energy 
disposed of during 1930? A. 
kilowatt hours. 

Q. Does this figure represent ‘*1e net quan- 
tity disposed of in 1930? A. %s, gir. 

Q. What part of the net 
for distribution does this represent? 
per cent. 


A. 
in company | 


of the net total available? 
kilowatt hours were consumed 


available. | 

Q. Here is another comparison, How did the} 
amount of energy disposed by thé system com- | 
panies compare to that disposed of by all 


system companies operated? 

A. Of the 8,212,373.536 kilowatt-hours dis- | 
posed of by all companies, 841,035,163 kilowatt- 
hours, or 10.24 per cent were disposed of by | 
system companies during 1929. 

Q. Stated differently, does this mean that in 
1929 the companies in this system disposed of 
10.24 per cent of all energy disposed of in | 
the States where those companies operated? | 
A. Yes, sir; that is true. 

Q. How did this total disposed of by the 
system companies compare to the total dis- 
position in the United States in 1929? 

A. It amounted to 1.04 per cent of the 80,- 


| 996.731,882 kilowatt-hours disposed of in the ' country. 


United States. 
+ + + 


of energy disposed of? A. In Ohio. 


@. What amount was disposed of in this! measure. 


| State, and how did it compare with the total 
| disposed of in the three States? 

A. 784,395,617 kilowatt-hours were disposed 
of in Ohio, amounting to 14.66 per cent of 
the amount disposed of by all companies op- 
erating in the three States combined. 

Q@. How many kilowatt-hours were trans- 
ported across State lines in 1929 by companies 
in this system? A. 144,104,927 kilowatt-hours. 

Q. How much of this was with nonaffiliated 
companies? A. 73,945,312 kilowatt-hours. 

Q. What was the total interstate move- 
ment of electric energy by system companies 
| during 1930? A. 148,339,049 kilowatt hours. 
| @Q. What amount of this was moved to 
and from affiliated companies? A. 173,416,433 
kilowatt hours. 

Q. How much of this movement was with 
nonaffiliated companies? A. 74,922,616 kilo- 
watt hours. 

Q. Which company in this group trans- 
ported the most interstate energy across State 
lines? A. The Union Gas & Electric Com- 


quate to care for the regular responsibil- | with Clyde-Mallory Lines: Cancels Agreement | nies. 


ities of local government and for desti- 
tution resulting from unemployment. 'The 
county has outstanding about $250,000 of 
bonds which is the limit, it is claimed, that 
can be issued under the Jaw. 

| The Corporation heretofore has made 
available a total of $496,538 to meet cur- 
rent emergency relief needs in various 
| political subdivisons of the State of 
; Montana. 


| No. 1200, as amended, between Luckenbach 
|Gulf Steamship Company, Inc., and Clyde- 
| Mallory Lines, covering through shipments of 
|}canned goods and dried fruit in cases from 
Pacific coast ports of call of Luckenbach Gulf 
Steamship Company, Inc., to Tanipa, Fla., 
with transhipment at New Orleans. Agree- 
ment No. 1200 was approved by the Board 
Feb. 12, 1930, and the two amendments thereof 
| were approved May 7, 1930, and Aug. 31, 1932, 
| respectively. Cancellation is requested be- 
|} cause the transhipping arrangement between 
the participating carriers has been discon- 
| tinued. 


was | effect 
1,024,007,600 | which 


Q. In which State was the largest amount | plan. 


| protect 


1931 1930 1929 1928 
Dec. 5 Nov. 28 | Dec. 6 Nov. 29} Dec. 7 Nov. 30] Dec.8 Dec. 1 e 
0.063 0.062 0.108 0.108 0.178 0.178 0.158 0.158 
062 062 | —.105 106 175 ‘174 204 207 us mes ~ é 
2.05 2.07 2.60 2.61 mae. +f 3.14 3.35 3.35 » 4 
30.47 30.55 31.84 31.86 35.97 35.97 36.16 36.13 . 
54 54 71 -70 1,25 1.21 1.13 1.14 
° 
iss rater | eXtension of Its Regulatory 
3,744 3,375 5,569 5,036 7,479 10,327 : , 
3,606 31414| 4,881 4,514| 5,787 ‘5,913 | 6192 6,080 Powers to Include Motor 
e 2 
1,905 1,941 | ‘ 1,108 1,028| 1,541 1,622| 1,762 1,729 Carriers Is Sought in An- 
18 geo | 251 ei oe Ohno 20 nual Report of I. C. C 
34 872 912 7 
117 727 602 596 355 326 227 0 P ‘i. Pa 
. ‘ 
12,199 12,206 13,908 13,882] 13,714 13,890 | 13,51 13.408 vera Wott Dares 
6.142 6.211 7.372 7,487 6,722 6.760 6,831 6,846 | which will eliminate the present recapture 
7,506 7,503} 6,800 6,854 5,604 5,655 5,899 5,894 | provisions, both for the future and retroac- 
4,033 4.017 3,095 3,093 2.755 2'808 2,978 2,977 | tively, and which will provide a new rule of 
13,350 13,405 | 16,516 16,527 17,538 17.698 16,291 16,20@ | rate regulation for that now contained in 
5.807 5.831 7,769 7.761 7.889 7.889 7,282 7,246 | paragraph (2), such new rule to make it clear 
7.543 7.574 8.747 8.766 9.649 9/809 9,009 8,954 | that in regulating the general level of rates, 
2.50 2.50 2.00 2.00 4.50 4.50 9.00 7.50 |fares, and charges the Commission shall, 
3/50 3'50 2'83 2°75 475 5.00 7.38 7.00|among other things, be guided by the need 
| 3°35 3162 486 4:86 4:88 4.88 4.85 4.85|for producing, so far as possible, .revenues 
550 492 598 461 455 371 448 417 | which will be sufficient for the maintenance 
5,528 5,486 4,638 4,580 4,897 4.860 4,947 4,908 |of an adequate national railway transporta- . 
, , tion system, and also to recognize the prin- 
ciple that the railroads may justly earn a 
| 66.900 46.367 | 49,344 40.969 85,299 54,075 53,591 45,535 | surplus in times of prosperity as a safeguard 
80.63 83.08 94.92 95.40 94.42 93.93 96.37 96.68 | against deficiencies in times of depression. In 
} 10,515 6,849 7,805 8,175 22,854 8,087 29,129 26,041 | this connection the repeal of section 5 (6) (b) 
: i ee one o, aan of section 19a (f) are 
80.74 83.06 | 157.56 159. i : 218. . Sak aerate 
9.27) 210.09 201.76 7. That section 5 (2) of the Interstate Come 
63.4 66.0 110.5 117.1 158.6 152.5 166.3 178.9 | merce Act be amended so as to 
60.1 62.4 103.6 109.6 150.8 145.5 172.5 186.4 (a) Authorize, under Commission supervi- 
103'5 107.2 157.7 166.7 212'5 198.2 168.2 180.5 | sion, every legitimate and desirable method 
36.2 39.3 93.8 100.4 138.1 136.8 132.5 139.7|0f combining railway properties, including 
| ; 7 . consolidations, mergers, nurchases, leases, op- 
« erating contracts, and acquisitions of stock 
| ' os o ee by other carriers, and also 
| 1204 1,261! 1, | 1,899 1,936 | bY @ single holding company. 
| aes io ine ioe 100 kt 1706 1.619 | _ (b) Prohibit every other means of bringing 
2,450 2,420 | 2,229 2,266| 2/631 2/638 | 2,521 2.506 | Management’ in @ common interest howeter 
a , ’ . J A ’ n a commo ’ 
26 28 37 39 64 67 82 04 | Such feoult fo atiaiued erent, howerer AY 
i (c) Provide that if union through single 
Overs C756) tate \ 20 00GF  aeeis 17,092 | seers 21,331 holding company is authorized, rhe Comune 
| j —- _— qa jurisdiction over the capitali- 
973 | 2ation o at company and power, in its dis- 
‘ as ; 110 oan 2 3 199 4 a ae 1,291 | cretion, to regulate its accounting, inspect its 
| eet ton re ons ped ‘tes | {256 177 | books and records, and require reports. 
| $36,366 $58,798 | 787.072 701.050 | 933,309 936.310 | 984.773 ooo. Pitt eee 
| ‘ 192 | 185, 155,591 | 224,230 188,335 | 209, ' d h 
20/302 191835 | 34.977  32.095| 52/927 48.611 | 63,129 GRASS | orcuer ‘Geoteetines hee ie eee 
32,659 29592 | 40,095 33,633 | 48,000 38,716 | 56,699 53,591 lidati urtherance of its 
27,286 23,563 | 27,610‘ 23:760| 31.269 25,769 | 33,687 25.623 | Paiiroad stock’ acquis d witheus tte Laan 
202.573 177.033 223,047 194.759 247,465 220,000 256,444 oe after the passage ‘of the Transportaties Aer, 
; . 6, 5,77: 8,808 9,438 11, $ 1920, and if it finds that $ s - 
213'555 195,393 | 269,786 255,439 | 320,610 305,441 | 353,824 336,210 | ing is resulting or is ikeny "6 ‘reauhe  aelie 
| venting or hindering the carrying out of 
320 254 311 218 296 242 | ae us consolidation plan or in impairing the ‘uae 
859 546 672 440 170 588 ; pr 621 pendence, one of another, of the railroad sys- 
447 499 395 494 425 439 5 11,192 tems provided for in such plan, authorize the 
3,088 4,407 3,172 3,206 4,788 4,234 8,185 2'885 Commission to require the divestment of such 
897 756 4,823 134 1,252 3,008 3,477 5 stockholding, or df the voting power of such 
stock, to the extent which it deems necessary, 
aa ae the Conte that the Commission 
sha ake appropriate measures, through 
Proposal of Senator Borah for Repeal crust _agreameries "or athereion 3. Drea 
. holders of stock from unnecessary and unjust 
Home Loan Act Is Debated in Senate | ss°_""'"s fom sy such divestment 
8. That section 17 of the act be amended a 
so that the Commission may be authorized 


Debate in the Senate Dec. 7 followed 
the introduction by Senator Borah (Rep.), 
of Idaho, of a bill (S. 5076) to repeal the 
Federal Home Loan Bank Act with the 
}exception of the Glass-Borah amendment 
|for expansion of 
who took part in the debate were: 
ters Borah; Copeland 
York; King (Dem.), of Utah; Dill (Dem.), 
|of Washington; Fletcher Dem., of Florida, 
;and Couzens 
|summary of the debate was printed in the 
jissue of Dec. 8.) 
Stenographic transcript of the debate 
| follows in part: 


BORAH. 


Mr. 


| satisfactory. 


it 


I feel 


the Board. 


that there should have been on the part of | 
| the building and loan associations to cooperate | 
because of their disappointment over the per- 
sonnel of the Board. 


Mr. President, 1n my opinion, this system 
|has in it the possibility of great use to the! 
I think it would be a mistake for | 
;}us now to repeal this law. We should give 
{the building and loan associations an oppor- | 
| tunity to demonstrate their support of, the 
They should be given an opportunity 
to demonstrate the possibility of good in the 
They have not had that as yet. 

Further, as was pointed out in the debate 
| here, there are many States, 
own State, under whose laws it is not possible 
for the building and loan associations to par- 
Effort is being made by building 
and loan associations in New York State to 
New York State law amended so 


ticipate. 


have the 


that they can participate. 
'many other States of the Union. 


KING. Mr. 
|} ask the Senator from New York if the primary 
reason why many of these building and loan | 
| associations have not sought to cooperate with 
the Federal organization is because the latter, 
exercising some proper sagacity and a desire to 
the Treasury of the United States, | 
sefused to permit them to unload upon the 
parent organization much of the 
frozen assets, and poor loans which were made 
and held by some of these organizations? 


Mr. COPELAND. Mr. President, I am very| correct with 
happy to answer that, and I think I can an-| some 


Mr. 








Of 


(Rep.), 


In my opinion the act has 
proven, and will continue to prove, wholly un- 
It is not reaching, 
| judgment will not reach, the home owner or 
| those who are really in need of assistance— 
| those who should have help if the Govern- | 
I take it that these kilowatt hours used | ment is going to enter into the matter at all. 
During the discussion of this matter the 
company sales, but represent consumption by | Senator from Michigan (Mr. Couzens) pro- 
posed an amendment to the bill which it was 
thought would give it some real beneficial 
in that respect; 
is being administered, 
which have been adopted, and the observa- 
tions which I have been able to make, con- 
vince me that the bill must be either re- 
votal available pealed or drastically amended. My own judg- 
A. 87.97, ment is that it can not be amended so as| 
| to be effective; but I have introduced the bill, 
Q. How do you account for the remainder | desirous of bringing both propositions to the 
18,121,822 | consideration of Congress. 
" c very certain that we are going to 
use, or representing 1.56 per cent of the net) build up a tremendous institution at very 
total available for distribution, and 121,861,- | great expense to the Government without any 
453 kilowatt hours were lost and unaccounted | real benefit to the home owners and home 
for, which was 10.47 per cent of the net total | pujiders in the United States. 


+ ++ 


Mr. COPELAND. Mr. President, as one who 
‘ has long been in favor of this home-loan bank 
companies, whether within or without the sys- | plan, I recognize with regret that the law has 
tem, operating in the same States where the | accomplished very little, if anything, up to 
; this moment. 


I think the President of the United States | 
made a great mistake in his organization of | 
the Home Loan Bank board of directors. 
placed upon this Board two national bankers. | 
He made a national banker the chairman of | 
There has not been that anxiety|ing the law before the men who are on the | 








to delegate to individual commissioners and 
employes the power to perform specified 
duties and to consider and determine speci- 
fied matters, subject to the limitations and 
conditions suggested in our report dated April 
25, 1930, to the Chairman of the Committee 
on Interstate and Foreign Commerce on H.R. 
11363, Seventy-first Congress, second session. 

1 9. That the subject of receiverships and 
reorganizations of carriers by railroad be 
considered by the Congress, with a view to 
j legislation intended to reduce the time and 
expense involved and to facilitate voluntary 
financial reorganizations. 


a oe 
Grouy II 

We recommend: 

1. That section 15 (4) of the Interstate 
Commerce Act be amended so as to restrict 
the so-called “long-haul right’’ to originat- 
ing carriers, or subsequent carriers after they 
secure possession of the traffic. 

2. That the Interstate Commerce Act be 
amended so as to restrict our power to award 
reparation (1) under the first four sections 
thereof to the period commencing 90 days 
prior to the date on which the complaint is 
filed, and (2) in the case of overcharges under 
section 6 to the period of six months prior 
to the filing of the complaint, such periods to 
be subject to the existing exceptions stated 
in paragraph 3 (c) and 3 (d) of section 16, 
modified to conform with this recommenda- 
tion; and that actions at law by carriers 
for the collection of undercharges be limited 
to the period of six months from the time 
the cause of action accrues. 

3. That legislation be enacted to require 
the rates and practices of forwarding com- 
panies engaged in interstate commerce to 
be reasonable and nonprejudicial; to require 
such companies to file with us and strictly 
| observe their published schedules of rates 
and charges; and to provide penalties for de- 
partures therefrom or for the granting of 
concessions or rebates by means of any de- 
vice whatsoever to any shipper, and make the 
administrative provisions of the act applicable 
for the enforcement of the duties so imposed, 


nothing has been “unloaded” upon that board, 
whether the securities were good or bad. 

Mr. DILL. I want to ask the Senator 
whether he does not think, in light of the! 
experience we have had, that had we retained 
the amendment whereby $400,000,000 would 
have been available to the home owners of 
this country, we really would have done 
much more service than we have done by 
the present plan? 

Mr. COPELAND. Frankly, up to this mo- 
ment I would say yes; there would have been 
greater benefit from the Couzens plan than | 
by the other plan. But had the other plan 
been put into effect promptly, as we had a 
right to believe it would be, it would have 
been infinitely better than the Couzens plan. 

Mr. DILL. I want to say to the Senator | 
that it is impossible bo Fee the present plan | 
into effect in his own‘State or in the State 
of Washington. Had we kept the Couzens 
amendment, this law would have been in op- 
eration and the home-loan banks could have 
loaned money to home owners; but reconsid- 
eration by the Senate, and the taking out of 
that $400,000,000 provision embodied in the 
amendment of the Senator from Michigan, | 
absolutely destroyed the usefulness of this | 
legislation, so far as the emergency up to this 
tine has been concerned. 

Mr. FLETCHER. Can the Senator give us 
an idea about how much time ought to be 
required for this board to organize and get to 
work? They have had six months. For six | 
months now the board has been incurring | 
expense, with all its bureau personnel, and 
that sort of thing, and up to this time noth- 
ing has been accomplished for the benefit of 
the home owner. 

+ + + 


Mr. COPELAND. I did not want to have 
the word ‘politics’ enter into this matter, 
but the fact is the President of the United | 
Staes appointed a man as chairman of this | 
board who is most widely known as a politi- | 
cian. He has spent much of his time during 
these weeks, when the board ought to have | 
been operating, in working for the election | 
of his ticket. That is what has happened. | 
This board has not had a fair chance, because | 
its “lame duck” chairman has been devoting | 
his time and thought to other matters, rather | 
than the interests of this great enterprise, | 
which has in it so much of human signifi- | 
cance. 

I did not want to say that, and I tried to/| 
avoid saying it. But simple justice demands | 
that the country should know that this board | 
has not had its opportunity. It would be out- | 
rageous for us, as I see it, to think of repeal- | 


Those 


Sen- 
of New 


the currency. 


(Dem.), 


of Michigan. (A 


and in my 


but the manner in 
the rules 





+~ + + 

4. That the Commission be given access to 
and jurisdiction over the accounts of the 
refrigerator-car companies through the agency 
of which carriers by railroad subject to the 
act furnish protective service against head or 
cold to perishable traffic, and also adequate 
supervision and control over the arrangé 
ments for service and compensation therefoR) 
which the carriers by railroad make with 
these refrigerator-car company agencies. 

5. That the pesent exemption provisions 
of sections 1 (22), 15a (1) and 20a (1) of 
the Interstate Commerce Act, applicable to 
electric railways, be amended by substituting 
provisions exemoting all electric railways ex- 
cept such as interchange standard tre’ 


He | 


board in lesser position and of lessed political 
influence shall have an opportunity to see) 
whether it can not be made the useful agent | e 
for good which we anticipated. | equipment with steam railroads and partici- 


Mr. COUZENS. I understand. I say that | pate in through interstate freight rates with 
the chairman of the board was campaigning | Such carriers, provision to,be made for exemp~- 
when he ought to have been attending to the | tion of particular electric railways falling 
job for which he was being paid. But I do within the excepted class, if upon applica- 
not want the responsibility all to fall upon | tion they are able to show to the satisfaction 
him. An analysis of the careers of the other | °f the Commission, after notice and oppor- 
members of the board, and their associations SURUSY +0 2s HOTS, ChSs IAay ae wes okevres 
land activities prior to the passage of the act, | Wit en ees na' a nterest so far 
lought to have indicated to the Senator that | 8S the provisions in question are concerned. 


The reasons for this recommendation were 
the responsibiliy was upon the whole board, 
and not upon one member of the board. stated in our @2d annual report for the year 


1928, at pages ¥9-81. 

Mr. COPELAND. I realize there may be 6. That in view of conflicts of authority 
some truth in what the Senator says. Never-| between the standard time zone act of Con- 
theless, the chairman of the board is the gen-/| gress and recent legislation of some of the 
eral of the army. If there had been at the| States, this field ‘be either more completely 
head of this board a building and loan man/| occupied by act of Congress or left wholly 
who had just one thought—namely, the suc- | to the States. , 
cess of this home-loan bank, and the carrying | 
out of the ideals of the building and loan} 
associations of this country, I think there 
would have been a different picture today. I 
grant that the picture is not a pleasant one 
at the present time. But at last the board 
has organized, they have opened the banks, at 
| least the one in my district has been opened, 
and they have some money and will begin to 
make loans. 


including my 


That is true of 


President, I would like to 


Level of Wholesale Prices 
Is Lowest in Three Years 


(Continued from Page 1.] 
commodity and based on average prices for 
the year 1926 as 100.0. - 
| The accompanying statement shows the 
index numbers of groups of commodities 
for the weeks ended Nov. 5, 12, 19, 26 





rubbish, 


+ + + 


I think the Senator is quite 
respect to the board making | 
loan to some home owner who 


MR. COUZENS. 


new 





































| pany. ,swer it. Building and loan associations have| has no mortgage on his property now, but 
¢, ea pranerty nd Dec. 3 
| Q: Was this true for both 1929 and 1930? ¥not unloaded, if for no other reason than be-|I want to say that there is not a chance | + 3. 
A. Yes. cause the organization has not had any} in 1,000,000 to make any loan under the f ‘Week Ended———, 
Q. What was the net interstate movement | money. It is only within the last few days/| existing law to the home owner whose mort- Nov. Nov. Nov. Nov. Dec, 
|for the Union Gas & Electric Company in | that they have been prepared to make loans.| gage is in default, gr about to become in 9 12 19 2% 3 
| 1929? A. 73,945,312 kilowatt hours. | Certainly, so far as the bank in my district—| default, and I defy the Senator to point |All commodities..... 63.9 64.0 64.2 64.0 63.6 
Q. What was the interstate movement by | located at Newark, N. J.—is concerned, it is| out one paragraph in the act which would | Farm products...... 45.9 466 48.3 47.3 46.8 
| this company in 1930? A. It amounted to! only within the last few days that they have| permit the accomplishment of that very de- | Foods ........-...... 59.3 60.2 61.3 61.6 60.7 
74,922,616 kilowatt hours. | been ready to do business. So, of course, { sirable end. Sneek. S54 leather aia nia’ ail atte 
Pe Ry A ig Bs MR. COPELAND: | Mr. President, we went Textile products..... 542 54.0 53.6 53.4 53.0 
g ; , > a lighting... 72. 72. 2. . ‘ 
crenkes An. bas interstate movement of elec ‘was before the Senate. But I am here to say con on Se aes: ° . 
A. The Union Light, Heat & Power Com- FOREIGN EXCH NGE now that, in my opinion, if this board will) products ......... 79.9 79.8 79.6 79.5 79.5 
any. the Cinci ti, Newport é -Covington \function, if it will put into practical avpli- | Building materials.. 70.7 70.6 170.7 170.7 70.5 
| Rativay Gomamems ana me Marrioon’ Mose say ee titar 6 cation what the law provides. loans will be | Chemicals and drugs 72.4 722 72.7 727 72.5 
& Water Company. pes ' ‘ r Ss Ww e saved. Housefurnishing 
. that is a very necessary thing, even more oods 72.5 72.5 72.5 72.5 72.5 
New York, Dec. 8.—The Federal Reserve | noe 7 goods ..... tee eeees . 
- 2 Bank of New York today certified to the | the nil a fa ae it ane when we debated | Miscellaneous Re 63.8 63.6 63.6 63.5 63.5 
at eet aid this amnauns to? A. 144,098,- Secretary of the Treasury the following: | 69. | 
| ilowatt hours in 29. ta | | 
‘ .. Austria (schilling) ........+eeseseees 13.9437 -~ + + 
Q. How does this compare with operations : . | 
i by ; san 4 Beigium (hbelga) + 13.8476 MR. GLASS. Mr. Presjdent, with the per- | i 
| by all other companies in the State? %4 ; . nar 
. | Bulgaria (lev) .....--+.+s5- 7200 | mission of the Senate, I merely want to say ° ° 
Paget Serene SO Sate cay, o, ee booed Czechoslovakia (crown) .... ++» 2,9621 | that. being a member of the Committee on 
exports by all com Sita eran Ohio | Denmark (krone) .......- .. 16.8084 | Banking and Currency, I do not want~alto- STATEMENT 
| @. When you aaa “all companies,” do you! England (pound) + 323.1250 |&ether to prejudge the proposition presented | 
| mean the companies both rae and without Finland (markka) .......++- 1.4075 | by the distinguished Senator from Idaho (Mr.|"™"—""" Dec. 6. Made Public Dec. 8, 1932 
this group? P Yes. sir: that is true France (franc) ......+-++++9 .. 3.9036 | Borah); but I do want to call attention to 
Q. eee cor aatet ceamneiee to compaiies in. Germany (reichsmark) ; 23.7728 | the fact that the Senate wee Saproeee with Receipts 
, i ‘ ' 1 = | Greece (drachma) ......- 5 ea, that insuran , A - ; ae : 
this group, which State led in imports? A. | ree econ * 474250 | gage companies. banks, and real-estate asso- Enpeptal revenge receipts georseoas 
PS wh neat) SORE MER. anni evens . 5.1216 | Clations. and all of the organizations eligible | — wiscellaneous internal revenue 2,770,289.53 
on oh, Sent ere 195.097 imeeetes Netherlands (guilder) + 40.1550 | UBSer the text of the law were mane ae Customs receipts 922'613.94 
: , ' - ee “| Norway (krone) ....... ** 16.6630 | and eager to run over one another to sub-| ,; pre ASE Robs 0000.04 wees 
he ae ith the total | Reand (aongl | 11.1810 | scribe to the stock of this home-loan bank. "Miscellaneous receipts ........ 857,189.14 
: 1 s compare w e tota Poteet ee S a matter o act, the subscriptions were yon 
|amount consumed by the purchasing public es sr eae a |of such a meager nature that they have ‘ceen, See, seoetnte cetee+e, ASST AERIS 
in Indiana, and how did it compare with the} Spain (peseta) * g'j4g2 | not enough in subscriptions, let alone in pay-| “S™™™™ Siete sreees 000 ee 
total imports into this State by all compa-| So oqon° (krona). 17.6584 | ments, to establish as many as 2 of the 12 Total 3 
nies? Sead haskiie tee 19.2250 | banks. To my mind, unlees I may be con- lotal .....606. sess) a seb 564,464,165.93 » 
| . It equaled 3.5 per cent of the total elec- | oe aie FV le eae eg. 5950" " vinced to the contrary, that alone shows xpenditures 
tric energy consumed in Indiana and 31.55 pane ree ‘(aniler) ES sient the fallacy and the folly of enacting this| General expenditures .........+. $8,674,65245 
| per cent of the total imports by all compa- - . i * 98'1875 law. I voted against it, and unless some-/ fnterest on public debt. on 197,459.75 
China (Shanghai tael) body gives me some cogent reason for doing 
Q. How were the quantities of electric en- China (Mexican dollar) ......-.-.++. 19.9687 | otherwise I shall vote to reveal it. Refunds of receipts ........++0 _ 207,822.02 
ergy determined which were moved in inter-| China (Yuan dollar) .....++.++++++: oo I resent/ the assumption that no one in Senemee Sonal ae seh'aonte 
state trade? | ieee teen SRAM ORRG RE RS OR OR O0 RAED a public life is a business man. or capable of} “ ~* ‘"*""T TTT ttt +" _ Tee 
A. In 1929 the entire movement of 144,104,-| ¢* ny ARENAS RES AAS ORER SD ; conducting business organizations. Mr. Fort 
| 927 kilowatt-hours by system companies was Singapore (dollar) -. 37.5000 | is a business man. a man of exceptional ett ih nahn is rater eee oneneee a 
| determined by metering; practically the same| Canada (dollar) +» 85.9166 | intelligence. His only ¢ereliction in that| 7 t jan’ Wirta cok taka as wane 
wed ‘ Cuba (peso) ...... -» 99.9300 | reenect was the supposition that he miv econstruction Finance Corp...._ | 503,950.31 
procedure was followed in 1930, as 146,854,666 : PP ie Balance toda 554,261,661.17 
| kilowatt-hours, or 99 per cent of the total,| Mexico (peso) .......... +++ 32.3750 | reelect the President. But he is a business M Peer sssenenegiees anaes 
was also metered. | Argentina (peso, gold) + 58.5835 | man, and a successful business man; and ‘Total —arestenmnenpiajmenes 
| Brazil (milreis) 7.6300 | he is just as capable, in my judgment. of OlAl ....4- sevens ++: 564,464,165.93 
} Further excerpts from the tran- Chile (peso) ..... ‘ Gun conducting the affairs of this innocuous insti- gg : 
cri 6 i i j ; Uruguay (peso) ..... * ‘ tution as most any other man would be. I ncludes___ receipts rom miscellaneous 
oe of testimony will be printed in Colombia (peso) -» 95.2400 | do not think any man is capable of making] sources credited direct to appropriations. %. 
the issue of Dec. 12. Bar silver ........ . 25.5000 | a success of it. 7Excess of credits (deduct). ‘ 
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* of $1,000 or less shall be exempt from re- 
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Legislation Advised by President 
To Reduce Federal Expenditures 





Recommends Laws Applying to Government 
Employes and to Operation of the 
Veterans’ Administration | 





In connection with his message trans- 
mitting the Federal budget to the Con- 
gress Dec. 7, President Hoover submitted 
the text of legislation which he recom- 
mended for enactment to assist in bring- | 
ing about a reduction in Government ex- 
penditures. (The message transmitting 
the budget appears in full text in the is- 
sue of Dec. 8.) 

The legislation recommended with re- 
spect to reduction of compensation of 
Federal employes and Veterans’ Adminis- 
tration was contained in an appendix to 
the regular budget message and follows 
in full text: 

Text of Legislation Recommended .in 
the “Message Transmitting the Budget: 

“Compensation Reduction of Federal 
Employes: “During the fiscal year end-| 
ing June 30, 1934— 





of allowance, compensation, retired pay, 
nension, hospitalization, or domiciliary care 
shall thereafter be authorized except in 
accordance herewith. As to pending 
claims and claims filed after the date of 
enactment of this act, the provisions of 
this section shall take effect on such date: | 
Provided, that this section shall not apply 
to such persons as are entitled to benefits | 
described in this section on account of 
the death of any person who served in 
the active military or naval service. 
+ + + 
Disability allowance: 





*(b) Notwith- | 


{standing the provisions of law in effect 
jat the date of enactment of this act, no 


disability allowance under the World War | 
Veterans’ Act, 1924, as amended, shall be 
payable to any former soldier, sailor, or | 
marine who is not totally and permanently | 


}erans’ Administration to be not less than 


|under such rating schedule as amended 


|gree of disability required for retirement 


|centum and more than 10 per centum 


inclusive, and within such period actually 
contracted a disease or suffered an injury 
in line of duty as the result of and di- 
rectly attributable to such service, or un- 
less he served a period of 90 days or more | 
between April 6, 1917, and Nov. 11, 1918, 
inclusive, and actually contracted a disease 
or suffered an injury in line of duty as 


Outstanding for 
the result of and airetly atinbuiabie *2/ Week [nereases 


| 
1921, inclusive, and unless he has been or 
is found by the former Veterans’ Bureau | 


or the Veterans’ Administration to be not | * * * 
less than © per centum permanently dis- Holdings of Discounted Bills 


Reserve Credit 


amendments promulgated pursuant to sub- 
division (4) of section 202 of the World 
War Veterans’ Act, 1924, as amended (U.; 
S. C., title 38, sec. 477), in force at that 
time, and unless he is found by the Vet- 


Shown in Summary 





| The daily average volume of Federal| 
|réserve bank credit outstanding during 
|the week ended Dec. 7, as reported by the 
|Federal reserve banks and made public | 
Dec. 8, was $2,209,000,000, an increase of | 
| $5,000,000 compared with the preceding 
|}week and of $277,000,000 compared with 
|the corresponding week in 1931. 

On Dec. 7 total reserve bank credit | 
amounted to $2,197,000,000, a decrease of | 
$5,000,000 for the week. This decrease cor- 


|responds with decreases of $16,000,000 in 
member bank reserve balances and $10,- 
000,000 in unexpended capital funds, non- 


30 per centum permanently disabled at 
the time of the enactment of ‘this act 


and in effect at the date of the en- 
actment of this act: Provided, That no 
person shall be retired without pay except 
in accordance with the foregoing pro- 
visions of this section, except that the de- 


without pay shall be less than 30 per 


permanent disability. 
A pe ol | 





; Other securities 


“(a) The compensation for each civilian disabled under the laws and regulations 
office, position, or employment in any | governing the payment thereof : Provided, 
branch or service of the United States|that payment of disability allowance to 
Government or the government of the | those former soldiers, sailors, or marines 
District of Columbia is hereby reduced as | 1" Teceipt thereof at the date of enact- 

: Compensation at an annual rate | ment of this act shall continue until the 
ge = first day of the third calendar month fol- 


Sein 4 demmensation st. ati annual | owing the month during which this act 
duction; an Li ll be reduced |18,Racted but no continuance or granting 
rate in excess of $1,000 shall be reduc 70! disability allowance shall thereafter be 
= 11 per ey of the amount thereof | authorized except in accordance with this 

eXCess 0) ,000. | section. 
“(b) The term en ee “eel “(c) Veterans in institutions: The first 
i in sub- | . ivigi a 
Misiiee Ch) aunt <c) of section 106 of Part} tins hoarse tae Woot Wer Vobcrase ah 
II of the act entitled ‘An act making ap-/| 1924, as amended (U. S. C., Supp. V, title | 
propriations for the Legislative branch of | 38, sec. 480), are hereby amended to read 
the Government for the fiscal year ending | as follows: | 
June 30, 1933, and for other purposes, ap-| “ ‘Effective as of the first day of the) 
proved June’ 30, 1932, in so far as such| third calendar month following the month | 
subsections are applicable to any civilian | during which this amendatory act is en- 


ition, or employment. 
ice, posit 7a 7 ;maintained as an inmate of the United 
t ' States Soldiers’ Home, or of any National 
“(c) In the case of a corporation the! or state Soliders’ Home, or of Saint Eliza- 
majority of the stock of which is owned | beths Hospital, or maintained by the Vet- 
by the United States, the holders of the! erans’ Administration in an institution or 
stock on behalf of the United States, or! institutions, for a period of 30 days or 
uch persons as represent the interest of | more, the compensation, pension, allow- 
Seine United States in such corporation, shall | ance, or retired pay under the Emergency 
take such action as may oe necessary to| Officers’ Retirement Act of May 24, 1928, 
apply the provisions of subsection (a) | Shall thereafter not exceed $20 per month 
herein to offices, positions, and employ-/|so long as he shall-thereafter be main- 
ments under such corporation and to offi-| tained: Provided, that if such person has 
cers and employes thereof. }a wife, a child or children, or dependent 
“(d) The reduction provided herein, Parent or parents, the difference between 








}such officers as are not found to be en-| 
|graph of this section. The Administrator 


| and directed to cause to be certified to} 
the Secretary of War, or the Secretary 


| acted, where any person shall have been | 


“The Veterans’ Administration is hereby 
authorized and directed to review all 
claims heretofore filed under the Emer- 
gncy Officers’ Retirement Act of-May 24, 
1928, and to remove from the rolls of 
retired emergency officers the names of | 


titled to retirement under the first para- 


of Veterans’ Affairs is further authorized 


of the Navy, as the case may be, the 
names of those officers who: are removed 
from the rolls, and the Secretary of War 
and the Secretary of the Navy are hereby 
authorized and directed to drop from the 
emergency officers’ retired list and the 
Army and Navy registers the names of 
such officers. Payment of emergency of- 
ficers’ retired pay, in the case of any of- 
\ficer whose name is removed from the} 
{rolls or transfered to the list of those 
retired without pay by reason of the pro- 
visions of this section shall cease on the} 
first day of the third calendar month fol- 
lowing the month during which certifica- | 
tion is made by the administrator of the} 
name of the officer removed from the 
j rolls, as herein provided, compensation in 
accordance with the provisions of the 
World War Veterans’ Act, 1924, as 
amended, notwithstanding that no previ- | 
ous application for compensation has been 


“The review of all claims authorized 


| made. | 


member deposits, etc., and an increase of 
$14,000.000 in monetary gold stock offset 
in part by an increase of $21,000,000 in 
money in circulation and a decrease of 
$11,000,000 in Treasury currency adjusted. 
Holdings of discounted bills declined 
$12,000,000 at the Federal reserve bank of 
San Francisco and $10,000,000 at all Fed- 
eral reserve banks. The System’s holdings 
of bills bought in open market and of | 
United States Government securities were 
practically unchanged since a week ago. 


(The Board’s statement of the re- 
sources and liabilities of the 12 Fed- 
eral reserve banks will be found in an | 
adjoining column.) 








tive military or naval service was ren- 
dered between April 6, 1917, and Nov. 11,! 
1918, no compensation shall be payable 
for disability or death resulting from in-| 
jury suffered or disease contracted during | 
active service in an enlistment entered into | 
after Nov. 11, 1918, or for aggravation or} 
recurrence of a disability existing prior | 
to examination, acceptance, and enroll- | 
ment for service, when such aggrava- | 
tion was suffered or contracted in, or such 
recurrence was caused by, the active mili- | 
tary or naval service in an enlistment en- | 
tered into after Nov. 11, 1918: Provided 
further, That the Administrator of Vet- 
erans’ Affairs is hereby authorized and di- 
rected to transfer to the general pension 


| Loans and investments—total .. 


| Loans—total 


shall not apply to any office, position, or 
employment the amount of compensation 
of which is expressly fixed by interna- 
tional agreement; any office, position, or 
employment the compensation of which 
is paid under the terms of any contract 
in effect on the date of the enactment 
of this act if such compensation may not 
lawfully be reduced; any office the com- 
pensation of which may not, under the 
Constitution, be diminished during the 
term of office; any office, position, or em- 
ployment the compensation for which is 


|the $20 and the amount to which the 
veteran would otherwise be entitled ex- 
|gept for the provisions of this subdivision 
may be paid to the wife, child or children, 
and dependent parent or parents in ac- 


cordance with regulations prescribed by 


the administrator. 
+ +-4+ 

“*All or any part of such compensation, 
pension, allowance, or retired pay under 
;the Emergency Officers’ Retirement Act 
of May 24, 1928, of any mentally incompe- 
tent inmate of such institution may, in 
the discretion of the administrator, be 


rolls for the regular establishment the 
. : names of those persons in receipt of com- | 
of this section shall be final, except for ‘ 2 
one reconsideration. No rerating or review | Pensa thin ee = nse Mad he — | 
shall thereafter be authorized in such |™€?* a See e y ACl, Aree eee 
| claims. entitled to compensation, and to pay such 

“after the expiration of one year fol- | Persons pension in accordance with the} 
lowing the enactment of this act no re- |Tates provided for their disabilities under | 
| view, appeal, or other consideration shall|the general pension laws, but this trans- | 
| be authorized in connection with any claim) fer shall not take effect until six months | 
|for emergency officers’ retirement upon | following the date of the enactment of | 
| Which a decision has at any time been|this amendatory act: Provided further, | 
|rendered by the Veterans’ Administration | That this act, as amended, and the laws) 
jor Bureau. | governing the granting of Army and Navy | 


and directed under the second paragraph 








+ ++ 


adjustable to conform to the prevailing | paid to the chief officer of said institution 
local rate for similar work, but the wage|to be properly accounted for and to be 
board or other body charged with the! used for the benefit of such inmate: Pro- | 
duty of making such adjustment shall | vided, however, that in any case where the | 
take such action as may be necessary to | estate of such mentally incompetent vet- | 
make such adjustment effective July 1,| eran without dependents, derived from 
1933; nor to any office, position, or em- | funds paid under the War Risk Insurance | 
ployment the compensation for which is Act, as amended, the World War Veterans’ 
derived from assessments on banks and/or | Act of 1924, as amended, the’ laws govern- 
is not paid from the Federal Treasury.” | img the granting of Army and Navy pen- 
Note.—The reductions to be accomplished | 109s, or the Emergency Officers’ Retire- 
by the foregoing legislation amount in all | — phy — Fn Die setae 
teins to all of the appropriation stems Reson, allowance, or retired pay shall be 
which make provision for personal serv- : e 
ices. A statement will be made available ——— oe peg ti — a 
to the proper committees of 


Congress | ent to th 7 
showing the amount of the reduction | fn e date of enactment of this 
which pertains to each appropriation item. 











amendatory act: 
Be + + + !and shall be discharged from such institu- 




























































































































































































































































































































































































































































































































































































‘if such person shall recover his reason 
“Provisions Affecting Veterans’ Admin- | tion as competent, such sum shall be paid 
tration: j}him as is held in trust for him by the 
“(a) Income limitations: Notwithstand- | United States or any chief officer of an in- 
ng the provisions of law in effect at the | siitution as a result of the laws in effect 
date of enactment of this act, except as to | prior and/or subsequent to the enactment 
these persons who have attained the age |of this amendatory act: Provided further, 
of 65 years, or those persons who served in| that if in the judgment of the adminis- 
the active military or naval forces andj|trator a mentally incompetent person 
who actually suffered an injury or con- | without dependents, receiving compensa- 
tracted a disease in line of duty as a re-|tion, pension, allowance, or retired pay 
sult of and directly attributable to such | under the Emergency Officers’ Retirement 
service, or those persons who, in accord- Act of May 24, 1928, requires institutional 
ance with the World War Veterans’ Act,|care for his mental condition and_ his 
1924, as amended, or the laws granting | guardian or other person charged with his 
military or naval pensions, are tempo-|custody refuses -o accept or permit the 


Provided further, that | 


“No person shall be entitled to benefits 
under the provisions of this section, except 
he shall have made valid application under 
the provisions of the Emergency Officers’ 
Retirement Act of Mav 24, 1928. 

“All provisions of the Emergency Offi- 
cers’ Retirement Act of May 24, 1928, in 


| conflict with or inconsistent with the pro-| 


| visions of this section are hereby modified 
land amended to the extent herein specifi- 
{cally provided and stated as of the date 
|}of enactment, May 24, 1928. 

| “(f) Repeal of per diem allowances: Sec- 
| tion 203 of the World War Veterans’ Act, 
| 1924, as amended (U. S. C., Supp. V, title 
38, sec. 492), is hereby amended to read as 
follows: 

“Sec. 203. That every person applying 
for or in receipt of compensation for dis- 
| ability under the provisions of this title 
and every person applying for treatment 
/under the provisions of subdivisions (9) 
| or (10) of section 202 hereof, shall, as fre- 
}quently and at such times and places as 
may be reasonabbly required, submit him- 
|self to examination by a medical officer 
of the United States or by a duly quali- 
fied physician designated or approved by 
the administrator. He may have a duly 
qualified physician designated and paid by 
him present to parficipate in such exami- 
nation. For all examinations he shall, in 
the discretion of the administrator, be paid 
his reasonable traveling and other ex- 
penses. If he shall neglect or refuse to 
submit to such examination, or shall in 


| pensions shall not be construed to deny 
| the right of any person to receive pension 
on account of active military or naval 
| service subsequent to Nov. 11, 1918: 
vided further, That the provisions of sec- 
tion 602 of the World War Veterans’ Act, 
| 1924, as amended, shall not be construed 
|to authorize the payment of compensa- 
tion contrary to the provisions’ of this 
amendatory act.’ 


+~ + + 
“() Testimony in suits upon insurance 


claims: The first paragraph of section 19 
of the World War Veterans’ Act, 1924, 
as amended (U. S. C., Supp. V, title 38, 
|sec. 485), is hereby amended by striking 
|out the period at the end thereof and in- 
serting in lieu thereof a colon and the 
| following: 

| “*Provided further, That in any suit 
|tried under the provisions of this section 
the court shall not receive, admit, or en- 
| tertain Whe testimony of any person 
| whose statement has not been submitted 
|to the United States Veterans’ Bureau of 
the Veterans’ Administration prior to the 
denial of the claim sued upon, and the 
date of issuance of the letter of disagree- 
| ment required by this section shalt be the 
| date of denial of the claim, except that if 
|in a preliminary proceeding prior to trial 
of the claim sued upon, it is shown by the 
plaintiff to the satisfaction of the court 
|that relevant and material testimony is 
available from any person whose state- 





s-| Problems of Foreign Debt Situation 


rarily totally disabled or permanently and 
totally disabled as a result of disease or 
injury acquired in, or aggravated by, ac- 
tive military or naval service, or those 
persons who while in the active military 
or naval service engaged in actual com- 
bat with, were under actual fire of, or 
served in the zone of active hostilities 
against, the armed forces of the enemy 


continuance of the institutional care of- 
|fered or approved by the administrator, 
compensation, pension, allowance, or re- 
;tired pay under the Emergency Officers’ 
| Retirement Act of May 24, 1928, payable, 
shall not exceed $20 per month so long 
jas the need for such institutional care 
{shall continue. 


The administrator in his | 





in any war in which the United States | ment in a recognized reputable private in- 
was engaged, no allowance, compensation, | stitution, may waive the reduction pro- 


discretion, upon showing of proper treat- | 


retired pay, pension, hospitalization or 
domiciliary care under the War Risk In- 
surance Act, as amended, the World War 
Veterans’ Act, 1924, as amended, the laws 


pensions, the laws governing the granting 
of domiciliary care by the Veterans’ Ad- 
ministration, or the Emergency Officers’ 
Retirement Act of May 24, 1928, shall be 
payable or granted to any person whose 
net income as defined by the Adminis- 


trator of Veterans’ Affairs, was $1,500 or | 


over, it single, and $3,500 or over, if mar- 
ried, for the year preceding the enact- 
ment of this act or the year preceding the 
filing of application for benefits, which- 
ever is the later. The minimum amounts 
above specified shall be increased by $400 
for each person dependent upon the ap- 
plicant during the period prescribed. Such 
benefits shall not be paid or granted dur- 
ing any year following that in which the 
net income plus allowance for dependents 
exceeds the prescribed amounts: 
vided, that irrespective of the income for 
a preceding year, upon submission of proof 
satisfactory to the ‘administrator of re- 
duction in income during the current year 
below the amounts specified herein, when 
prorated monthly, such benefits as may 
otherwise be authorized shall be allowable 
from the date of administrative deter- 
mination. 
surance, allowance, compensation, retired 
pay, or pension shall not pe considered 
as income within the provisions of this 
section. The Secretary of the Treasury 
is hereby directed upon request, fo trans- 
mit to the administrator a certificate con- 
taining the information réquired by the 
administrator to carry out the purposes 
of this section affecting each person who 
is applying for or receiving such allow- 
ance, compensation, retired pay, pension, 
hospitalization, or domiciliary care, and 
such certificate shall be conclusive evi- 
@ dence of the facts stated therein. As to 
allowance, compensation, retired pay or 
pension being paid, or hospitalization or 
domiciliary care being furnished, at the 
date of enactment of this act, this section 
take effect six months after 

date, and no continuance or granting 


— 


governing the granting of Army and Navy | 


Pro- | 


Payments of Government in- | 


| vided by this subdivision. 
| + + + 


“*All pensioners who are or may,'from' 


| the date of enactment of this amendatory 
act, become inmates of the naval home 
at Philadelphia, Pa., a naval hospital, the 
| United States Soldiers’ Home, Washing- 
ton D. C., or of the Veterans’ Adminis- 
tration homes, or of Saint Elizabeths Hos- 
| pital shall have the pension to which they 
jare entitled paid to them directly or to 
their guardians in case they be insane or 
otherwise incompetent and under guar- 
|dianship, except as to payments made to 
the chief officer of an institution as pro- 
vided in the preceding paragraph of this 
section, provided that from and after the 
jenactment of this amendatory act the 
payment of pensions in all cases where 
}pensioners are under guardianship may 
be made to the legal guardians of such 
persons without submission of vouchers.’ 

“(d) Arrested tuberculosis: That para- 
}graph 3 of section 202(7) of the World 
| War Veterans’ Act, as amended (U. S. C., 
title 38, sec. 480), is hereby amended by 
adding at the end thereof the following 
proviso: 

“*Provided further, that the compensa- 
tion of not less than $50 per month shall 
be terminated effective six months after 
;the approval of this amendatory act or 
five years after the effective date of the 
|award of $50 per month, whichever is the 
later.’ 


| 





"2 + 


|the administration of the act of May 24, 
1928, entitled ‘An act making eligible for 
retirement, under certain conditions, offi- 
cers and former officers of the Army, Navy, 
and Marine Corps of the United States, 
other than officers of the Regular Army, 
Navy, or Marine Corps, who _ incurred 
physical disability in line of duty while 
|in the service of the United States dur- 
jing the World War’ (U. S. C., Supp. V, 
| title 38, secs. 581 and 582), no officer or 
former officer shall receive retired pay 
thereunder, unless he served as a member 
of the Mtlitary or Naval Establishment 





“(e) Emergency officers’ retired pay: In | 


between April 6, 1917, and Nov. 11, 1918, | 


any way obstruct the same, his right to | ment has not been submitted to the United 
|claim compensation under this title shall | States Veterans’ Bureau or the Veterans’ 
be suspended until such neglect, refusal,| Administration prior to the denial of the 
or obstruction ceases. No compensation | claim sued upon, the court shall stay all 
shall be payable -while such neglect, re-| proceedings in the suit until the state- 
fusal, or obstruction continues, and no| ment of such person is submitted to the 
compensation shall be payable for the in-| Administrator of Veterans’ Affairs, who 
| tervening period.’ | Shall cause the claim to be immediately 
“(g) Limitation of retroactive benefits: |reviewed, and in case the administrator 
| Section 205 of the World War Veterans’ | allows such claim, the suit shall be dis- 
| Act, 1924, as amended (U. S. C., title 38, | missed but if the administrator disallows 
| sec. 494), is hereby amended to read as fol- the claim, such person may be a witness 


| lows: in the trial of the cause: Provided further, 
| whi cehey e | That the last preceding proviso shall ap- 
“‘Sec. 205. The Veterans’ Administra- | ply to all suits pending on the date of the 





tion may at any time review a claim for 
benefits under this act, or the laws gov- 
jerning the granting of Army anc Navy! 
| Pensions, and in accordance with the facts 
|found and the law applicable, award, end, | 
| diminish, or increase allowance, compensa- 
tion, or pension, but no allowance, com-| 
| pensation, or pension shall be awarded as 
ja result of such review for any period 
| more than six months prior to date of ad- 
| ministrative determination. Where the 
|time for appeal prescribed by regulations 
'has expired a claimant may make appli- 
{cation for review upon the evidence of 
|record at the time of the last adjudicatory |  qgitional payments shall be made under 
| action but no allowance, compensation, Or | cyceh sections or the third proviso of sec- 
| pension, or increased allowance, compen- | tion 408 of the War Risk Insurance Act 
sation, or pension, as a result of such re-| a; amended, except to those persons actu- 
| view, shall be awarded for any period}any receiving payments on the date of 
}more than six months prior to date Of | enactment of this act, or in those claims 
|application. No review of any claim,shall where, prior to the date of the enactment 
be made except as provided herein. EX- of this act, it has been determined by the 
|cept in cases of fraud participated in by veterans’ Administration that all or part 
| the beneficiary, no reduction in allowance,! of the insurance is payable under such 
compensation, or pension shall be made | sections and the interested person or per- 


|retroactive, and no reduction or discon-| sons entitled thereto have been informed 
| tinuance of allowance, compensation, OY of such determination: Provided, That 
~— on be = ee _ day| where a beneficiary receiving insurance 
0 e ird calendar mon next suc- : . ; i 

| ceeding that in which such reduction or payments under such sections dies and 
|discontinuance is determined. The pro- 
viso in the paragraph under the heading 


eee ee in the — entitled tee ments shall be paid to the following per- 
1 Peace ecetns “Reeeletios te moe heed | mitted class of beneficiaries in the follow- 
| priations for the fiscal year ending ys | 26, order of prwerence: (2) Zo the witew 
| Seta keh dete sndews arash eeu Gok other | 2! the veteran if living at date of death 

, ’ Pp ’ , of the beneficiary; (2) if no widow, then 


purposes,” approved Dec. 21, 1893 (U. S. C.., | i i 
title 38, sec. 56), is hereby repealed.’ |to the child or children of the veteran, 


: share and share alike; (3) if no wife, 
“(h) Transfer from compensation to! 

| pension rolls: The first paragraph of sec-| mother, then to the dependent father of 
tion 200 of the World War Veterans’ Act, | the veteran, but no payments under this 
1924, as amended (U. S. C., Supp. V, title | proviso shall be made to the ‘heirs or legal 
| 38, sec, 471), is hereby amended by striking representatives of any beneficiaries in the 
;out the period at the end thereof and in- permitted class. who die before receiving 
|serting in lieu thereof a colon and the|the monthly installments to which they are 
| following: entitled and the remaining unpaid install- 
“ ‘Provided further, ‘That where no ac-|ments shall be paid to the beneficiary or 


enactment of this amendatory act against 
the United States under the provisions of 
the War Risk Insurance Act, as amended, 
or this act, as amended.’ 
+ + + 
“(j) Revival of Government insurance 
restricted: Sections 305 and 309 of the 
World War Veterans’ Act, 1924, as 
amended (U. S. C., Supp. V, title 38, secs. 
|516, 516b), are hereby repealed as of the 
date of their enactment, and notwith- 
standing the provisions of section 602 of 
|}the World War Veterans’ Act, 1924, as 
'amended (U. S. C., title 38, sec.” 571), no 


dren, or dependent mother or father, of 
the veteran, the remaining unpaid install- 


; there is surviving a widow, child or chil-| 


Financial C 


FEDERAL RESERVE BANKS 


As of Dec. 7, Made Public Dec. 8 


RESOURCES (in thousands of dollars) 


Gold with Federal reserve agents 
Gold redemption fund with Unite 


Gold held exclusively against Federal reserve notes. 
Gold settlement fund with Federal Reserve Board... 
Gold and gold certificates held by banks 


" 3 Total gold reserves ...... evecsee ecccccce 
abled as a result thereof prior to May And Bills Bought in Open | Reserves other than gold ....-.sssecescceeceeges 
| 24, 1928, or within one year thereafter, in 5 wtuebeHWed. .<-.. cceces yen ck Seblabase 5 
accordance with the rating schedule and Market During the Week Nonreserve eeeb 1+...lcssessetees dosevacaubdesese 


Bills discounted: 
Secured by United States Government obligat: 
Other bills discounted 


Total bills discounted ° 
Bills bought in open market .........++. eveceees 
United States Government securities: 

Bonds ......cscvcccvsves 
Treasury notes 
Certificates and 


eeeeepedesece 


bills 
Total United States Government securities 


Total bills and securities 
Due from foreign banks .... 


| Uncollected items ...ccsccsersrccceseee 
Bank premiseS ......cssececevcsecccccscccssece 
All other resOurces .....eeeeseeseee eee ceccesece 
Total resOuUrces .....cccrrccceccvepecces eecee 
LIABILITIES 
Federal reserve notes in actual circulation ..... 
Deposits: 
Member bank-reserve account ......+-ee- 
Government 


Foreign bank ah 
Other deposits .. 


Total deposits .........c.cccce 
Deferred availability items 
Capital paid in 
SUPP secs gccccccs 
All other liabilities 


Total liabilities ........... eticccesces Ce vcccrccvcccecces: 
Ratio of total reserves to deposit and Federal Reserve note 


liabilities combined 


Contingent liability on bills purchased for foreign cor- 


respondents 





Following is the Board’s statement of conditions of 
| banks in central reserve cities on Dec. 7, 1932, on Nov. 


figures being in millions of dollars: 
NEW YORE 


On securities 
All other ........ 
Investments—total 


United States Government securiti€s ......ccccscsecvecess 


Other securities 
Reserve with Federal reserve bank 
Cash in vault ......... 

Net demand deposits 
Time deposits ....... 
Government deposits 
Due from banks 
Due to banks 


Borrowings from Federal reserve DANK ....ssessccecseccesees 


Loans on securities to brokers and dealers: 
For own account 
For account of out-of-town banks 


For account of others 


On demand .. 
On time 


CH G 
Loans and investments—total .... 
Loans—total 


On securities ....ccccseccccves oeeeccecececce 
All other ........ eee 
Investments—total ..... 


United States Government securities ........ 
OURSE GOOUTISIED oo cccccctcccccsees 

Reserve with Federal reserve bank 
Cash in vault ........ 
Net demand deposits 
Time deposits ....... 
Government deposits 
Due from banks ... 
Due to banks 
Borrowings from Federal reserve bank ... 





Foreign war debts were discussed in the 
House Dec.\8 by a number of members. | 
Representatives Treadway (Rep.), of 


and Means Committee; Fish (Rep.), of 
| Garrison, N. ¥.; Blanton (Dem.), of Abi- 
lene, Tex., and La Guardian (Rep.), of 
New York City, spoke on the subject. No 


jat the close of the session the House 
adopted a resolution (H. Con. Res. 40) to 
print 1,000 additional copies of the hear- 
ings held before the Ways and Means 
Committee at the last session of Con- 
gress on a resolution (H.°J. Res. 123) re- 
| lating to moratorium on foreign debts. 

| A stenographic transscripi of the debate 
follows in part: 


MR. TREADWAY. Mr. Chairman, as no 
member of the Debt Funding Commission is 
| now a Member of the House, and as there is 
very great interest in the subject matter of 
the relations between this country and our 
former allies relative to the amounts due the 
United States on Dec. 15, I am taking it 
upon myself to lay before the House a brief 
statement of the situation as I view it at the 
present time. 

Irrespective of the platitudes and appeals 
that have come from foreign countries, I 
know I voice the sentiment of my colleagues 
| when I repeat that there is no possible way 
'in which a change can be made in the pres- 
ent commitments applicable to Dec. 15. For 
| one I feel that our 


oreign friends should not 
| even ask that there be consideration or con- 
| versations upon the subject. In due time, 
following the change of administration and 
@ change in the personnel of Congress, if 
the next President and his administration 
advisers consider that, in the interest of the 
comity of nations, a change would be justi- 
fied, it will then be ample time for the 
countries concerned to approach the ques- 


tion. 
OS a. + 


MR. CLARKE of New York. Has the gentle- 
man_a statement showing the total amount 
of the obligations or the I. 
McAdoo and President Wilson assumed or 
took? 
| MR. TREADWAY. 
quiry, I find that on Jan. 31, 1927, the Secre- 
| tary of the Debt Funding Commission, Mr, 
| Garrard B. Winston, in a letter addressed 
to the members of the Commission, made 
the following statement: 
| “The World War Foreign Debt Commission, 
| created by the Act of Feb. 9, 1922, as 
amended, has practi¢ally completed the work 
| intrusted to it by Congress. 
Commission expires Feb. 9, 1927, and it seems 
| unnecessary to ask for an extension. 
| “At the time of the creation of the Com- 
mission there were obligations of foreign 
governments held in the Treasury ing 
principal amount approximately $10,102, ” 
| 000. Agreements have been concluded pro- 
viding for the funding of these obligations in 
principal amount of $9,811,094,094.03, or over 97 
per cent of such obligations held when the 
Commission started to function. Adding to 
this last-mentioned sum the accrued and 
unpaid interest up to date of funding in 
each case, amounting to $1,711,259,905.97, makes 
the total funded debt stand at $11,522,354,000."” 
, I think this furnishes the information de- 
| sired by the gentleman from New York. 
| MR. STRONG of Kansas. Can we not get 
| the interest so low that the difference between 
| what we receive and what we pay to our 
}own people would eventually “eat up the 
| principal”? 

MR. TREADWAY. Well, I doubt if it would 
“eat up the principal.” Of course, we may 
have been borrowing money at a much higher 
rate than, rhaps, we were receiving from 
our allies, but that would be a matter of 
mathematica! calculation which I can not 
enter into at this time; but I do not think 
it would “eat up the principal.” 
| MR, STRONG of Kansas. I do not want 
| that to happen. 


In answer to the in- 














| beneficiaries in the order of preference 
prescribed in this proviso.” 

Note—The reductions to be accom- 

| plished by the legislation recommended 


child or children, then to the dependent; above pertain to appropriations. for the} the door of courtesy to a representative of & | 


| Veterans’ Administration as follows: 


| Salaries and expenses......... $2,300,000 
| Army and Navy pensions ...... 11,241,000 
Military and naval compensa- 

MOR ie ches bab chs cane ENE be 107,479,000 


| Military and naval insurance.. 6,000,000 


———- 


Total wrecceeedeccesecess +$127,020,000 


a’ States’ Treasury ... 
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Are Considered in Debate in House | 





Stockbridge, Mass., member of the Ways| -~ than by the other nations concerned. 


debt measure was before the House but | 


O. U.’s that} 


The life of the} 


ondition of 


Fiduciary Power 
Is Explained for 













































12-7-32 11-30-32 12-9-31 T ¢ e 
coccccecsecs 2,281,059 2,242,398 1,808,396 
Yee yt ae rust ompanies 
2,320,146 2,282,446 1,872,718 | bi 
300641 «26°92 «B08 
; 952 699,104 . * 
— Right to Act in Kentucky; 
secececceses 3,078,063 3,049,524 2,969,118 
Seesévccsces, ” 165/00 192,635 167,855 Ruled to Be Confined to 
baworeees 3,263,117 3,241,959 136,97 : 
i Weaptesee 73,324 won 67.483 | Agency Organized Under 
ions. 95,513 103,253 377,525 i La 
dejens 203,105 205,720 347.657 Banking ws of State 
ae 298.618 308,973 725,182 | 
Moe ey ' at el Frankfort, Ky., Dee. 8. 
er ant ar eee | The power of a trust company to act 
1,050,865 1,052'365 379,557 |in a fiduciary capacity in Kentucky is 
—_— Ps confined to companies organized under 
decodeedaves 1,850,677 1,850,766 ae the banking laws of this State, according 
capstan anions has “ \to a recent opinion by Assistant Attorney” 
2,109,300 2,200,030 1,861,566 |General Gardner K. Byers. The opinion, 
jaieu {ooh 1S |wi.'*h was approved by the Attorney Gen- 
323,983 353,468 410.732 | eral, Bailey P. Wootton, reaffirmed an 
a ease 59,501 | earlier opinion to the same effect. 
eee ; 39. 39.674 | The ruling was embodied in a letter to 
ecccccccecss 5,964,625 5,985,694 5,600,482 | Messrs. Martin & Smith, attorneys at law 
jin Catlettsburg, this State. It follows in 
seececseces. 2,723,666 2,692,286 2,484,392 | Ul Seny: 
eee oe Under date of July 2, 1925, Assistant 
2,395,484 2,410,594 2,086,008 | Attorney General Byers, with the approval 
a on 172-399 | of the then Attorney General, made the 
26,485 24,150 27.221 | foliowing ruling for this office, as stated 
——— | in your letter: 
sn seeme fasta tea Residence Requirement 
151,522 151,591 160,947 “A nonresident of Kentucky is not quali-. 
a a 274-636 | fed to act as personal representative of 
: mummies ; the estate of deceased persons domiciled,, 
5,964,625 5,985,694 5,600,482 | within the State, and therefore it follows 
ce albegedete 62.9% 62.6°; 66.1% that a foreign trust company may not 
act as executor and testamentary trustee. 
36,117 32,529 168,486 


The power of a trust company to act in 
a fiduciary capacity is confined to trust 
companies organized under the banking. 
laws of this State, and a foreign trust 


the weekly reporting member 
30, 1932, and Dec. 9, 1931, the | 























12-7-32 11-30-32 12-9-31 |COmpany may not obtain that power 
7.060 7.169 7,064 | merely by qualifying to do business in this 
—- — ——— | State as in case of ordinary corporations.” - 
: 3,498 4425| Fishel v. Dixon, 212 Ky. 2, decided since * 
1,625 1,598 2,219 | the above opinion was written, holds that 
1,848 1,900 2,215|a nonresident can not be appointed ad- 
3,587 3,671 2,639 | ministrator of a decedent’s estate situated 
2.546 2.578 1,657 |in Kentucky. But it is said that a testa- 
a 1,041 reer 982!mentary trustee derives his authority 
. 4 we 72? \from a will of a testator and not by 
5,606 5,768 5,290 | Statute, and, therefore, he is not a “per-- 
bred ry = sonal representative” within the mean- 
90 ing of section 3846, Kentucky Statutes,, 


52 
819 |which the Court of Appeals of Kentucky 
12\has held impliedly prohibits nonresidents 
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376 337 552 |from qualifyin gas personal representa-. 
eee 12 12 117 | tives. 
4 4 21 Derivation of Authority 
392 353 690| An executor likewise derives his author- 
a ra “ss. ty by testamentary appointment, but this 
: 158 155 175 |does not seem to dispense with the re- 
/quirement that he shall be a resident in 
1,098 1,106 1,632 |ordey to qualify—Nunn v. Hamilton, 233 
es asi "Tl 150 | ey 633; Re Cardoner, 201 Pac. (N. M.) 
P —__— | 1051, 18 A. L. R. 575, 581, and we regard 
eeccece 361 365 675 |Letcher’s Trustee v. German National 
seeeee 4 ro 457 | Bank, 119 S. W. (Ky.) 236, as extending 
7 the requirement of residence to testa- 
enebeuess Seve 8 208 286 mentary trustees. Gaither’s Guardian v. 
a7 on 744 | Gaither, 213 Ky. 230, is not authority to 
16 16 15 | the contrary, since disqualification of non- 
Ef - 1,082 | resident testamentary trustees was not 
21 24 .. |in issue nor decided. 
239 244 116 | Moreever, the Gaither case did not in- 


volve the appointment of a foreign trust 
company or bank to act as testamentary 
trustee. 

The 1925 Attorney General's opinion was 
rendered in pursuance of the banking and 
trust company laws, Kentucky Statutes, 
Sections 598b-1, 606, 611, which limit the 
corporate exercise of fiduciary functions to 
|domestic banks and trust companies and 
I agree | national banks within the Commonwealth, 
This is a matter within the authority of 
the State to control—In Re Jones’ Estate, 
248 Mass. 336, 143 N. E. 48. 

It has been said that the better practice 

eo yees liberal a in the selection of testamentary trustees 

* ._ No; on the contrary, that | requires appointment of a resident of the 
Great Britain’s settlement is more favorable | : : . 
than the settlement of the other allied na- | State in which the appointment is made. 
a - think the gentleman misunderstood | Dodge v. Dodge, 109 Md. 164, 71 Atl. 519, 
wha Said, cause Ss we now that | ¢ ' 
the settlement with Great Britain is very | 26 R. C. L. 1272, and the trend of authope 
much more to our advantage than the set-|ity in Kentucky is in accord with this 
Cements with the other ences. ier rep- | view. 
resentatives, as we as e ebt ommis- ili . ‘ 
sion, felt at the time that Great Britain's We have diligently reconsidered the 1926 
finances were in better condition and the|Attorney General's opinion above quoted, 
probability of their continuance was better | and we are unable now to reach a different 
than those of other allies. | conclusion. 


It is quite apparent from the foreign com- 
ments which we hear that the nations con- | 


idered o illi t t I =| * 
torium ‘as an Indication that. when the Kentucky Railroad Board 
Protests Intrastate Rates 


MR. TREADWAY. Nobody does. 
with the gentleman on that point. 
It was on this basis that a very much more | 
liberal settlement was made by Great Brit- 


R. RICH. Did the gentleman make the 
statement that Great Britain was receiving 
the most liberal settlement? 





moratorium expired it would then be com-| 
paratively easy for them to secure favorable | 
consideration of requests for further delays. 
That was an erroneous conception. So far as | 
I know, public sentiment in this country Frankfort, Ky., Dec. 5.—The Kentucky 
| favored limiting the moratorium to one year.| State Railroad Commission has filed suit 


Congress cifled th ditions ; : 
which the paymets delayed by the moratorium |in the District Court for the Western Dis- 
trict of Kentucky citing 19 reasons why 


were to be made up. 
o the Interstate Commerhce Commission’s 


5 it is recognized that financial | 
con ons throughou | 2 oak 

shout the world are different | o.Ger of Nov. 7, 1932, providing for in- 
creases in intrastate freight rates, is al- 


today than they were when these agreements 
legedly unlawfui. The bill of complaint 


were entered into 10 years ago. Nevertheless, | 
conditions in this country are likewise differ- 

seeks to enjoin the Commission from en- 
forcing the order. 


ent, and we as a Nation are no better able 
to bear the burden which would be laid upon 
us by the cancellation of these debts than are | 
these foreign countries to bear the burden of | 


re ai ane respect to our associate na- | Barge Line Claims 
18 Million Saving 


tions, it is fair to say to them from this floor | 
—and I think I will be supported by my col- | 
Reduction in Freight Charges 


leagues here—that we are not in sympathy 
with them in the manner in which we are 
informed they are expending their revenues. 
The object of the United States since the | 
Conference on the Limitation of Armaments, | 
where Secretary of State Hughes laid down 
explicitly the position of the United’ States | 
toward naval construction and which the con- 
ference practically agreed upon, has been 
toward reduction of expenditures for prepar- | 
| edness for war, both on land and on set, based | 
uoee Ss gest will between nations, which it 
8 recognized can not exist where suspicion on? 
of each other is shown by continued prepara- | ican peopie up to Sept. 30, Maj. Gen. T. 
tion for war. |Q. Ashburn, its president has advised 
of ie . Senter impression in this coun-|the National Transportation Committee, 
ye rauarly in relation to the settlement | headed by former President Coolidge, ac-. 


with France, that it is not a question of : P . 
inabiliy to pay, so far as finances are con-|COrding iv a statement issued, Dec. 7, by 
the Department of War. 


ered, ee @ question of political expediency 
with the party in power. We are informed i : 
| that the French Chamber of Deputies will not The, statement in full text follows: 
| vote to authorize the payments. That is a| Maj. Gen. T. Q. Ashburn, U.S. A, 
matter of their own honor, and not one in| president of the Inland Waterways Torpo- 
eae ‘Feccune a wherein we|ration, a governmentally owned institu- 
’ |}tion, having been invited to submit a 
written memorandum upon basic trans- 
portation matters, and to appear before 
the rong ae the National Transportation Committee) 
e deal which was made with reference to |} y former Presiden lidge, pre- 
| the reparations at Lausanne. Has the gentle- | a ae 0: ry a pliner eds 8 
}man any information about that? {sented to the committe: ; a 
Mr. TREADWAY. I should be inclined to|randum in answer to the following ques- 
| think as there has never been any agree- | tions: 
ment whatever by this country in dealing with va ; ~ 
the debt settlement. As he genleman knows, an pg oe oe ee and gonegel pan 


|I am only stating my own views. 
“ A.—The purposes and general policies of the 
Mr. BRIGGS. Does the gentleman think it| corporation are described in Report No. 375, 


is good policy for the Chief Executive of the 6s 

| country to carry on discussions with foreign z a, en cog, - coon, ae nee 
| governments with reference to these matters a , tie eneral policy has been to make 
| of cancellation or debt reduction without the | Session. its Bench! Poly gress to. promote 
|sancion of the Congress. particularly in view | Cucctive Bae po ey, tenes ae ee 
|of the very marked attitude of the Congress | waren Brand age ay Hg fa a es and 
jagainst any such cancellation or reduction? | (er, Ang Preserve tt . 

| Myr. TREADWAY. I am the last one—and 1| “4%er transp : 

| think the gentleman will join me—to make 

}any unethical reference to any President of | 
the United States or ‘his official conduct; but | 
I say this in answer to the gentleman, that | 
@ certain amount of comity of relations be- | 
tween ourselves and foreign governments— j; 
politeness, if you wish to describe it as such— 

| tende naturally require courtesies being ex- 


Estimated in Operations Survey 


The Inland Waterways Corporation had 
effected estimated savings aggregating 
$18,085,700 in freight charges to the Amer- 


Mr. CROSS. I remember that it was stated | 
} Or understood—it may perhaps have been in 
the French note—that this country agreed to 








carried? 

A.—The total traffic carried by the Corpora- 
tion up to include Sept. 30, 1932, amounted 
to 12,524,221 tons. ‘ Of this total 1,236,332 tons 
were carried in the first nine months of 1932. 

3——The extent of the rate differential as 
compared with railways? 


tended if an official representation were pre- |, 4;~This differential varies from 20 per cent 


sented to our State Department, and it should | ‘© 10 per cent, as prescribed by the Inter 
}be properly received. pe do not think any | State Commerce Commission in Ex Parte No.. 
representative of this Government would close | 4.—What is the operating deficit, if any? 
A.—The Corporation has no operating deficit, 
| but had a net operating income June 1, 1924, 
|to include September, 1932, of $922,871.34. 
; Since that report the operating income was 
increased by October operations to $976,096.67. 

5—What are the estimated savings which 
the Corporation has effected for the ‘American 


foreign country. 





Dry Dock for San Juan 


Construction of a dry dock in San Juan 
(Puerto Rico) is contemplated by a local con- 
| tractor. The site of the proposed dock is not people? 
certain. The plans are for a graving dock to | A.—The total estimated savings in freight, 
accommodate ships as long as 600 feet. (De-|as reported by the comptroller, amounted, up 
partment of Commerce.) | to Sept. 30, 1932, to $18,085,700, 


2.—What is the extent to which traffic is’ 


- 















INDEX SERVICE 


‘Monday issue. 
separately after March of each year. 





Daily Index on Page 2. Weekly Index in every 
Annual Index-Digest published 
Rag paper 
edition, $20.00. Newsprint edition, $15.00. 








The Anited States Daily 


Authorized Statements Only Are Presented Herein, Being Published Without Comment by The United States Daily 






WILLIAM HENRY HARRISON 


President of the United States—1841 
“A decent and manly examination. of the acts of 
government should be not only tolerated but en- 
couraged.” 





VOL, VII. NO, 224 


WASHINGTON, FRIDAY, DECEMBER 9, 1932 


YEARLY INDEX PAGE 1804 


TODAY’S PAGE 8 





Rental Demand for Dwellings © 


to House Single Family +. .» 





Possibilities of Home Constructed with Sim- 
ilar Accommodations and Equal Cost Basis 
in Competition with Apartments Discussed 





By DAN H. WHEELER 


Secretary, Committee on Types of Dwellings, President's Conference on Home Building and 
Home Ownership 


of dwelling, as presented in the state- 

ment made by Thom®s D. Holden raised 
considerable discussion in the meeting of the 
Committee on Types of Dwellings, of the 
President’s Conference on Home Building 
and’ Home Ownership. 

As John Ihlider, executive director, Pitts- 
burgh Housing Association, and chairman of 
the committee, pointed out, he raised two 
questions on which there 1s bound to be dif- 
ference of opinion: One, as to whether or 
not the multiple dwelling is the most desira- 
ble type for.the family without children; and 


Te EFFECT of population trend on types 


the other, as to whether we should simply “3 


accept statistics which indicate that our 
population is growing more and more an 
adult population and less and less a child 
population, or should have a policy in our 
house building which may have an effect 
upon that population. : 

Mr. Ihlder himself questipned the basic 
statistics from which Mr. Holden drew his 
conclusions. Mr. Ihider said: 

+ + 

“It has been assumed that those statistics 
are to be taken at face value. We start with 
an unknown quantity without knowing 
what the demands were at a certain period 
in the past. Our whole statistics are based 
upon the proportions of building new dwel- 
lings. 

“in Pittsburgh the school statistics show 
that when multiple dwellings go into a cer- 
tain area where there have been one-family 
dwellings before, the total population of that 
area may be increased very greatly but the 
school population is not affected at all. 

“Apparently, from my personal knowledge, 
which, of course, is limited and subject to 
error because of its limitations, the inhabi- 
tants of those apartment houses in Pitts- 
burgh which caused the great increase of 
population without affecting the child popu- 
lation are very largely people who were 
boarders before, who inhabited the hall bed- 
rooms before, who are not in the strict sense 
of the word families but are individuals— 
business men and women, bachelor men and 
women, teachers. People of that kind are 
the nucleus of this apartment house popu- 
lation. 

“To start without knowing what your popu- 
lation was when you began and what the 
need for that population was, in my opinion, 
throws all your other statistics out.” 

Edward F. Hammel, of Mount Vernon, N. 
Y., raised the question as to whether the 
trends observed by Mr. Holden Were the 
result of economic pressure or represented 
the realization of the people’s preference 
for multiple dwellings. He said: 

“I would like to ask whether there are 
any statistics or whether any canvass has 
been made to determine what the desires 
of the people are. Is it a fact that they 
have moved into apartments because they 
wanted to or because it was impossible for 
them .to move into anything else? 

+ + 

“Has there been any canvass made to 
find out over a limited portion of our pop- 
ulation what they really desired? My feel- 
ing has been, in connection with conversa- 
tions with a great many people who have 
lived in both types of houses—the single- 
family house and the multiple dwelling— 
that the desire is almost inherent in the 
individual to have his own home. 

“The houses that are available for rent 
or purchase are much too large for the 
couple about to go into a home. As a re- 
sult, a man has to take an apartment, es- 
pecially the man who has just got married. 

“I am married and have four children. 








Economy Projects 
for Pennsylvania 


Public Schools 


James N. Rule, 
Superintendent of Public 
Instruction, 
Commonwealth of 
Pennsylvania 


a nD 


NEFFICIENCES of local administration 

I add unnecessary expense in many school 
districts of the State. Schools exist for 

just one purpose—to provide efficient in- 
struction. 

There is urgent need for devoting as large 
a@ percentage of the tax dollar as possible to 
the instructional side. Every effort should 
be made to provide the best.possible educa- 
tion for the money expended. This should 
“be the controlling principle in budget mak- 
ing so that every item of noninstructional 
expense not contributing directly or indi- 
rectly to the essentials of an efficient educa- 
tional program shall be rigidly eliminated. 

The following measures are proposed for 
more economical administration of public 
schools in Pennsylvania: 

1.—Savings from permissive reductions of 
teachers’ salaries, in two ways: One of these 
is to declare a moratorium on salary incre- 
ments for the coming biennium; and the 
other is to reduce salaries for the same pe- 
riod by a helpful percentage. The figure 
for this reduction now receiving most general 
consideration is 10 per cent. 

2.—A larger unit of school organization.— 
The present small unit of school organiza- 
tion is both wasteful and inefficient. Out of 
a total of 2,587 school districts, 404 have 
three or fewer teachers, over 100 have but 
one teacher, approximately 1,100 have a pop- 
ulation of fewer than 1,000 persons. 

3.—Closer local scrutiny of school costs to 
insure that noninstructional costs are reduced 
to the minimum, such as fees to tax collec- 
tors and school treasurers, plant maintenance, 
general control, and capital outlay and debt 
service. Cooperation assured of Department 


of Public Instruction with taxpayers’ groups 
to secure balanced budgets and proper dis- 
tribution of expenditures. 

Pennsylvania school costs, on the whole, 
are below the national average. 





I have gone through the stages of wanting 
a small apartment and a large house. The 
majority of people would like to live in a 
one-family house, but in my particular sec- 
tion the only ones available are for sale and 
there are none smaller than six rooms. 

“Most of them have three bedrooms and 
two baths. The average young couple does 
not need that many; so, therefore, the nat- 
ural thing. to do is for them to move into 
an apartment of two or three rooms. 

“They move into that apartment because 
they have no children. They remain in that 
state for a long time. 

+ + 

“What people want,are one-family, de- 
tached houses on plots of ground of 50 feet 
or even more, if possible; but they cannot 
get them. What we need are elastic houses, 

“That may seem like a foolish thing; but 
if we could design and build houses of the 
$5,000 or less type on a plot of ground—a 
four-room house, to compete with the two- 
room apartment—that could be expanded or 
added to as the family grew and more room 
was needed, they would have a ‘big market. 

“That is impossible in row housing or in 
the ‘one-family over. the other’ two-family 
houses. What we ought to do is to make 
available home ownership along that basis.” 

In support of Mr. Hammel's contention 
that people move into-apartments because 
they have no choice, and that many people 
would prefer single-family houses if suita- 
ble ones were available for rent, Harris Gin- 
berg, secretary-treasurer of the Cincinnati 
Model Homes Company, said: 

“There is every reason for a desire to 
make the one-family house available for 
rent, as the apartment is. It has been gen- 
erally conceded that the individual house has 
been the mainstay of our civilization and the 
cradle of individuality and character. 

“With the appearance of the multiple 
dwelling and its rapid growth, leaping from 
24.4 per cent of new dwelling construction 
in 1921 to 48.6 per cent in 1929, alongside the 
drop in the one-family houses from 58.3 per 
cent to 40.2 per cent for the same period, 
we have a right to ask: Is the need or de- 
sire for the individual house waning, or is 
it due to economic pressure and other fac- 
tors? 

“So far, no inquiry has been made on a 
national scale in answer to this question, 
but there are one or two local studies which 
throw some light on the query. In 1930, Dr. 
S. James Herman, director of the Michigan 
Housing Association, made an _ interesting 
study in an apartment district in Detroit, 
covering 1,300 families. The most important 
question put to these tenants was: 

+ + 

““If it were possible to obtain a single 
house with modern improvements, in a sub- 
urban garden community having parks and 
playgrounds, modern schools, local stores, 
and transportation facilities, situated within 
12 miles of your work, and this at no greater 
cost than your present rental, would you 
prefer that to living in an apartment?’ 

“Sixty-four and five-tenths per cent an- 
swered yes; 76 per cent of the families with 
children said yes. Even from anfong the 
families where the wives were gainfully em- 
ployed, where there would seem to be the 
least desire for assuming the greater re- 
sponsibilities that go with an individual 
home, 52.5 per cent expressed a preference 
for a single-family house, 

“If the findings in the Detroit study are 
typical—and there is a likelihood they are— 
how are these desires met in actual life? 

“The census figures for 1930 when com- 
pleted will throw considerable light on the 
subject But we do have now some data 
from the Census Bureau, tabulated by Rob- 
ert Whitten, of Wilmington, Del., a city of 
over 100,000 population. 

“In Wilmington, 80.2 per cent of the total 
families live in single-family houses; 10.1 
per cent in two-family houses, and 9.7 per 
cent in multiple dwellings. Of the total 
number oi families, 45.9 per cent own their 
homes and 54.1 per cent rent their homes. 

“In these 54.1 per cent renters are included 
all types of houses—the one- and two-family 
houses and the multiple dwellings. Some 
of the two-family houses, where one apart- 
ment is occupied by the owner and one by 
a tenant, are represented in both, in the 
renting and the owning groups. 

“But suppose we count the entire 10.1 per 
cent living in two-family houses in the rent- 
ing group and the entire 9.7 per cent living 
in multiple dwellings in the same group, a 
total of 19.8 per cent, and subtract that from 
the 54.1 per cent who rent their houses, we 
Still have left 34.3 per cent of the total num- 
ber of families in Wilmington who live in 
rented one-family houses. 

“That percentage of single-family houses 
available for rent in a city of over 100,000 
population is worthy of note. Assuming even 
that Wilmington may not be typical of the 
rest of American cities of its size, this per- 
centage may stand a cut and still remain an 
impressive figure. 

\ + + 

“And judging from the rentals, these are 
not all shacks. Only 10.8 per cent of all 
rented houses rent from $15 to $20 per 
month; 29.1 per cent from $20 to $30; 36.7 
per cent from $30 to $50 per month, and 12.7 
per cent from $50 to $75 per month. 

“The census figures, when completed, may 
reveal the same, or nearly the same, re- 
Spectable position the single-family house 
for rent occupies in cities under 50,000 popu- 
lation and \under 100,000 where the individual 
house predominates. ? 

“In metropolitan areas the single-family 
house has as much chance to enter the 
rental field as the proverbial camel has to 
go thrcugh a needle’s eye. The hindrance 
does not lie in the cost of construction. In 
New Rochelle, a suburban city in a metro- 
politan area, the average cost of construction 
per room in the one-family type of dwelling 
averages $1,300 as against $1,500 and $1,700 
per room in the apartments, or from 15 to 
30 per cent cheaper than in the apartments. 

“John T. Boyd Jr., in The American City 
for November and December, 1927, and Jan- 
uary, 1928, states the cost of construction per 
room in the single-family house is about the 
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EFFECTIVE HEALTH SERVICE 
IN FLORIDA 


Control of Intestinal Parasites and Malaria and Maternity 
Mortality as Major Problems 





Topic 1---Public Health 


—_ 
This is the fourteenth of a series of articles describing the public health 


activities of State governments. 


By DR. HENRY HANSON 
Health Officer, Board of Health, State of Florida 


In the following article, Dr. Hanson continues his discussion of public health 


in Florida, begun in the issue of Dec. 8. 


HE FLORIDA State Health Officer is 
T the Executive Officer and Secretary 
of the State Board of Health and 
heads up the administrative branch. 
Under administration there are the fol- 
lowing services: 
1—Bureau of Laboratories, with a cen- 
tral laboratory in the administration 
building in Jacksonville and four branch 
laboratories, located at Tampa, Pensa- 
cola, Tallahassee and Miami. These 
make examinations free of charge of ma- 
terial submitted by physicians where it 
concerns communicable disease. In ad- 
dition milk and water analyses are made. 
Last year the laboratories examined 
about 202,000 specimens, whereas in 1909 
there was a total of about 5,762 speci- 
mens examined for the State. 


+ + 

2—The Bureau of Vital Statistics re- 
cords all births and deaths, keeps the 
records of marriages and divorces, and 
has been charged with the registration 
of doctors and midwives; 500 registrars 
report to this bureau. 

3.—The Bureau of Communicable Dis- 
eases is an outgrowth from the assistants 
to the State Health Officer in the early 
administration. This bureau has a di- 
rector and six medical officers, five of 
whom have assigned districts and the 
sixth is in charge of the tuberculosis 
case finding and control studies. /The 
five men who have assigned districts are 
virtually heaith officers of the districts, 
devoting most of their time to epidemi- 
ology and communicable disease control 
These men hold immunization clinics 


throughout their respective districts, 
which are free to all who choose to at- 
tend. 


4.—The Bureau of Sanitary Engineer- 
ing has supervision of protection of wa- 
ter and control of sewage disposal, the 
sanitary supervision of oyster beds, con- 
trol and licensing of tourists’ camps, and 
mosquito control and all sanitary nui- 
sances. This bureau has a water labora- 
tory where most of the public water 
supplies submit their samples for an- 
alyses. The bureau has a chief engineer, 
assistant director, and seven sanitary of- 
ficers. The State is divided into six sani- 
tary districts, each with a sanitary offi- 
cer in charge. The seventh officer has 
supervision of dairies and devotes all oj 
his time to the promotion of the stand- 
ard ordinance and the grading of dairies. 


+ + 

5.—The Bureau of Child Hygiene and 
Public Health Nursing, up to January of 
this year, had a director (a physician) 
and eight nurses. Owing to drastic econ- 
omies the major portion of this bureau 
was suspended. Three nurses were re- 
tained to carry on the most essential 
functions of the bureau, namely, parent 
education, tuberculosis control, and mid- 
wife licensing and registration, the last 
an important part of the maternity and 
infancy work. 

Up to last year (1931) there had been 
no legislation by which the State Board 
of Health or any other State agency 
could exercise legal control of midwives. 
After an extensive survey of the practice 
of midwifery, the State Board of Health 
had a bill introduced during the session 
of the last Legislature giving the State 
Health Officer full power in the licens- 
ing and registration of midwives. One 
of the nurses has been placed in charge 
of the enforcement of the provisions of 
this law and has eliminated 33 per cent 
of the midwives whose qualifications 
proved them to be a menace to the 
women who might employ them. 

It is possibly due to the unfavorable 
experience with County Health Depart- 
ments during the yellow fever days that 
Florida has been tardy in enacting a 
law authorizing counties to levy a tax 
for the establishment and maintenance 
of county health units. During the last 


In the next of this series of articles 


regular session of the 1931 session of the 
Législature, the State Board of Health 
introduced such a law, an enabling act 
authorizing the establishment and main- 
tenance of such units under the general 
supervision of the State Board of Health. 
Taylor, Leon, and Escambia counties 
have availed themselves of the provisions 
of the law and have established and are 
maintaining such units under the super- 
vision of the State Board of Health. 

A medical and public health library 
was revived in January, 1932, thanks to 
the generosity and cooperation of the 
Rockefeller Foundation. 

Also a Malaria Research Division of 
the State Board of Health has been 
made possible through the generosity of 
the Rockefeller Foundation in establish- 
ing its station for malaria studies in this 
State. The work at this station is 
thought to be the most advanced of any 
in the world today. Many new facts 
have been added to various phases of our 
previous knowledge of malaria. 

Some time after the establishment of 
the Malaria Research Station it seemed 
logical to complement this work with a 
parallel line of studies on control meas- 
ures. The matter was submitted to the 
Surgeon General of the United States 
Public Health Service, who recognized 
merit in the plan and as a result of a co- 
operative arrangement with the United 
States Public Health Service, Florida also 
has a Division of Malaria Control 
Studies. 


+ + 
In this work, which has been inau- 


gurated by the United States Public 
Hleath Service during the last two 
months, it is planned to survey two 


areas so as to have accurate information 
regarding the Anopheles breeding and an 
index of the amount of malaria. After 
the survey is completed various methods 
of control ‘will be tried to determine the 
most practical and economical for adop- 
tion by the comniunity or county. , 

In 1927 a law was passed requiring 
drug stores to register with the State 
Board of Health and to have registered 
pharmacists on duty at all times. 

In order to carry out this provision the 
State Board of Health employs two in- 
spectors who, in addition to securing reg- 
istration and ascertaining that a regis- 
tered pharmacist is on duty, also note the 
manner in which biologics are kept. 

In general the health conditions in 
Florida compare very favorably with 
other States. In tuberculosis, diphtheria, 
scarlet fever, and infant mortality our 
rates are in most instances below the 
rates for the United States Registration 
Area. Scarlet fever is rare and of a mild 
type when it occurs. 

There has n€ver been a general outbreak 
of “infantile paralysis.” There has been 
a consistent decline in typhoid fever 
since 1910. The various rheumatoid 
fevers are uncommon, and high blood 
pressure is less common than in the 
northern States. 

+ + 

Our unconquered health problems are 
intestinal parasites, malaria, and a high 
maternal mortality in the rural commu- 
nities. For these we hope to accomplish 
much in the counties having full-time 
health units and in the rest of the State 
by a continuation of the effective work 
which has been done by each of the bu- 
reaus of the State Board of Health. 

The work of the Malaria Research Di- 
vision under the direction of Dr. Boyd, 
of the Rockefeller Foundation, and the 
Malaria Control Studies directed by Dr. 
Griffitts, of the United States Public 
Health Service, will clearly define a pro- 
cedure for a rapid reduction of malaria. 
In the meantime screening (mosquito 
proofing) of the home is the most prac- 
tical and effective control and protection 
against malaria. 


dealing with the public health activities 


of the various States, to appear in the issue of Dec. 12, Dr. T. F. Abercrombie, 
Director, Department of Public Health, State of Georgia, will tell of the public 
health work in Georgia. 





” 
same as the multiple dwelling. This is fur- 
ther verified by Henry Wright, of the Com- 
mittee on Design, who makes a similar state- 
ment based on findings of a study he recently 
made in different sections of the country. 

“The principal handicap in bringing the 
single-family house within the rental range 
is the high cost of land, which is out of all 
proportions as compared with the cost per 
room in the multiple dwelling. 

“In New Rochelle, according to Mr. Bank- 
son, the cost of land per room in‘a one- 
family house is from three to five times 
greater than in the apartments. The cost 
of land per family is $$5$,$$020 in the single- 
family house, and $465 in the apartment, or 
nine times greater. 

“To quote Mr. Boyd from The American 
City for January, 1928, the cost of land per, 
room in the apartments built by the Metro- 
politan Life Insurance Company is $61. The 
same land ‘purchased at approximately $1 
per square foot would cost $750 per room 
in a single-family house, which equals and 
sometimes surpasses the cost of construction. 

“The single-family house used by Mr. Boyd 
for comparison is the standard house ap- 
proved by the New York Division of the In- 
stitute of Architects. Twenty-five cents per 
square foot of land is the limit cost for in- 
dividual houses. . 

“The cost of land makes it prohibitive for 
the single-family house to be on the rental 


market in the large cities. Mr. Boyd fur- 
ther points out that in the prohibitive cost 
of land are included the cost of utilities: 
Water, sewer, streets, sidewalks, gas and elec- 
tricity; that these could and should be con- 
siderably reduced by a more scientific layout 
of streets and subdivisions, which brings in 
the municipal government as a factor in the 
high cost of land. 


“Another contributing cause to the high 
cost of the individual house and which keeps 
it out of the rental field is'the small scale 
on which usually the construction of small 
houses is carried on. While the apartment 
dwelling, because of the vast capital invested 
in it, has been carried on on a large scale 
with all the possible efficiency and economy, 
the single-family house has been left to drag 
along without these advantages of large- 
scale operation. 

“There is a strong belief among housing 
experts that more scientific methods and 
large-scale production applied to one-family 
house production will reduce it considerably 
and bring it within the rental range. 

“Still another evil practiced on the indi- 
vidual house which leads to the tendency 
that it must be sold and not rented, is the 
fact that the average house has too many 
rooms to be marketable for renting. Pro- 
moters have been advocating five- or six- 
room houses with the emphasis on the six 
rooms, on the ground that the family invest- 
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Governor, Virgin Islands 


QUESTION often asked is, “Why should 

the United States Government continue 

to make appropriations for the support 
of the Virgin Islands?” That is a fair ques- 
tion, and in these days of financial strain 
should be candidly answered. 

The annual Federal appropriation for the 
Virgin Islands is about $400,000. The Virgin 
Islands were bought as a defense investment, 
as the key to the defense of the Panama 
Canal. The appropriation made for the 
islands is less than 25 per cent of the in- 
terest on the money invested in a battleship. 

+ + 

But there are many other sufficient rea- 
sons why the ‘United States Government 
should continue its annual appropriations. 
In St. Thomas, for instance, there was an 
income tax which was superseded by the 
United States income tax. This change made 
a loss of nearly one-fifth of the municipal 
revenues of St. Thomas. I am not here dis- 
cussing the question of the wisdom of the 
newer tax; I am only stating the effect on 
the municipal revenues. 

Before United States sovereignty there was 
a 6 per cent tariff on goods shipped from 
the United States, whence most goods some. 
The lifting of that tariff made the local 
revenue much less. . 

The coming of the United States during 
the World War forced out the Hamburg- 
American Line, a German company, whiich 
had great docks and warehouses and machine 
shops in St. Thomas, and which brought in 
many ships a month. This large business, 
employing many laborers and _ skilled me- 
chanics, nas not been followed by’any United 
States shipping firm, and the docks, ware- 
houses, and machine shops are now idle. 

Much of the business of the harbor of St. 
Thomas was that of transshipment. Being 
on the direct line ‘from European ports to 
the Panama Canal, most ships stopped at 
St. Thomas to unload such cargo as they 
carried for other islands of the Caribbean. 
As most of such miscellaneous cargoes con- 
tained some liquor, ships are not now per- 
mitted to land such cargo, which means that 
they must go to other ports. 

Without doing violence to the letter or 
spirit of the Eighteenth Amendment or the 
Volstead Act, it is recommended that the 
Virgin Islands be given permission to allow 
such cargo to be landed in bonded ware- 
houses, under the control of the island gov- 
ernment. 

In this connection a popular fallacy, re- 
garding the effect of the Eighteenth Amend- 
ment on the economic condition of the Virgin 
Islands should be corrected. The famous 
Crucian rum was once a considerable part 
of the exports from the islands. In the old 
days it amounted to as much as a million 
gallons a year, but in more recent years 
it was a much less important export. 

+ + 

In the years preceding the application 
of the Volstead Act, rum was only 5 per 
cent of the total exports of the islands. Since 
rum can not be lawfully manufactured, the 
manufacture of commercial alcohol has taken 
its place as an export, and the manufacture 
of bay rum, which many seem to confuse 
with rum, has greatly increased. a 

The economic conditions of the Virgin 
Islands are seriously handicapped because 
of the gradual liquidation of the National 
Bank of the Danish West Indies, whose 
charter expires in 1934. As that successful 
and well-managed bank is now liquidating, 
the Virgin Islands are practically without 
banking facilities. ; 

As yet no United States bank or financial 
men have taken that place. The need is 
urgent and the situation is critical. 

The obligation of the United States Gov- 

ernment to continue appropriations is not 
only because of the fact that the change 
to United States .sovereignty deprives the 
Virgin Islands of revenues and financial ad- 
vantages which they formerly had, but as 
the United States bought the islands it 
thereby incurred an obligation to help the 
political condition and a standard of living 
which will be up to the best traditions of 
the United States. 
SS eer 
ing in a house for a lifetime must provide 
for the family’s growth. This in the face of 
the fact that the size of the family is steadily 
decreasing in the United States. 

“The multiple dwelling promoters recog- 
nize the fact and accordingly adapt them- 
selves to the demand by building small 
apartments in the majority. The Detroit 
study shows 74.3 per cent of the apart- 
ments surveyed are from one to four rooms 





each; the three-room apartments compris- 
ing 35.5 per cent; the four-room 23.9 per 
cent. 


“It is quite natural that the average single- 
family house having five and six rooms does 
not attract prospects to rent, when the ma- 
jority of these prospects are looking for three 
and four rooms. 

“The individual family house, when 
brought within the rental range, should 
bring legitimate return to the owners as do 
the apartments. It should and it does pro- 
duce a more permanent tenantry. 

“In Evanston, a Chicago suburban city, it 
was found the turnover, or moving, among 
one- and two-family dwellings was 5.4 .per 
cent as against 11.7 per cent in apartments. 
In 1930, the vacancies among the apartments 
and two-family houses amounted to 9.35 per 
cent and in the single-family houses only 1.89 
per cent. 

“This is a decided advantage with the one- 
family house as vacancies and movings are 
costly. Again there are a number of main- 
tenance items borne by the owner of an 
apartment dwelling which could be trans- 
ferred to the tenant of a _ single-family 
house; taking care of the yard, for instance. 
A sense of responsibility on the part of the 
tenant for the property with which he is en- 
trusted is much more easily cultivated in the 
single-family house dweller than in apart- 
ment occupants, which again results in fur- 
ther economies of operation.” 


The analysis and discussion of the 
Comittee on Types of Dwellings of the 
President's Ccenference on Home Build- 
ing and Home Ownership, as compiled 
by the seeretary of the committee, Dan 
H. Wheeler, will be continued in the 
issue of Dec. 12. 
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As yet the Virgin Islanders are not able 
to support themselves in a manner to main- 
tain the standard of living which the United 
States has encouraged them to undertake. 
The per capita wealth is less than $350, as 
compared with 10 times that average in 
the States. 

Land is owned by a few. On St. Thomas, 
60 per cent is held by 15 owners; on St. 
John, 80 per cent is held by 12 owners; on 
St. Croix, 70 per cent is held by 14 owners. 

Taxes are paid by about 10 per cent of 
the population. There is a property quali- 
fication for voters stipulating that the voters 
must have $300 annual income, or a property 
income of $60 a year in St. Croix and $140 
a year in St. Thomas. Only approximately 
1,300 men in the islands can qualify, which 
shows the condition of the wealth of the 
people. 

+ + 

In St. Thomas the 1931 income tax was 
paid by 58 people. Real property in St. 
Thomas is valued at $3,731,201 for taxation 
purposes, and personal property is valued at 
$2,207,360.08. 

With the purpose of giving the Virgin 
Islands definite aid in becoming self-support- 
ing, the Congress of last year Worked out 
a program of rehabilitation which it is. only 
just and fair should be completed according 
to promises made. 

Surely these are sufficient reasons why the 
United States should continue the appropria- 
tions to the Virgin Islands, for the sake 
of the islands and for the sake of the 
United States. 
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HE RECENT STUDY made by the Cali- 
fornia Railroad Commission regarding 
transportation problems indicates that 
agriculture needs rapid and adequate service 
and reasonable transportation rates to local 
Shipping points and to local and eastern, or 
foreign markets. It also needs higher and 
more stable farm prices. ; 

Our investigation indicates that both ob- 
jects are hindered greatly by lack of stability 
or lack of knowledge of existing transporta- 
tion charges. 

The development of transportation on the 
highways, except where that transportation 
is under regulation, has brought about an 
uncertainty of transportation rates which has 
not only disturbed established transportation 
facilities but has brought chaos into com- 
mercial practices. General business is being, 
in some instances rapidly and in other in- 
stances slowly, transformed by this evolu- 
tionary process in transportation. 

Store-door and producing point to job de- 
livery has eliminated or is eliminating the 
old order of local wholesale distributing and 
in some instances destroying the local re- 
tailer. The merge change of transportation 
facilities and the advantage of direct service 
accomplished by the motor carrier would in 
itself be highly disturbing; but when you 
Superimpose upon this the condition that 
exists of unknown freight charges you bring 
about the destruction of stable competition 
which has heretofore existed because of the 
stability of the transportation part of the 
cost. 

This evolution which’ is taking place may 
in the future bring about better business and 
economic conditions. No such thing will be 
accomplished until transportation charges 
are stabilized. 

The farmer does not escape this dis- 
turbance any more than other commercial 
interests. It hurts him both in his local 
market and in his foreign market. 

The American Far Bureau Federation is 
credited with having gone on record as 
opposed to Federal regulation of motor car- 
riers except as to size, weight and speed, 
and other general safety provisions. This 
position is not for the good of California 
agriculture, and especially is it bad for that 
part which has to do with our great vege- 
table and fruit interests. 

With no regulation of motor carriers as 
to service or rates, such agricultural interests 
are shipping to eastern markets at known 
rail rates in competition with unknown truck 
rates from the southern and even the Mis- 
sissippi Valley States to the big markets in 
the East. It is impossible to have stability 
in prices with such conditions existing. 

Neither would it be good for agricultural 
interests in other parts of the country. The 
same unknown quantity exists in commercial 
transaction between competing points, even 


’ if those points are wholly served by motor 


carriers alone. 

There should be not only State legislation 
but Federal as well providing for the public 
filing and control of all transportation for 
compensation on the highways, in order 
that there may be legitimate and stabilized 
competitive conditions, not only for the 
farmer but for the benefit of all shippers 
and business engaged in the commerce of 
commodities. 

In order to bring some semblance of order 
out of chaotic conditions which exist, the 


:California Railroad Commission is recom- 


mending that all transportetion companies 
and facilities on land and water should be 
certificated and should file rates subject to 
the scrutiny and control of the regulatory 
body. 

If commercial and shipping interests of all 
kinds are to be stabilized, definite rates and 
permanent responsible transportation facili- 
ties must be provided. Conversely, if proper 
and adequate transportation is to be had, 
transportation companies must be protected 
in the service which they render the public. 

In all of this legislation there must be 
recognized the peculiar problems of agricul- 
ture in moving its seasonal and perishable 
crops with proper facility and safety to their 
markets. 
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